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Another “Big R” carrier... 
pene bringing you local service, 
chemicals | strength 


petroleum products 


synthetic rubber 


plastic materials T. S. C. 


carbon black The Southwest’s leading 


earrier for the Southwest’s 


leading products! 


T.S.C. knows your needs and problems... 
provides key terminals and distributing centers 
throughout the Southwest . . . gives you superior 
service at the local level! 


And, as part of the great Ryder System 
which operates in 20 eastern and southern states, 
T.S.C. can give you the added advantages of co- 
ordinated service and single-carrier responsibility 
over the long haul! 


T.S.C. Motor Freight Lines, Inc. COMMON CARRIER DIVISION OF 


General offices: a a 
Houston, Texas, P.O. Box 2625 RYDER 5S) STEM, INC. 
Great Southern Trucking Co. 
Ryder Tank Line, Inc. 





| “McLean has the inside story on safe shipping!” 


“The inside story on safe shipping... 
IcLean style . . . is that every employee 
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r his particular job. Terminal people, “re : 

particular job. Te — I people If you have traffic problems, call 
cal and long-haul drivers... all ee ea . i 
. oe your nearby McLean terminal or write 
idergo intensive training. These men a er 7 he 
. .— McLean Trucking Company, Box 213, 
rk with the world’s finest equipment r: . , A on 
ot an the ‘k j x , Winston-Salem, N. C. Tell 

a ey ave +} (OW-NOoOW ) P ° a 99 

a ee sae on 0 Be gave you the idea. Thanks! 
e€ most out of it. ; 


“Whether you have a truck load or 
less—you can depend on safe, depend- 
able service from McLean. 
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Gamage losses 


HURTING you? 


SEATRAIN is the best cure for this money loser. 
SEATRAIN, and only SEATRAIN, gives you these 
money-saving advantages in shipping general commodities: 


p» Less damage—because SEATRAIN sea route cuts 
switching, humping and handling. 


>» You know when your shipment departs and when 
it will arrive—better inventory control. 


>» Favorable SEATRAIN rail-water tariff differen- 
tials. For example, the first class rate between New 
York-New Orleans is $1.29 less than the all-rail rate! 


« SEATRAIN serves the ports of New York, Savannah, 
New Orleans and Texas City on regular schedule. Your 
booking is guaranteed. Call today and let us show you 
how SEATRAIN can help you cut your shipping costs. 


SAVE WITH SEATRAIN 


ila. tell 
SEATRAIN LINES... 


Offices in Boston + Savannah 


peo) Cetheibnnitieenbnhieieniiies 7il Third Ave., New York!7,N.Y. | 


A WORKING TOOL 
FOR TRAFFIC AND 


TRANSPORTATION MEN 


FOUNDED 1907 * 5Ist Year 


Published by The Traffic Service Corporatic 
815 Washington Bidg., Washington 5, D.¢ 
U.S.A. Tel: Sterling 3-7325. E. F. HAMM, JR 
President and Treasurer; CHARLES B. CLARK 
Vice President; JOSEPH C. SCHELEEN, Vice 
President; ELEANOR E. KOHNKE, Se 
retary and Assistant Treasurer; WARREN 
BLANDING, Assistant to the President 


EDITOR 
JOSEPH C. SCHELEEN 


EXECUTIVE EDITOR 
LEWIS W. BRITTON 


MANAGING EDITOR 
J. DELTON PATTIE 


ASSISTANT MANAGING EDITOR 
S. D. MAYERS 


WESTERN EDITOR 
E. L. SCHROEDER 


REGULATORY NEWS EDITOR 
DAVID HIGHSMITH, JR. 


EDITORIAL ASSOCIATES 

LEE A. BORAH, I.C.C. News; STANLEY 
HAMILTON, Legislative News; FRANK C 
ADAMS, Maritime, Aviation and Labor 
News; GORDON HUFFINES, Special Feo 
ture Articles. 


ADVERTISING DIRECTOR 


CHARLES B. CLARK 
515 Madison Ave., New York 22, N.Y 
Plaza 5-6312. 


EASTERN ADVERTISING 
REPRESENTATIVE 

ROBERT M. OGDEN 

515 Madison Ave., New York 22, N.Y 
Plaza 5-6312. 


MID-WEST ADVERTISING 
REPRESENTATIVE 
ROBERT F. WALKER 


State-Madison Building, 22 W. Madison St 
Chicago 2, Ill. Financial 6-0012. 


WESTERN ADVERTISING MANAGER 
WILLIAM V. SHAFTNER 

Professional Building, 261 Hamilton Ave 
Palo Alto, Calif. Davenport 6-2700 


PUBLISHER 
E. F. HAMM, JR. 


DIRECTOR OF RESEARCH 
WARREN BLANDING 


PRODUCTION MANAGER 
RICHARD P. COLEMAN 


CIRCULATION DIRECTOR 
FLOYD C. DAY 


MANAGER, SPECIAL SERVICES 
HARRY L. GAY 


Member: 
Associated Business Publications 
Audit Bureau of Circulations 


Copyright 1958 by The Traffic Service C« 
poration. Name Registered U.S. Patent O 
fice. No Part May Be Reproduced Withe 
Written Permission. Subscription Rate: $7 
co Year. Single Copy 50 Cents. Entered « 
Second Class Matter January 1, 1913, « 
the Post Office at Washington, D.C., Unc 
the Act of March 3, 1879. 

THE TRAFFIC SERVICE CORPORATION 
Publishes: Traffic World, Daily Traffic Wor! 
Traffic Bulletin. Affiliates: College of Ad 
vanced Traffic, Academy of Advanced Traffic 
Offices: State-Madison Building,. 22 Wes! 
Madison Street, Chicago, Illinois; 515 Modi 
son Avenue, New York 32, N.Y.; 261 Hami 
ton Ave., Palo Alto, Calif. 


EDITORIAL 


Trouble Invit 
LATE NEW 
WEEK IN ° 


Business Upt 
Ship, Airline 
President Si 
Transporta 
Joint Solid | 
Atomic Exhik 
Packaging | 
National Ca 
Concern Ove 
New Liner E 
Trailer Train 
Symposium oc 
Date for We 
1.C.A.O. Rep 
Jets May C 
Silver Anniv 
Defense Hon 
Rail Classific 
Petroleum A: 
Seaboard Mc 
Map on Truc 
Quinn Heads 
raddock to 
A.A. Navig 
Nautilus’ Vo 
urran Hope 
A.S.T.T. Sets 
Report on Ch 
Hearing on 
1panese S.u 
Advisers to A 
LS. Gypsum 
Essentiality o' 
ontracts for 
Volume of S 
Trans-Canado 
Southern Rwy 
iberty Ships 
Nabash Pass 
jodges Addr 
anadian Ra 
Aexican Rail 
\ir Force Cor 
ficers of Cl 
Road Patrol | 


-<GISLATIO 
New Federal 
ill to Hike | 
oad Test Re 
vdemnity for 


\laska Trans 
resident Get 
onferees on 
Yeuberger M 









' TRAFFIC 2Qgor ees 


+t Year 


rporatic 
n 5, DC 
AMM, JR 
B. CLARK 
EEN, Vice 
KE, Se 
WARREN 
President 


STANLEY 
FRANK C 
nd Labor 
ecial Fea 


iadison St 


IAGER 


ilton Ave 
2700 


Service C 
Patent O 
ced Withe 
» Rate: $2 
Entered « 
1, 1913, « 
D.C., Unde 


RPORATION 


raffic Wor'lc 
ege of Ad 
inced Traffic 
I. 
ie 515 Mad: 
; 261 Hami 


22 Wes! 


THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Contents of Part | and Il1—August 16, 1958 


EDITORIAL 


Trouble Invited for Transport in Emergency 


LATE NEWS 
WEEK IN TRANSPORTATION 


Business Upturn Seen by M.H.1. Head 
Ship, Airline Traffic Agreement Okayed 
President Signs Smathers-Harris Bill, the 
Transportation Act of 1958’ 
Joint Solid Fuels Conference Planned 
Atomic Exhibit Moved by Van, Ship 
Packaging Institute Award 
National Cartage Associates Meets 
Concern Over Fate of Mobilization Unit 
New Liner Equipped to Move Sideways 
Trailer Train Expecting 400 New Cars 
Symposium on Nuclear-Powered Vessel Set 
Date for Wooden Pallet Symposium 
1.C.A.O. Report Says High Initial Cost of 
Jets May Cause Financial Problems 
Silver Anniversary for Northeast Air 
Defense Honor for Two Motor Lines 
Rail Classification Hearings Set 
Petroleum Association to Hear Hutchinson 
Seaboard Moves Headquarters to Richmond 
Map on Truck Transport Issued 
Quinn Heads Ship Subsidy Committee 
raddock to Head Warehousing Division 
Traffic Control Aids 
Nautilus’ Voyage Boosts Cargo Sub Idea 


A.A. Navigation 


urran Hopes to Avoid Seaway Disputes 
A.S.T.T. Sets Dates of Annual Session 
Report on Chicago Mass Transit Dilemma 
Hearing on Seaway Tolls Concludes 
lapanese S.udy U.S. Rail Advances 
Advisers to Airways Modernization Board 
1S. Gypsum Realigns Traffic Department 
Essentiality of Mediterranean Ship Route 
ontracts for ‘Piggyback’ Equipment 
Volume of Seaway Transits 
Trans-Canada Airlines Hearing Set 
Southern Rwy. to Issue Its History 

iberty Ships Offered for Scrap 

Nabash Passenger Inducement: $1 Meals 
jodges Addresses Atlanta N.D.T.A. Unit 
anadian Rail Man Urges Coordination 
Aexican Rail Embargo Is Lifted 

\ir Force Contracts to 4 Cargo Airlines 
)ficers of Cleveland Rail Association 
Road Patrol Formed by Georgia Truckers 


-GISLATION 


New Federal Aviation Agency Near Reality 
ill to Hike Rail Benefits Reported 

oad Test Report Delay Permitted 
ndemnity for Nuclear Ship Established 
\laska Transport Study Agency Continued 
resident Gets Bill to Ease Truck Buying 
onferees on Alaska Small-Vessels : Bill 
‘euberger Measures to ‘Curb’ Inflation 


5 


15 


29 
30 
30 
30 
30 
30 
30 
30 
31 
31 
31 
34 
34 
35 
35 
36 
36 
38 
38 
40 
40 
40 
40 
42 
42 
42 
42 
42 
43 
43 
43 


Breakout’ Fund Bill Passed by Congress 
Bills Advance 


Letting States Form Safety Compacts 


Ship ‘Contract Terms 


President Signs Dual-Rate Extension Law 
Excise Tax Changes Get Senate Okay 
Move to Have Discussions With Canada 
Bill Would Cut Ship Transfers for Tax 
Hydrofoil Ship Service to Puerto Rico 
Finances for Navigation Congress 
Collection of Taxes on Fuels 

Change in Rail Bankruptcy Act 

Airport Act Extension to House Floor 
Change in Rail Accounting Approved 


Glennan to Head New U.S. Space Agency 


More Score C.A.B. States-Alaska Probe 
New Sum for Oversight Subcommittee 
Statute of Limitations Bill Near Okay 
Safety Rules for Longshoremen 

Drinking Aloft Measure Deferred 

Tax Exemption for Goods to Alaska 
Clarification of Authority Over Truckers 
Weeks Sees Highway Funds as Equitable 
1.C.C. Answers Charge of Sen. Case 


LABOR NEWS 


11-State Truck Drivers’ Strike in West 
Transport Union Meeting Put Off 
Meeting Set by Rail Unions in Canada 
American Airlines Dispute to Negotiation 


Seafarers Crewmen to Get Pay Boosts 


STATISTICS 
EDUCATION 


Regular Departments 


Questions and Answers 


From Our Readers 12 
Personal News 58 
News of Traffic Clubs 62 
Index of Advertisers 63 
Twenty-five Years Ago 64 
Traffic Dates 64 


Editorial and Subscription Mail 


Address editorial and 


Bidg., Washington 5, D.C. 
scribers—when notifying publisher 


change of address, should give old as 
well as new address; please include 


city postal delivery zone. 


Copyright 1958 by The Traffic Service 


Corporation 


* Vol. 102 ° 


subscription 
mail to Traffic World, 815 Washington 
Sub- 


Whole No. 2677 


52 
53 
54 
54 
54 


55 


56 





Regulatory News 


1.C.C. NEWS 


DECISIONS 

Rights for Burlington's Truck Line 
riousehold Goods Rights Denied 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 


ORDERS 
Grain Cut in West in Effect 


Hearing on Washington Commercial Zone 
Forwarder Rates Like Truckers’ Suspended 


Truck Lines to File Data on Traffic 
Changes in Waterway Accounts 
Water Exemption Order Revoked 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 


Orders Stayed 
APPLICATIONS AND PETITIONS 


Truckers Complain of Forwarder Plea 
Barge Rights, Florida-Midwest 

Rails for Compromise Rate on Scrap 
Joint Rates Under Motor ‘5a’ Group 
Amended Truck ‘5a’ Pact for Steel 
N.Y.C. Plans to Abandon Ferry 

Plea to Renew Terminal Control 
Others to Join Central States Bureau 
Digest of 
Motor Rights Applications 
Petitions for Rehearing, Etc 


COMPLAINTS 
PROPOSED REPORTS 


Finance Applications 


Truck Operations Held Partly Unauthorized 


Alternate to State Route Disapproved 
Motor Finance Proposal 
Holding on Film Carrier’s Complaint 


Rail and Water Reports 
Motor Recomménded Reports 
HEARINGS 


1.C.C. Cases Assigned for Hearing 


STATE COMMISSION NEWS 


Florida Passenger Car Order Binding 
Pennsylvania Minimum Rate Order 
N.Y.C. to Alter Service at 2 Stations 


MARITIME BOARD NEWS 


Banana-Shipping Procedures 


AERONAUTICS BOARD NEWS 


Air Transport, United States-Sweden 


COURT NEWS 


Ruling Sought on 20-Year-Old Rates 
Disclaimer of Liability Ruling Asked 
Fines for Railroad Safety Violations 
Motor Act Prosecutions 

Shipping Decisions 

Warehousemen Decisions 

Loss and Damage Decisions 
Miscellaneous Decisions 





67 
67 
68 
68 
69 
70 


70 
71 
71 
71 
71 
72 
72 
73 
74 
75 


76 
77 
77 
77 
77 
78 
78 
78 
78 
78 
80 


81 


81 
81 
82 
82 
82 
83 


84 


86 
86 
86 


87 


87 


87 
87 
88 
88 
89 
89 


91 




































TRAFFIC Wor! 


museum pieces 
are for 
museums 





In 1869, this locomotive was the last word. Today, it is a 
museum piece. 

Not so, your product. If it were, you’d be in the museum 
business or out of business entirely. 

But, if you ship a liquid in bulk, what 
about the package—the car in which your 
product goes to market? 

Packages are for selling—whether they are 
on ashelf or on a railway siding. Your product 
deserves the best package you can find for it. 

If your product is a liquid shipped in 
bulk, GATX builds or can build just the package 
for it—a tank car that protects your shipment 





and promotes your good name. 

GATX operates the cars for you, knows where they 
are, keeps them on the move and maintains a 
nationwide network of shops for their service and upkeep. 

No capital investment . . . no operating worries 
... when you ship GATX! 


GENERAL AMERICAN 


TRANSPORTATION CORPORATION 
135 South La Salle Street 

Chicago 90, Illinois 

Offices in principal cities 
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Editorial 


Trouble Invited for Transport in Emergency 


Bt AUSE THE NEWS REPORTS that have come to 
us from other parts of the world have contained, al 


lost every day in a period of years, such words and 
crisis,’ “cold war,” “brink of war, tense 
etc., probably many of us have become so case 
hardened or insensible to the significance of inflammatory 
ternational developments that we no longer worry very 


uch about the possibility of an enemy attack 


phrases as 


tuation, 


} 


Calm and composure, though much to be desired when 
there's an emergency, must not be coupled with indifference 
ward national defense activities. Preparedness of the 
itional transportation system and the keeping of an or 
ganization in readiness to direct U.S. transportation in an 
emergency must not be allowed to become 
ncertain status or uncertain direction. That, however, is 
what's happening right now, and it calls for speedy cor- 


tive action 


matters of 


The situation here discussed arose because the appro 
priation by Congress for the I.C.C. for the current (1959) 
hscal year did not specify clearly an allocation of any part 
{ the money provided for the Commission to the Commis 
sion’s defense mobilization unit, for which $225,000 was 
requested. The bill containing the I.C.¢ appropriation 
was vetoed by the President, for reasons not involving the 
money for the Commission. There are presently no indica 
tions that on reconsideration of the appropriation bill, in 
the light of the veto message, Congress will make any 
hange in the provision with respect to the Commission's 
fense mobilization unit 


2 Commission, accordingly, has announced that this 
unit will be liquidated on August 31. The functions 

that unit had been delegated to the Commission by the 
Othce of Defense Mobilization, now merged into the Office 
t Defense and Civilian Mobilization. The O.D.C.M. official 
who has charge of transportation mobilization activities for 
rat agency says that action as to the future location of what 


now the I.C.¢ 
tore August 31, 


defense mobilization unit will be taken 
so that there will be no interruption in 

planning for transport mobilization against possible 
iergencies. Where will such planning be done after 
igust 31? At the O.D.C.M.? In the 


mmerce? At this time, no one can Say 


Department of 
but prompt and 
per action should be taken by Congress or the President 
assure retention of the transport mobilization function 
the Commission 


Why should anyone be concerned about location of the 
sport mobilization planning unit in some department 
igency other than the I.C.C.? Simply because difficulties 
ild arise—needlessly—if an emergency, requiring mobil 
tion of transportation and all other defense resources, 
urred. The transport mobilization planning unit, it ap 
irs, would then become the counterpart of the Ofhce of 
fense Transportation of World War II or the more re 


t Defense Transport Administration. 


The set of 12 “self-triggering” mobilization orders drawn 
by the LC.C. defense mobilization unit would become 
erative immediately on the issuance by the President of 
proclamation of civil defense emergency. Wherever 
ated, the transport defense mobilization unit would ad- 


minister those orders 


Operating apart from the I.C.C., the 
unit inevitably 


would encounter delays, snarls and other 
troubles that would be avoidable if the duties of defense 
transport mobilization were assigned to the I.C.C. commis- 
sioner to whom the Commission’s Bureau of Safety and 
Service reports. To set up any other arrangement would be, 
as one of our colleagues puts it, to ‘ask for confusion when 
you don't need it 

Respected transportation leaders who are familiar with 
current mobilization planning activities and who undoubt- 
edly know a great deal about the trans- 
portation orders and about the administrative setup that 
they would require are disturbed and distressed by the 
current uncertainty 
mobilization unit 


self-triggering 


as to the future status of the transport 


“LSEWHERE in this issue we report the expressions 

4 of deep concern voiced by a former director of the 
O.D.T., Col. J. Monroe Johnson, by two former D.T.A 
administrators, James K. Knudson and Owen Clarke, and 
by the head of the National Defense Transportation Asso- 
ciation, James F. Haley. We hope that the President, mem- 
bers of the Senate and House appropriations committees, 
and all other senators and representatives in Congress will 
note the views stated on this subject by those four ‘defense 
transportation veterans,’ as epitomized in the following 
words by Mr. Knudson 


“It is bad enough to have the Commission's mobilization 
staff abolished, but when an informed citizen considers 
the compounded confusion, inefficiency and uneconomical 
administration in this area of defense which could result 
from the transfer of the duties and responsibilities of defense 
transportation mobilization—held close to the I.C.C. through 
three ‘hot’ wars and the ‘cold war now in progress—to the 
Department of Commerce, for instance, or to the O.D.C.M., 
he cannot help but shudder over the outcome 


In the House appropriations committee hearings on the 
1.C.C. budget requests for fiscal year 1959 a committee 
member appeared disdainful toward the defense mobilization 
unit because, he said, it had 
been “working on plans and got them almost finished and 
then threw them out the window and started all over again 
on some new ones.” (The work of the unit, by the way, 
has included its National Defense Executive Reserve pro- 
gram, the making of traftic detour rerouting plans, 
and formation of an industry security program.) The com 


in the last five or six years 


mittee was told some of the plans made the unit had 
been discarded because ‘the technological developments in 
the missile field have changed a lot of Surely 


some of the plans of Defense Department units have been 


concepts 
thrown out the window,” tox Should money to sustain 
those units be withheld for that reason? 


The various media of transportation are clearly essential 
to any national defense effort 
of an administrative group for defense transportation or 
apathy about operations of such a group could cause collapse 
of the defense effort in its entirety. There's sound advice 
in these words by John Milton, the poet What boots 
it at one gate to make defense, and at another to let in 
the foe?” 


Unconcern about existence 
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The lowest general commodity rates in the airline industry! 
($4.00 minimum, of course) 
Daily non-stop DC-7C cargo service from New York to Seattle and Chicago! 


Daily direct service to the Orient from major cities across the U.S.A.! 


Sky Truck Service*—one through airbill number! 


5 Direct service to Alaska and Hawaii! 


*Northwest's Mark of Service 


THROUGH 





August 16, 1958 


Director of Freight Sales, Dept. T 

NORTHWEST ORIENT AIRLINES 

1885 University Ave., St. Paul 1, Minn. 

Please tell me how Northwest’s sky freight can help 
me solve my shipping problems. 


Name 


Wherever you ship... whatever you ship... ship it 


Firm 


one AIRLINES ct 


THROUGH RATES + THROUGH SERVICE + THROUGH AIRBILL NUMBERS 


__Zone State 








Hansen's 
Are Practical 


Wisdom..- 


when Simple 
Simon went 
fishing 


. he didn’t have much luck 

since the only water in 

which his hook dangled was in 
the minnow pail. 


If you’re “fishing” for industrial 

and retail sales .. try your lure in 

the lucrative Wisconsin market— 

and not lose a thing by “spot- 

stocking” at Hansen Storage. 

Pay only for space and labor 
WHEN YOU USE IT... and 
check the saving in shipping in 
quantity between high LCL rates 
and carload rates. 


WELT 


TET ( 





2 STRATEGIC WAREHOUSE LOCATIONS: 
MILWAUKEE Downtown—126 N. Jefferson St. 
Ovtskirts—6201 N. 35th St. 
Affilicte: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 








Tales Questions 


TRAFFIC Wort. 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Tariff Interpretation— 


Cross Reference— 

Commodity Rates Limited In Application 
To Terms Thereof as to Packing 
Requirements 


Question—Wisconsin 


We have experienced confusion re- 
garding the application of rates on pe- 
troleum wax, as found in item 550 of 
Chicago and North Western Railway 
Company tariff No. 8948-P, I.C.C. No. 
11329. This item names rates on petro- 
leum and petroleum products from 
Chicago (point “A”) to Marinette (point 
“B”). We are located at point “C.” We 
have attempted to apply this item on 
shipments of petroleum wax, in tank 
cars, from point “A” to point “C.” The 
item specifically mentions petroleum or 
petroleum products, as described in items 
36405 to 36415, 36440 and 36450 of West- 
ern Classification, in packages, minimum 
weight 26,000 pounds. By Western Clas- 
sification is meant Western Classifica- 
tion No. 75, Consolidated Freight Clas- 
sification No. 20. 

We would like to know whether or not 
this item is restricted solely to packages, 
which would preclude the use of this rate 
on tank cars, or if, in the broader in- 
terpretation, we could apply this on tank 
cars, as described in the items noted 
above in Western Classification. 

Section 2 of tariff No. 8948-P provides 
for the general application of rates be- 
tween points “A” and “C,” although the 
rates in section 1 are applicable, ac- 
cording to the application of rates on 
page 38, if the broader interpretation 
could be placed on item 550. We believe 
this item to be ambiguous and should be 
interpreted in favor of the shipper. 

We would appreciate your comments. 


Answer 


Item 36450 of Western Classification 
No. 75, Consolidated Freight Classification 
No. 20, Agent George H. Dumas’ I.C.C. 
No. 33, publishes ratings on paraffin wax 
or petroleum wax, n.oibn., LCL, in 
bags, barrels, boxes or in packages, 589, 
591, 864, 920 or 949; CL, in bulk or in 
packages, or in tank cars, Rule 35. 

Under the provisions of this item, car- 
load shipments can be made in three 
different forms: (1) in bulk, in box cars, 
(2) in packages, in box cars, or (3) in 
tank cars. 

Inasmuch as item 550 carries only the 
words “in packages” as a form of ship- 
ment, it is our opinion that this item 
does not apply to shipments in tank Cars. 


If it had been the carrier’s intention t 
have this item apply on all types « 
shipments provided for in the classifica 
tion, he could have done so in languag: 
such as was used in the classification. 

See, in this respect, Lammert Furni- 
ture Co. v. Southern Ry. Co., 126 I.C.c 
197, wherein the Commission said: 


“When a tariff refers to another tarifl 
for rules or application, the tariff re- 
ferred to in effect becomes a part of thx 
tariff making such reference, and any 
restrictions, which are a part of the 
tariff referred to, are thereby included 
in the tariff making the reference, unles 
the latter tariff clearly and specifically 
provides otherwise. Agent Jones’ tariff 
I.C.C. No. 1592 provides that Jasper takes 
Louisville rates only with respect to ship- 
ments destined to Cairo, Gale, and 
Thebes, Ill., and points taking same rates 
Its application is not broadened by the 
reference thereto in the exceptions to 
the classification.” 


Tariff Interpretation— 
Redelivery of Freight 


Question—New York 


We would appreciate an expression 
from you in a situation where a legal 
holiday fell on a Saturday and a con- 
signee observed the holiday on the pre- 
vious Friday. Although the carrier did 
not notify the consignee of the arrival 
of his shipment prior to tendering the 
goods for shipment on Friday, neither 
did the carrier receive notification to 
the effect that the firm would be closed 
for deliveries on that day. Not being 
able to accomplish his delivery, the 
carrier made redelivery the following 
Monday, and assessed a_ redelivery 
charge. 

Is the carrier entitled to collect a 
redelivery charge in this instance? If 
so, what would be his authority for 
this assessment? 


Answer 


In the absence of a citation to the 
applicable tariffs, a definite answer can 
not be given. However, many of the 
carriers publish a redelivery rule, to th 
effect that, when through no fault ol 
the carrier, a shipment can not be de- 
livered when tendered, or after .the 
carrier has made a reasonable effort t 
effect delivery, and redelivery is re- 
quired, a redelivery charge will be as 
sessed. If the applicable tariffs con 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 


August 16. 


C 
S 

























































August 16, 1958 


AS QUICK AS YOUR CALL 


> @ 
ee ll 


* &- 
scribers 


tion t 
pes ¢ oO i 
ssifica 
nguag‘ 
tion. 
Furni 


> LCC 


"ari oe 2? Vi¢y 


riff re 

of the 

nd any 

of the , . 

nolendes From York, Reading and Allentown, Pa. to Char- 


, unles lotte, Greensboro and Asheville, N. C., your most 
ee direct transportation link is Mason and Dixon. On 
Be we the go, night and day, the over-the-road units of 
0 ship- Mason and Dixon connect you within hours with the 
aaa key markets of the East and the South. You'll like 
day the friendly, personal service, too—and you'll find 
ro ge it’s as quick as your call. Phone any one of our 25 
terminals now — we're ready to serve you. 





pression 
a legal 
a con- 
he pre- 
rier did 
arrival 
ing the 
neither 
tion to 
e closed 
t being 
ry, the 
ollowing 
delivery 


ollect a 
nee? If 
rity fo! 


to the 
wer can 
of the 
. to the 
fault ol 
be de- 
ter . the 
affort t 
1S ¥e- 
be as 
ts con 








GENERAL OFFICES 
KINGSPORT, TENN. 










ader 
vice 
ns of 
e the 
legal 
io be 
kind 





10 


- 
. SOME JOBS NEED 
= A SPECIALIST 


For your 
shipping needs, 


call your 


COTTON BELT 


shipping specialist 


and open the door 


to smoother, faster, 


safer service. 








TRAFFIC Wor 


tain such a rule, the carrier is entitle 
to a redelivery charge. 

On the other hand, some carriers pul 
lish a redelivery rule to the effect th: 
when one tender of delivery of a shij 
ment has been made during the cor 
signee’s business hours, and redelive: 
is necessary, a redelivery charge will | 
assessed Under this rule, the carri 
in question is not entitled to a r 
delivery charge, since his first delive: 
was not attempted during the busine 
hours of the consignee. 


Sales— 


Passage of Title and 
Risk of Transportation 
Where Goods Sold F.O.B. Destination 


Question—District of Columbia 


A sale is made subject to terms speci 
fying (1) delivery to the customer 
“f.o.b. railroad car” at destination, and 
(2) acceptance or rejection, after in- 
spection, by the customer at destination 
Nothing is expressly stated concernins 
(1) passing of title, and (2) responsibil 
ity for unloading the shipment, which is 
carload 

The shipment is made at a carload 
rate, subject to the application of Rule 
27, section 1, of the Uniform Freight 
Classification, which states: 

“Owners are required to load into or 
on cars, freight for forwarding by rail 
carriers, and to unload from cars freight 
received by rail carriers, carried at CI 
ratings or rates, except where tariff 
carrier at point of origin or destinatior 
or stopover station (as the case may be 
provides for loading or unloading 
CL freight by carrier.” 

The tariff of the carrier at point of 
destination does not provide for unload- 
ing of carload freight by the carrier 

Under the stated conditions, according 
to prevailing custom governing com- 
mercial practice, what view is taken con- 
cerning the question as to who is re- 
sponsible, the vendor or the custome! 
to effect unloading of the car? If, strictly 
speaking, the vendor is responsible, what 
liability does the customer assume 
he unloads the car? 


Answer 


Rule 5 of section 19 of the uniforn 
sales act provides: 

“Tf the contract to sell requires the 
seller to deliver the goods to the buye! 
or at a particular place, or to pay thr 
freight or cost of transportation to thi 
buyer, or to a particular place, the proj 
erty does not pass until the goods hay 
been delivered to the buyer or reached 
the place agreed upon.” 

Where the contract provides for a sa 
f.o.b. the point of destination, the tit! 
is generally held not to pass, in the al 
sence of a contrary intention betwee 
the parties, until the goods have bee 
delivered at the point designated. Ce! 
tral of Georgia R. Co. v. Southern Fer: 
Concrete Co., 68 So. 981; Capehart 
Furman Farm Implement Co., 16 So. 62° 
Pray v. Trower Lumber Co., 281 Pa 
1036; Detroit Southern R. Co. v. Ma 
comson, 107 N.W. 915; and Lewis 
Farmers’ Grain, etc. Co., 198 Pac. 426 

In Cook Brewing Co. v. Vaccaro, lf 
Ill.App. 389, the court said: 

. . If, however, the contract provides 
that the shipment shall be f.o.b. cars al 
the vendee’s home, or place of business 
then the delivery to a common carrie! 
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will not be a delivery to the vendee, but 
it must be delivered to the vendee at his 
home or place of business before title is 
vested in the vendee. Olson v. Wabash 
Coal Co., 126 Ill.App. 253.” 


Now that we have pointed out that on 
sales made on an “f.o.b. cars at destina- 
tion” contract, title to the goods does 
not pass to the consignee until arrival 
at destination, we must next determine 
what effect the inspection privilege has 
on the passage of title. This question 
was one of the issues in Standard Cas- 
ing Co. v. California Casing Co., 135 N.E. 
834. In this case, it was contended that 
title to the goods did not pass to the 
buyer until after arrival at destination, 
and after an inspection of the goods had 
been made. 


In ruling on this contention, the court 
said: 

“The reservation by a consignee of the 
privilege of inspection does not place the 
goods while in transit at the risk of the 
consignor. Pierson v. Crooks, 115 N.Y. 
539, 546, 548, 22 N.E. 349, 12 Am. St Rep. 
831; Pope v. Allis, 115 U.S. 363, 6 S.Ct. 
69, 29 L.Ed. 393; Delaware, L. & W. RR. 
Co. v. United States, 231 U.S. 363, 371, 
34 S.Ct. 65, 58 L.Ed. 269... .” 


Thus, it appears from this that an 
inspection privilege does not alter the 
basic sales contract, and title will pass at 
the point intended, inspection notwith- 
standing. 


Applying all these facts to the instant 
question leads us to the conclusion that, 
once the car has been placed at destina- 








2 







7 
Yt"G a 
ORV ALTA bi je 
OY Ly PUG 
SYR LSI 4 tad A 4b, 
Wii Ye Gh ME Ld 


THE WORLD MARKET 
begin tn PORTLAND 


On the West, the World... on the East, the productive 
Western and Midwestern United States. These are 

the boundaries of a gigantic market, of which 
Portland is the recognized distribution center. 


7 V To this vast market potential, add one of the nation’s 
finest harbor facilities, maintained at peak efficiency 
by the Commission of Public Docks. 


That’s why we say the market begins in Portland... 
where our Western and Mid-Western states 


trade with the world. 










Commission of Public Docks 






Thomas P. Guerin, General Manager 


EASTERN REP.: BUCKLEY & CO. °® 





Se hy 
yo 


PORTLAND, OREGON 


3070 8. W Freat 


\ 


170 BROADWAY, NEW YORK 38. N. Y. 








TRAFFIC WorL 


tion, the goods become the property o 
the consignee and he is, under Rule 2’ 
of the Uniform Freight Classification 
required to unload, if his inspectior 
shows that the goods are as ordered. 


From Our 
Readers 


‘Pressuring’ Regulatory Bodies 


Washington, D.C 


I agree wholeheartedly, as I am sure 
does every member of the Association of 
I.C.C. Practitioners, with your thoughts 
expressed in the editorial, “Regulatory 
Bodies and a Misunderstanding,” pub- 
lished in the August 2 issue of TRAFFIC 
WorRLD, condemning pressure campaigns 
against members of federal regulatory 
agencies and Congress to influence or 
sway their decisions, particularly those 
of an adjudicatory nature. With all of 
my training and experience being bound 
by strict observance of judicial ethics 
and rules of practice before the Inter- 
state Commerce Commission, I have been 
horrified by the revelation in hearings 
before the House legislative oversight 
subcommittee of the pressures and at- 
tempts to influence the decisions of cases 
pending before some of our regulatory 
agencies. I have always been deeply 
disturbed by the not infrequent instances 
that have come directly to my attention 
of efforts to secure congressional inter- 
ference in such proceedings, and have 
done all in my power to dissuade those 
who, under the stress of civic competi- 
tion, might be tempted to do likewis« 

As you point out, fortunately, the In- 
terstate Commerce Commission has not 
been subjected to many such instances in 
recent years. I am in full accord with 
your thinking that probably one of the 
principal reasons for this is the existence 
of a strong well organized Interstat« 
Commerce Commission bar of practi- 
tioners. Certainly every member of this 
association has done his utmost to faith- 
fully follow the Commission’s Rules o! 
Practice and to uphold the Association's 
canons of ethics. I believe, as you do 
that the other federal regulatory agencies 
would not now be so concerned with tue 
problems of ethical conduct if these 
agencies had well organized and stron: 
practitioner organizations similar to that 
of the Interstate Commerce Commis- 
sion 

I speak for all members of the associa 
tion in thanking you for publicly recog 
nizing this fact and expressing it so well 
—W. LENNING Travis, President, Associa 
tion of Interstate Commerce Commission 
Practitioners. 

+ > > 


Monterey, Va 
I think you did an excellent job on 
your editorial on the Commission and 
other regulatory agencies. You mad¢ 
clear in a short space the status of thes¢« 
agencies—something that must be kept 
before the public from time to time s 
they don’t forget. I have always thought 
of the I.C.C. as representing the ideal 
in giving effect to democratic processes 
And, of course, it cannot come neal 
achieving this ideal unless it is truly 
independent of what might be called 
“undercover” pressures.—SranLey H. 
SMITH. 
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A glance at the map shows how Burlington Lines and 
connecting railroads blanket the territory west of Chicago and 
St. Louis to the Pacific Coast and Gulf of Mexico. 
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Conferees Agree on Report 
On Excise Tax Change Bill 


ee The House on August 13, having con- 
i ented to a request by the Senate for a 
nference on H.R. 8381, appointed its 
ynferees who met the same day with 
Senate conferees and agreed on a re- 
ort on H.R. 7125, a bill to make tech- 
al changes in the federal excise tax 
The conferees agreed to those amend- 
ments of the Senate which had to do with 
ransportation. The Senate had deleted 
from the House-passed bill sections hav- 
ing to do with transportation taxes on 
property by ferry boat, and of oil by 
pipeline, since those taxes had been re- 
vealed. The Senate also dropped a pro- 
vision for exemption from the communi- 
ations tax and the tax on the transpor- 
tation of persons and property in the case 
services or facilities furnished a non- 
rofit educational organization 


See earlier story on page 48) 


Conferees Agree on Tax Bill 
Involving Rail Depreciation 


House and Senate conferees agreed on 
August 13 to a report on H.R. 8131, which 
had been amended and passed the previ- 

s day by the Senate, when the senior 

idy asked for a conference. The House 
n August 13 agreed to the conference 
vhich was immediately held. The con- 
ferees for the House agreed to the Sen- 
ite amendments 

The bill, to amend the Internal Reve- 

ie Code of 1954 to correct unintended 
benefits and hardships and to make 
technical changes, includes provisions 
for the tax treatment of railroad proper- 
ties where carriers were required to 
hange from the retirement to the 

b traight-line method of computing de- 
reciation 

The measure, as amended by the Sen- 
ite, also includes a_ provision § that 
imounts received in settlement of any 
laims against the federal government 
irising from seizure and operation of 
ertain motor carrier transportation 
ystems under a 1944 executive order, 
re, at the motor carrier’s election, to 
e treated as income received in the 
ixable years in which the transporta- 
on system was in possession of the 

vernment. The election must be made 
ithin one year after the date of enact- 
ient of the bill. 

A Motor Carrier Claims Commission, 
et up to adjudicate the -payments 
laimed by the seized truck lines, award- 
d between $3. million and $4 million as 

ist compensation” for losses allegedly 
istained during the pertod when the 
ruck lines were in the possession of the 
overnment 
(See earlier story on page 50) 
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Rails Say High Court's Mandate in Utah 
State Rate Case Conflicts With New Act 


Carriers Operating in Utah, Because of Changes Made by Transport 
Act of ‘58, Move District Court in Utah to Withhold Setting Aside 
1.C.C. Order in Intrastate Rate Case as Ordered by Supreme Court. 


Because of changes made by the 
newly enacted “transportation act 
of 1958” in section 13(4) of the in- 
terstate commerce act, which 
relates to preference or prejudice, 
or discrimination against interstate 
or foreign commerce caused by 
intrastate rates, the nine railroads 
operating in Utah have asked the 
federal district court for the Utah 
district, central division, among 
other things, to withhold setting 
aside an order of the Commission 
as directed by the Supreme Court 
of the United States in No. 15, Pub- 
lic Service Commission of Utah and 
Utah Citizens Rate Association v. 
United States of America, Inter- 
state Commerce Commission, et al. 
(T.W., May 24,, p. 117). 


The railroads said the Supreme 
Court’s decision and mandate were in 
“direct conflict” with the newly en- 
acted amendments. 


The high court had reversed a deci- 
sion of the Utah district court which 
had upheld an I.C.C. order requiring 
Utah intrastate rates to be increased to 
the interstate level. The reversal was 
on the ground, among others, that the 
evidence before the Commission with 
respect to intrastate rates, operating 
conditions, and railroad earnings, did 
not meet the “high standard of cer- 
tainty” set by some of the Supreme 
Court’s earlier decisiens The court 
remanded the case to the district court 
with instructions to set aside the 
I.C.C.’s order and remand the cause to 
that agency for further. proceedings in 
conformity with its opinion. 

The railroads’ motion was filed with the 
Utah district court in civil. action No. 
C-8-56, Public Service Commission of 
Utah and Utah Citizens Rate Association, 
Plaintiffs v. United States of América and 
Interstate Commerce \Commission, De- 
fendants. . Included also in the case 
title were the intervener operating rail- 
roads, namely, the Union Pacific, Denver 
& Rio Grande Western, Southern Pa- 
cific, Western Pacific, Bamberger, Ogden 
Union Railway.and Depot Co., Salt Lake- 
Garfield & Western, Tooele Valley Rail- 
way, and Utah Railway 
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The railroads moved to withhold the 
setting aside of the I.C.C. order pending 
the outcome of further proceedings in 
the district court on remand on condi- 
tion that the carriers keep separate ac- 
counts of increases in rates collected for 
Utah intrastate shipments, subject to 
further order of the court 

An alternative motion of the railroads 
was that the district court withhold 
entry of judgment on the mandate of 
the Supreme Court pending a ruling and 
action by the high court on a motion by 
the same railroads to recall and modify 
or clarify the mandate. 

Specifically, the district court was asked 
to remand the cause to the I.C.C. for 
further proceedings in conformity with 
the high court’s opinion as modified or 
required by the amendments, included in 
the “transportation act of 1958,” to sec- 
tion 13(4) of the interstate commerce 
act, without setting aside the I.C.C.’s 
order of February 8, 1956. The district 
court, however, was asked to direct, in- 
stead, that subject to its further order, 
the intervener railroads “shall set up and 
keep separate and accurate accounts of 
the full amount of the 15 per cent Ex 
Parte No. 175 increases collected by them, 
respectively,” under the Commission’s 
order, “for and upon each carload and 
less-than-carload shipment of intrastate 
freight traffic moved by them and each of 
them between points in Utah, together 
with the names and addresses of each 
and every person or company from whom 
such amounté are hereafter collected .. .” 
Such amounts, according to the railroads’ 
motion, would be, on further order of the 
district court, “refunded to said shippers 
or companies or retained by said rail- 
roads depending upon the outcome of 
the further proceedings before the Com- 
mission and final court decision in liti- 
gation, if any, concerning the validity of 
such order as the Commission may issue 
in said proceedings.” 


Rails Cite Congress’ Report 

The railroads said the congressional 
conference report on the legislation that 
was enacted, sfhce the Supreme Court’s 
decision, as the “transportation act of 
1958,” made it plain that the new amend- 
ments were for the express purpose of 
“forestalling, overcoming and nullifying 
the consequences” of the high court’s de- 
cision of May 19 in the instant Utah 
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use and its decision of last January 13 
the Milwaukee Railroad case (Chi- 
ago, Milwaukee, St. Paul & Pacific 
-ailroad Co. v. State of Tllinois, 355 
S. 300) 
The railroads further told the court 
“Since the new amendments expressly 
i liminate the necessity of. evidence em- 
i racing a separation of property, ex- 
enses and revenues showing the ‘rela- 
ve cost’ of handling intrastate and in- 
erstate traffic, and also expressly relieve 
he railroads from submitting evidence 
nd the Commission from considering or 
aking a finding concerning intrastate 
passenger operations in a case, such as 
his one, involving Only intrastate freight 
ates, it results that the Supreme Court’s 
ecision, and its mandate directing this 
ourt to remand the cause to the Com- 
iission for further proceedings ‘in con- 
rmity with the opinion of this court’ 
re in direct conflict with the newly en- 
ted amendments 


Effect of Amendments 
The effect of the new amendments 
practically to affirm the correctness of 
court’s decision sustaining the valid- 
of the Commission’s order, and to 
fford complete assurances that, in its 
further proceedings the Commission will 
able to make all findings now nec- 
sary or required by law to sustain the 
ilidity and the legality of the Utah 
itrastate freight rates prescribed by its 
der of February 8, 1956, in this case.” 
rhe railroads said that as the new 
umendments to the act were for the ex- 
ess purpose of nullifying or overcom- 
the two fundamental grounds on 
hich the high court held the I.C.C.'s 
ler deficient, “the supervening amend- 
ents have the effect of nullifying the 
irection of the mandate that the Com- 
nission’s order be set aside,”’ thus leaving 
he district court to “make a reasonable, 
ntelligent or substantial compliance with 
e mandate.” 
In cases of this kind,” the railroads 
ntinued, “the Supreme Court has sus- 
tained on equitable grounds the collec- 
on and retention of the higher rates 
llected while awaiting the outcome of 
irther administrative proceedings, and 
tigation in the courts involving the 
ilidity of administrative agency orders 
nited States v. Morgan, 307 US. 183, 
94-198: Inland Steel Co. v. US., 306 
S. 153: Atlantic Coast Line v. Florida, 
U.S. 301, 311-314 
Carriers’ Revenue Situation 
But, if the Commission’s present or- 
is set aside, there will be no legal 
is for the carriers to continue col- 
ting the increase in Utah intrastate 
tes pending the final outcome of the 
rther proceedings directed by the Su- 
eme Court to be had before the Com- 
ssion, And, even though the Commis- 
i n’s final order terminating the further 
eedings sustains the same increases 
the rates and is held valid, the carriers 

iid have irretrievably lost revenue, 
iring the period between the setting 
de of the Commission’s present order 

the effective date of its final order, 
mated in the Commission’s report at 

880,000 annually, for which they 

iid have no semblance of remedy or 
cedure to recover. 

Substantial compliance with the Su- 
reme Court’s mandate, in view of the 
regoing circumstances, will be accorded 

this court in remanding the cause to 
he Commission for further proceedings 










OURS. 





LATE NEWS 
without setting aside the Commission’s 
order and, thus, permitting the carriers 
to continue collecting the Ex Parte No. 
175 increases in Utah intrastate rates 
prescribed by the order pending final 
outcome of the further proceedings, 
conditioned, however, by the require- 
ment that the carriers keep separate 
and accurate account of the amounts 
hereafter so collected with jurisdiction 
retained by the court to order disposi- 
tion of such amounts so hereafter col- 
lected, dependent upon and according to 
the final Outcome of the further pro- 
ceedings.’ 

See earlier story on page 23 


Teamsters’ Strike in West 
Generates More Embargoes; 
Expected to End Soon 


New railroad embargoes, or amend- 
ments to outstanding embargoes, 
have been issued because of the 
strike of Teamsters in an 11-state 
western area, as a spokesman for 
the International Brotherhood of 
Teamsters said the strike might be 
ended in the week of August 18. 


The San Diego & Arizona Eastern Rail- 
way issued its embargo No. 1 on August 
11 against “all store-door pickup and de- 
livery service by motor truck on L.C.L 
and trailer flat car (piggyback) traffic,” 
the reason being given as ‘Teamsters’ 
strike against Pacific Motor Trucking 
Co.” On August 14 the S. D. & A. E 
canceled that embargo and by its em- 
bargo No. 1 barred all less-carload ship- 
ments requiring handling over freight 
station platforms and all pickup and de- 
livery for piggyback service 

Southern Pacific Co. (Pacific Lines) is- 
sued its embargo No. 6 on August 13, 
canceling its embargo No. 5, which had 
the effect of eliminating exceptions to the 
earlier embargo. Embargo No. 6 was 
against “all less-than-carload freight 
shipments requiring handling over freight 
station platforms and all pickup and 
delivery service by motor truck for trailer 
flat car (piggyback) traffic.” The reason 
given was “congestion in S.P. freight and 
transfer stations as result of Teamsters’ 
strike.” 

The Northwestern Pacific Railroad is- 
sued its embargo No. 4 on August 13, 
canceling its embargo No. 3, and apply- 
ing the embargo in the same terms as 
those in Southern Pacific Co.’s embargo 
No. 6 

The Western Pacific Railroad by its 
embargo No. 2 embargoed all store-door 
pickup and delivery service by motor 
truck on less-carload freight at Stock- 
ton, Calif and all trailer-on-flat-ca 
traffic at Stockton and Sacramento 
Calif. The Western Pacific made the 
following exceptions 

“1. Station-to-station services on all 
less-than-carload freight at Stockton 
Calif., will be provided 

“2. Pickup and delivery services where 
offered on less-than-carload traffic will 
be provided at all stations on the West- 
ern Pacific Railroad in the states of 
California, Nevada and Utah, subject to 
local picketing of consignees’ and/or 
consignors’ properties 

“3. Pickup and delivery service on all 
trailer-on-flat-car (piggyback) will be 


17 
provided at San Francisco, Oakland and 
San Jose, Calif.” 

On August 12 the Santa Fe issued its 
embargo No. 20 (which was amended on 
August 14) against “all store-door pickup 
and delivery service by motor carriers on 
L.C.L. and trailer flat car (piggyback) 
traffic destined to or originating at all 
stations in California except San Fran- 
cisco, Oakland, Emeryville, Alameda, 
Berkeley, Albany, Richmond, Pinole, 
Pittsburg and Antioch.” 

On August 14 the Sante Fe amended its 
embargo No. 20, effective immediately, 
excepting states where it said pickup and 
delivery was being performed, as follows: 
Alameda, Denair, Pasadena, Albany, Em- 
eryville, Pinole, Anaheim, Empire, Pitts- 
burg, Antioch, Escalon, Pomona, Arcadia, 
Fullerton, Porterville, Arlington, Glen- 
dora, Redondo Beach, Atwood, Hanford, 
Richmond, Azusa, Hemet, Riverside, 
Barstow, Hughson, San Francisco, Berke- 
ley, Inglewood, Santa Ana, Blythe, La- 
verne, Torrance, Carlasbad, Monrovia, 
Upland, Claremont, Needles, Victorville, 
Corcoran, Oakdale, Wasco, Daggett, Oak- 
land, Wilmington 

The Pacific Electric Railway issued its 
embargo No. 1 on August 11 against traf- 
fic in the same terms as used in tne 
latest embargo of the Southern Pacific 
Co. 

The Petaluma & Santa Rosa Railroad 
issued its embargo No. 1 on August 12 
against all less-carload shipments re- 
quiring handling over freight station 
platforms and all pickup and delivery 
service by motor truck for trailer-on- 
flat-car (piggyback) traffic 

Strike Expected to End 

A spokesman for the International 
Brotherhood of Teamsters said in Wash- 
ington, D.C., late August 14 that “there 
is a very good possibility” that the labor 
dispute affecting motor truck transpor- 
tation in 11 western states will be “on 
the way to settlement by Monday” fAu- 
gust 18 

James R. Hoffa, president of the I.B.T., 
said through a union spokesman in 
Washington that he “fully expects the 
strike and shutdown” involving drivers 
represented by the Western Teamsters 
Conference and operating companies 
represented by the California Trucking 
Association and the employers’ Western 
Labor Policy Committee to end “shortly”. 
The Teamster president denied that he 
had personally given any instructions to 
the western unions which would influence 
their position in the current tie-up. Mr. 
Hoffa attended the annual convention of 
the Western Teamsters Conference in 
Seattle in late July 

The I.B.T. Washington spokesman said 
that the brotherhood had agreed with 
operating companies to cooperate with 
the efforts of a mediator assigned by the 
Federal Mediation and Conciliation 
Service to seek terms acceptable to both 
sides in the dispute over wage differen- 
tials and a _ cost-of-living clause on 
which an impasse was reached August 
11 

It was recalled that a 21-day strike 
and shutdown involving the same unions 
and operating companies in 1955 re- 
sulted in a diversion of traffic from 
motor lines to the railroads. An I.B.T. 
spokesman said that “neither side 
wants to repeat the loss of business that 
occurred in 1955.” 
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OVERNIGHT DELIVERY 


A famous Branch advantage 
that saves you a day! 


















complete, up-to-date shipping service 
































STRATEGIC TERMINALS 


Located, equipped, manned and 
operated for faster delivery! 







SAFEST SHIPPING 


Award-winning low loss/claim 
ratio year after year! 





ONE-CARRIER HANDLING 


From Virginia to Massachusetts, 
straight-through Branch service! 


EXPERT PIER SERVICE 


Terminals at major ports. 
Faster export-import deliveries! 







TL OR LTL 


Any shipment, any size - - same 
superb Branch care and speed! 


THE RIGHT EQUIPMENT 


To handle your freight properly 
anywhere, anytime! 


Branch MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 
EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 
IN NEW ENGLAND—MANAGING MURDOCH & HATCH MOTOR TRANSPORT, INC. 
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June Truck Tonnage 5.3% 
Above Same Month of ‘57; 
First Rise in 7 Months 


Truck tonnage in June rose 5.3 
per cent above the June, 1957, level, 
the first up-turn in truck freight 
hauling in the last seven months, the 
research department of the Ameri- 
‘an Trucking Associations, Inc., has 
announced. 


Unadjusted data based on the depart- 
ment’s monthly survey of Class I and II 
intercity common carriers of general 
freight showed that the 386 carriers, 
which the department said represented 
about one-third of this group, transport- 
ed 5,359,763 tons of intercity freight in 
June this year as compared with 5,088,080 
tons in June last year and 5,191,129 tons 
in May this year. The tonnage for June 
this year represented an increase of 3.2 
per cent over the figure for May. 

However, the department said, the 
total tonnage reported by the 386 com- 
panies for the first six months of 1958 
was 3.6 per cent below the figure for the 
same months of last year. 

Monthly truck tonnage reports assem- 
bled by A.T.A. indicated that highway 
freight hauling for seven months begin- 
ning in November, 1957, and continuing 
through last May were below tonnages 
for corresponding months a year ago. 

The A.T.A. department said that eight 
of the nine regions showed gains in June 
this year over June last year, the largest 
of which was in the Middlewestern Re- 
gion where the percentage was 16.4. 
Other increases were: Northwestern, 14.8 
per cent; Southwestern, 13.9 per cent; 
Rocky Mountain, 12.9 per cent; Pacific, 
8.9 per cent; Southern, 8.7 per cent; Mid- 
dle Atlantic, 5.2 per cent, and New Eng- 
land, 2.5 per cent. The only decline, it 
said, was in the Central Region, which 
accounted for one-fourth of total ton- 
nage, of 4.4 per cent. 

The 386 carriers transported 30,076,666 
tons of intercity freight in the first six 
months of this year compared with 
31,197,620 tons in the corresponding pe- 
riod of 1957. 


Legislator Unmoved by Fate 
Of 1.C.C. Mobilization Unit 


Representative Thomas, of Texas, a 
member of the House appropriations 
committee, who opposed funds for the 
defense mobilization unit of the Com- 
mission in hearings on the independent 
offices appropriation bill for fiscal year 
1959, on August 14 reiterated his posi- 
tion in spite of an announcement by the 
Commission that it would have to liqui- 
date the unit for lack of funds, and 
despite concern expressed by three for- 
mer directors of the unit as to the effect 
of its liquidation or the transfer of 
its responsibilities to some other agency 
of the government. 

Mr. Thomas asserted that the unit was 
“unnecessary” and that “all it does is 
write a plan and then, each year, tear 
it up and write another one.” The Texas 
representative also asserted that he did 
not think anyone would be harmed by 
transfer of the transportation respon- 
sibilities to the newly-created Office of 
Defense and Civilian Mobilization. 

Three former members of the I.C.C., 


LATE NEWS 


who headed the defense transportation 
activities, which were placed under the 
direction of the member of the I.C.C. to 
whom the agency’s Bureau of Service 
reported, have expressed concern over 
possible failure of transport mobilization 
plans if that method of working in co- 
operation with the I.C.C were changed. 
They were joined in this view by the 
president of the National Defense Trans- 
portation Association. 
(See earlier story on page 27) 


Carloadings Totaled 618,580 
In Week Ended August 9 


Loadings of revenue freight for the 
week ended August 9 totaled 618,580 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 121,891 cars, or 16.5 per cent, 
below the corresponding week in 1957, 
it said, and a decrease of 96,627 cars, or 
13.5 per cent, below the corresponding 
week in 1956. 

Loadings in the week ended August 9 
were 3,624 cars, or 0.6 per cent, below the 
preceding week. 

Coal loading amounted to 109,964 cars, 
a decrease of 25,406 cars below the 
corresponding week a year*ago, but an 
increase of 2,000 cars above the preced- 
ing week this year, said the A.A.R., add- 
ing: 

Miscellaneous freight loading totaled 294,- 
208 cars, a decrease of 54,942 cars below the 
corresponding week last year, but an in- 
crease of 1,388 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 44,849 cars, a decrease of 
9,823 cars below the corresponding week in 
1957, but an increase of 680 cars above a 
week ago. 

Grain and grain products loadings totaled 
67,181 cars, an increase of 8,171 cars above 
the corresponding week in 1957, but a de- 
crease Of 8,778 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of August 9 totaled 41,734 cars, an increase 
of 2,472 cars above the corresponding 1957 
week, but a decrease of 4,735 cars below the 
preceding week. 

Livestock loading amounted to 4,395 cars 
a decrease of 681 cars below the corre- 
sponding week in 1957, but an increase of 
493 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of August 9 totaled 3,- 
116 cars, a decrease of 533 cars below the 
corresponding week a year ago, but an in- 
crease of 454 cars above the preceding week 

Forest products loadings totaled 39,230 
cars, @ decrease of 2,132 cars below a year 
ago, but an increase of 1,988 cars above a 
week ago. 

Ore loading amounted to 53,046 cars, a 
decrease of 31,785 cars below last year, and 
@ decrease of 1,856 cars below last week 

Coke loading amounted to 5,707 cars, a 
decrease of 5,293 cars below a year ago, but 
an increase of 461 cars above a week ago 

All districts reported decreases compared 


with the corresponding weeks in 1957 and 
1956 
Cumulative Loadings 
Pct. Inc. 
or Dec 
1958 v. 
1958 1957 1957 
Four weeks of Jon. ... 2,164,213 2,564,981 15.6D 
Four weeks of Feb. ... 2,108,341 2,615,819 19.4D 
Five weeks of Mar. ... 2,702,066 3,446,330 21.6D 
Four weeks of Apr. ... 2,105,459 2,695,775 21.9D 
Five weeks of May ... 2,729,190 3,558,395 23.3D 
Four weeks of June .. 2,489,186 2,959,096 15.9D 
Four weeks of July ... 2,138,321 2,707,699 21.0D 
Week of Aug. 2 .... 622,204 740,708 16.0D 
Week of Aug. 9 618,580 740,471 16.5D 


vennoesicntetl 17,677,560 22,029,274 


New Aviation Agency Bill 
Readied for President 


A conference report on S. 3880, to be 
known as the “federal aviation act of 
1958,” was adopted by the House on 


TRAFFIC Wor! 


August 13, 
action by the 


cleared the 
President The Senat 
had adopted the conference report o1 
August 11. The measure would establis 
a new Federal Aviation Agency to re 
place the Civil Aeronautics Administra 
tion and absorb the Airways Moderni 
zation Board and to become responsib] 
for the advancement and promotion « 
civil aeronautics 


which bill fe 


(See earlier story on page 44) 


Erie Invokes New Transport 
Act in Attempt to Abandon 
Hudson River Ferry Service 


The Erie Railroad on August 14 
filed notice with the Commission of 
its intention to discontinue passen- 
ger ferry operations across the Hud- 
son River between Jersey City and 
Chambers Street New York City, ef- 
fective September 14. 

A day earlier the New York Central 
Railroad served notice of its intention to 
abandon operation of all ferries across 
the Hudson River between Weehawken 
N.J., and New York City. 

The actions were taken under the pro- 
visions of the new “transportation act of 


1958” (Public Law 85-625) which went 
into effect August 12. 
The Erie, in a statement concerning 


its action, said: 

Ferry service between these two point 
was reduced in March, 1957, when the 
Erie consolidated most of its passenger 


train operations with the Delaware 
Lackawanna & Western Railroad) at 
Hoboken (N.J.). Currently one boat is 


being operated making five trips each 
week-day morning and evening. Only 
northern branch trains and those of the 
Susquehanna Railroad continue to use 
the Erie terminal at Jersey City (N.J.) 

“None of the passengers will be left 
without adequate river-crossing service 
About half of the 2,400 daily commuters 
on these trains now use the Hudson & 
Manhattan tubes, the other half use the 
Erie ferry. The Erie contended that the 
$500,000 annual loss in operating the 
ferry for Only 1,200 passengers was not 


justified. A. E. Kriesien, Erie’s assistant 
vice-president and general manager at 
Jersey City, pointed out that thi 


amounted to more than $400 per pas- 
senger per. year and is in addition to 
other losses incurred by the railroad in 
operating trains for commuters. 

“The Erie had previously received per- 
mission from the IL.C.C. to discontinue 
the ferry. However, exactly a year ago 
on August 14, the day before the service 
was to be terminated, the New Jersey 
Public Utilities Commission obtained a 
federal court decision stating that the 
I.C.C. lacked authority to grant such per- 
mission on the grounds that removal of 
the ferry would constitute merely a cur- 
tailment of railroad service rather thar 
complete abandonment as the Erie would 
continue freight operations across the 
Hudson River. 

“The question as to which government 
agency has jurisdiction in such case 
was clarified last month when Congres 
passed the transportation act of 1958 
This was formerly known as the Smath- 
ers-Harris bill which was the result of 


extended hearings designed to strengthen 
and improve the national transportation 
system.” 

(See earlier stories on pages 23 and 78) 
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SHIPPERS 








THEN YOUR SHIPPING DOLLAR IS BEING 
“TAKEN FOR A RIDE” 


Some airfreight and truck carriers today ad- and mean less service. Be sure you compare 


vertise so-called “‘bargain’’ rates which actu- Railway Express rates and service before you 
ally impose higher minimum weight charges — ship with any other carrier. 


HERE ARE DOWN-TO-EARTH acts on RAILWAY EXPRESS SERVICE 


Widest Railway Express serves some 23,000 communities to give you mass 
Coverage— distribution—with one company responsibility. You can reach every 
major market in the U.S., and with Railway Express World Thruway 

Service—most every major market abroad. No more worries about 

delays and divided responsibility in transferring between two or » 


more carriers. . 
ANZ) 


4 
« > 4 ia 


N 


Special You get door-to-door delivery, at no additional cost within REA 
Low Rates— vehicle limits. What’s more, Railway Express offers special low com- 
modity rates on ready-to-wear merchandise, graphic arts materials, 

hosiery, shoes, drugs, import-export traffic and many other cate- 

gories. Call your nearest Railway Express Agent. He’ll tell you why— 


THE BiG pirrerence is RAILWAY EXPRESS 





TRAFFIC 


UNITED AIR LINES ADDS 
TWO MORE CARGOLINERS 


Here’s how you can use them! 


They'll help you speed shipments of urgently needed parts, 
keep promises on sales commitments, receive on-time delivery 
of critical material, and improve customer relations. 

Of course, exclusive United Reserved Air Freight service will 
be available on these new 30,000 lb. capacity DC-6A Cargo- 
liners, just as it is on every United flight — passenger or cargo — 
serving 80 U.S. cities coast-to-coast and to Hawaii. 

Radar on every United plane assures a smoother ride for frag- 
ile shipments and insures on-time dependability. 


New schedules effective August 11 and September 8. 


IT COSTS NO MORE FOR EXTRA DEPENDABILITY—ON UNITED, THE RADAR AIRLINE 


AIR LINES 





® 


For more information on these new flights 
or on United’s “All Radar” fleet and 
door-to-door service, call the nearest 
United Air Lines representative or write 
Cargo Sales Division, United Air Lines, 
36 South Wabash, Chicago 3, Illinois. 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


M.H.I. President Reports 
‘Decided’ Business Upturn 


the industrial 
industry have taken 
turn for the better,” said 
Robert L. Fairbank, president of The 
Material Handling Institute, Inc., Pitts- 
irgh, Pa., August 12 
Mr. Fairbank said he based his state- 
ent on the fact that the dollar volume 
orders reported by manufacturers of 
handling equipment in June 
vared to 131.15, using 100 as the monthly 
verage for the statistical base year 
14 
These bookings reported in June con- 
rm the optimistic prediction of indus- 
leaders in late 1957 and early 1958,” 
iid Mr. Fairbank, who is vice-president 
Towmotor Corp., Cleveland. “The 
itlook for continued increases of ma- 
rial handling equipment sales is now 
ighter than it has been since the 
over a year ago.” 


Business conditions in 
naterial handling 
decided 


aterial 


ide-off started 
rhe dollar-volume-of-orders figure re- 
rted for June, he said, represented 
increase of 13.11 points over the book- 
ngs recorded by the institute in May 
ind was the highest of the monthly 
okings on its records since May, 1957 
The index figure for bookings in the 


Me aii 


econd quarter of 1958 was 123.86, as 
igainst 94.82 for the first quarter, he 
idded 


Steamship Company, Airline 
Traffic Agreement Approved 


The Maritime Administration has an- 
inced administrative approval effec- 
e August 11, of an interline passenger 
fic agreement between American 
inner Lines and La Societe Anonyme 
Exploitation de la Navigation Aerienne, 
vena, covering the handling and sale 
exchange orders for transportation by 
1 and air over their respective facili- 


The M.A. said the agreement provided 
it either party might issue exchange 
lers for tickets calling for transporta- 
n offered under their respective tariffs, 

for the payment of commissions on 
h sales, the commissions to be paid 

to exceed the rates for agency com- 
ssions fixed by the International Air 
ansport Association and the steamship 
nference operating in the travel area 


aaa 


i olved 

The agency ruled that net commissions 

rned by American Banner Lines must 
taken into account in determining 
erve fund deposits, recapture of 


fits and other applicable provisions of 
subsidy contract with Banner Lines. 








See Late News, Pages 15, 17 
and 20, for other transporta- 
tion news developments. 
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President Signs Smathers-Harris Bill 
Giving Relief to Rails, Other Carriers 


New ‘Transportation Act’ Provides Loan Guarantees to Rails, Gives 


1.C.C. Greater Authority Over Intrastate Rail Rates and Services, 


Revises ‘Rule of Rate Making,’ Limits Exempt Truck Haulage. 


The Smathers-Harris bill, S. 3778, 
designated by its title as “the trans- 
portation act of 1958,” was signed 
into law late August 12 by- President 


Eisenhower. It became Public Law 
85-625 
The _ act provides for government 


cuarantee of loans to railroads for main- 
tenance or purchase of capital 
ment: gives the Interstate Commerce 
Commission greater authority over in- 
trastate rates: gives the I.C.C. authority 
for the first time to discontinue trai 
imposing a burden on interstate cor 


equip- 


merce: adds a new paragraph to. the 
“rule of rate making,” section l5a of 
the interstate commerce act; clarifies 


the exemption or non-exemption of mo- 
tor transport of various agricultural 


commodities from I.C.C. economic regu- 
lation, and makes the “primary busi- 
ness” test the basis for determining 


legality of private trucking operations 
Provisions of the act became effective 
immediately on signing of S. 3778 by the 
President, said a member of the staff of 
the Senate interstate and foreign com- 
merce committee 
When terms of the bill were agreed 
to by House-Senate conferees, Frank L 
Barton, transportation counsel for the 
Senate committee, issued the following 
resume of the bill 
Guaranteed Loans 
Interstate Commerce 
sion is authorized to guarantee loans 
made to railroads from private sources 
to the amount of $500 million. The loans 
must be repaid in 15 years and may be 
made either for the purchase of capital 
equipment or for maintenance. If the 
loan is made for maintenance purposes 
the railroad securing the guaranteed 
loan cannot declare dividends on its 
capital stock during the period the loan 
is outstanding. I.C.C. authority expires 
except for applications pending on 
March 31, 1961 
“In order to 
Interstate 
find that 
“(a) The carrier is unable to secure 
the necessary funds on reasonable terms 
“(b) That the loan involved is being 
made at a reasonable rate of interest 
“(c) That the United States is pro- 
tected in its guarantee of the loan. 


“The Commis- 


the 
must 


the loan 
Commission 


guarantee 
Commerce 


Intrastate Rates 
f 
“Under the bill section 13(4) of the 
interstate commerce act is amended to 
overcome the I.C.C.-adopted policy of 


comity’ under which the Commission 
waits for action by state commissions 
before taking action on intrastate rates 
that burden interstate commerce. The 
bill authorizes the Commission to deal 
forthwith’ with such rates. The bill 
further overcomes the Supreme Court 
lecisions in the Milwaukee and Utah 


cases which place an almost insurmount- 
able burden of proof on petitioners by 
requiring them to present a breakdown 
to show separately intrastate operations 
and costs in I.C.C. cases involving the 
lawfulness of the rates alleged to burden 
interstate commerce. The bill would re- 
store the burden of proof required for 
many years prior to the Supreme Court 
action 


Discontinuance of Service 


“The bill grants authority to dis- 
continue service rendered by trains and 
ferries crossing state lines to the Inter- 
state Commerce Commission. This marks 
the first time that the I.C.C. has been 
given authority to discontinue trains 
that impose a burden on interstate com- 
merce. This provision, however, does 
not deprive the carrier of the right to 
go to state commissions to ask for dis- 
continuance of trains crossing state lines. 
Carriers invoking I.C.C. jurisdiction 
must give ample notice to the states in 
which such train or ferry is located. 

“Jurisdiction over trains operating 
wholly within a single state remains 
with state regulatory commissions in re- 
gard to public convenience and neces- 
sity of such service. If a state commis- 
sion does not act on a request for dis- 
continuance within a period of 120 days, 
or hands down a decision adverse to the 


applicant carrier, the railroad involved 
is given right of petition to the IL.C.C. 
The I.C.C. may grant discontinuance 


after a full hearing and upon finding that 
the public convenience and necessity re- 
quires such action and that the continued 
operation constitutes an undue burden 
upon interstate commerce. 


“Notice to the state of the filing of 
such a petition with the I.C.C. is re- 
quired, as well as provisions for hear- 
ings in the state in which such train 
or ferry is operated. 

“The Commission now has power to 
determine whether intrastate rates im- 
pose a burden upon interstate commerce. 
The bill extends power to the service 
itself.” 


Mr. Barton’s summary did not include 
discussion of the competitive rate- 
making provision. The act adds the 
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following new paragraph (3) to section 
15a of the interstate commerce act: 

“In a proceeding involving competi- 
tion between carriers of different modes 
of transportation subject to this act, 
the Commission, in determining whether 
a rate is lower than a reasonable mini- 
mum rate, shall consider the facts and 
circumstances attending the movement 
of the traffic by the carrier or carriers 
to which the rate is applicable. Rates 
of a carrier shall not be held up to a 
particular level to protect the traffic of 
any other mode of transportation, giving 
due consideration to the objectives of the 
national transportation policy declared 
in this act.” 

Mr. Barton’s summary then 
with a discussion, as follows, of 
“agricultural exemption” changes: 


resumed 
the 


Agricultural Exemptions 


“The bill incorporates the provisions of 
Ruling 107, Bureau of Motor Carriers, 
Interstate Commerce Commission, which 
forth various agricultural products 
that have been held to be ‘exempt’ and 
‘non-exempt’ from economic regulation. 
As a suitable compromise it was deter- 
mined that: ‘frozen fruits, frozen berries, 
frozen vegetables, cocoa beans, coffee 
beans, tea, bananas, or hemp, and wool 
imported from any foreign country, wool 
tops and noils, or wool waste (carded, 
spun, woven, or knitted)’ should be made 
subject to economic regulation 

“However, given exemption 
nomic regulation by I.C.C. were 
or uncooked (including breaded) fish or 
shellfish when frozen or fresh (but not 
including fish or shellfish which have 
been treated for preserving, such as 
canned, smoked, pickled, spiced, corned 
or kippered products). 

“Carriers that were in bona fide opera- 
tion carrying, on May 1, 1958, the prod- 
ucts made subject to regulation, are given 
‘scrandfather rights’ or the right of con- 
tinued operation 

“In order to make more effective the 
law against illegal common carriage 
rendered without a permit or certificate 
granted by the I.C.C., the ‘primary busi- 
test, enunciated in Brooks Trans- 
portation Co. v. U.S., was incorporated 
into the bill. The precise words used 
are: 

“‘nor shall any person engaged in 
any other business enterprise transport 
property by motor vehicle in interstate 
or foreign commerce for business pur- 
poses unless such transportation is with- 
in the scope, and in furtherance, of 
a primary business enterprise (other than 
transportation) of such person.’’ 


Text of the Law 

The text of the act follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assembled, 
That this act may be cited as the “Trans- 
portation Act of 1958.’ 


sets 


from eco- 
cooked 


ness’ 


“Amendment to Interstate Commerce 
Act, Relating to Loan Guaranties 
“Sec. 2. The interstate commerce act, 
as amended, is amended by inserting im- 
mediately after part IV thereof the fol- 
lowing new part: 
“PART V 
“Purpose 
“Sec, 501. It is the purpose of this 
part to provide for assistance to com- 


mon carriers by railroad subject to this 
act, to aid them in acquiring, constructing, 
or maintaining facilities and equipment 
for such purposes, and in such a manner, 
as to encourage the employment of labor 
and to foster the preservation and de- 
velopment of a national transportation 
system adequate to meet the needs of the 
commerce of the United States, of the 
postal service, and of the national de- 
fense. 
“Definitions 

“Sec. 502. For the 
part— 

“(a) The term ‘Commission’ means the 
Interstate Commerce Commission. 


purpose of this 


“(b) The term ‘addition and better- 
ments or other capital expenditures’ 
means expenditures for the acquisition 


or construction of property used in trans- 
portation service, chargeable to the road, 
property, or equipment investment ac- 
counts, in the uniform system of ac- 
counts prescribed by the Interstate Com- 
merce Commission 

“(c) The term ‘expenditures for main- 
tenance of property’ means expenditures 
for labor, materials, and other costs in- 
curred in maintaining, repairing, or re- 
newing equipment, road, or property used 
in transportation service chargeable to 


operating expenses in accordance with 
the uniform system of accounts pre- 
scribed by the Commission. 
“Loan Guaranties 
“Sec. 503. In order to carry out the 
purpose declared in section 501, the 


Commission, upon terms and conditions 
prescribed by it and consistent with the 
provisions of this part, may guarantee in 
whole or in part any public or private 
financing institution, or trustee under a 


trust indenture or agreement for the 
benefit of the holders of any securities 
issued thereunder, by commitment to 


purchase, agreement to share losses, or 
otherwise, against loss of principal or 
interest on any loan, discount, or ad- 
vance, or on any commitment in con- 
nection therewith, which may be made, 
or which may have been made, for the 
purpose of aiding any common carrier 
by railroad subject to this act in the 
financing or refinancing (1) of additions 
and betterments or other capital ex- 
penditures, made after January 1, 1957, 
or to reimburse the carrier for expendi- 
tures made from its own funds for such 
additions and betterments or other capi- 
tal expenditures, or (2) of expenditures 
for the maintenance of property: Pro- 
vided, That in no event shall the aggre- 
gate principal amount of all loans guar- 
anteed by the Commission’ exceed 
$500,000,000. 


“Limitations 
“Sec. 504. (a) No guaranty 
made under section 503 

“(1) unless the Commission finds that 
without such guaranty, in the amount 
thereof, the carrier would be unable to 
obtain necessary funds, on reasonable 
terms, for the purpose for which the 
loan is sought; 

“(2) if in the judgment of the Com- 
mission the loan involved is at a rate 
of interest which is unreasonably high; 

“(3) if the terms of such loan permit 
full repayment more than 15 years 
after the date thereof; or 

“(4) unless the Commission finds 
that the prospective earning power of 
the applicant carrier, together with 
the character and value of the security 
pledged, if any, furnish reasonable 


shall be 


assurance of the applicant’s ability to 


TRAFFIC Wor! 


repay the loan within the time fixe 

therefor and reasonable protection 

the United States 
“A statement of the findings of tl 
Commission required under the pro 
visions of this subsection shall be mad: 
a matter of public record by the Com 
mission with respect to each loan gua 
anteed under the provisions of this par 

“(b) It shall be unlawful for any con 
mon carrier by railroad subject to th 
act to declare any dividend on its pre 
ferred or common stock while there 
any principal or interest remaining un 
paid on any loan to such carrier mad 
for the purpose of financing or refinan« 
ing expenditures for maintenance < 
property of such carrier, and guarantee 
under this part 


oa 

“Moditications ft 

“Sec. 505. The Commission may con 4 
sent to the modification of the provision s 


as to rate of interest, time of payment « 
interest or principal, security, if any, « 
other terms and conditions of any guar 
anty which it shall have entered int 
pursuant to this part, or the renewal o: 
extension of any such guaranty, when 
ever the Commission shall determine 
to be equitable to do so 


“Payment of Guaranties; Action to 
Recover Payments Made 

“Sec. 506. (a) Payments required 
be made as a consequence of any gua! 
anty by the Commission made under thi 
part shall be made by the Secretary of 
the Treasury from funds hereby autho! 
ized to be appropriated in such amount 
as may be necessary for the purpose of 
carrying out the provisions of this part 

“(b) In the event of any default on 
any such guaranteed load, and payment 
in accordance with the guaranty by the 
United States, the Attorney Genera 
shall take such action as may be appro- 


priate to recover the amount of sucl 
payments, with interest, from the de- 
faulting carrier, carriers, or other pe 


sons liable therefor 


“Guaranty Fees 


“Sec. 507. The Commission shall pre- 


Scribe and collect a guaranty fee ir 
connection with each loan guarantee 
under this part. Such fees shall not 


exceed such amounts as the Commissio1 
estimates to be necessary to cover the 
administrative costs of carrying out thi 
provisions of this part. Sums realize 
from such fees shall be deposited in thi 
Treasury as miscellaneous receipts 


“Assistance of Departments or 
Other Agencies 

“Sec. 508. (a) To permit it to make us 
of such expert advice and services as 
may require in carrying out the pr 
visions of this part, the Commission may 
use available services and facilities of 
departments and other agencies and in 
strumentalities of the government, wit! 
their consent and on a_ reimbursabl 
basis. 

“(b) Departments, agencies, and in i 
strumentalities of the government shal : 
exercise their powers, duties, and func | 
tions in such manner as will assist it : 
carrying out the objectives of this part ! 

“Administrative Expenses 

“Sec. 509. Administrative expenses un : 
der this part shall be paid from appro- 
priations made to the Commission fo! 
administrative expenses. 

“Termination of Authority 

“Sec. 510. Except with respect to such 

applications as may then be pending, 
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e authority granted by this part shall 

rminate at the close of March 31, 1961: 

ovided, That its provisions shall re- 

1in in effect thereafter for the pur- 
es of guaranties made by the Com- 
ion 


“Amendments to Section 1 of 
Interstate Commerce Act 


Sec. 3. Section 1 of the interstate com- 
erce act, as amended, is amended (1) 
inserting in subparagraph (a) of 
iragraph (2) thereof, after the word 
foresaid’ and before the semicolon 
llowing that word, a comma and the 
ords ‘except as otherwise provided in 
part’ and (2) by striking out the 
riod at the end of the proviso in sub- 
ragraph (a) of paragraph (17) there- 
ind inserting in lieu thereof the fol- 
wing: ‘and except as otherwise provid- 
in this part.’ 


“Intrastate Rates, Fares, Charges, 
Classifications, Regulations, or Practices 
Sec. 4. The first sentence of para- 
raph (4) of section 13 of the interstate 
mmerce act, as amended, is amended 
to read as follows 
(4) Whenever in any such investi- 
ition the Commission, after full hear- 
finds that any such rate, fare, 
harge, classification regulation, or 
actice causes any undue or unreason- 
ble advantage, preference, or prejudice 
between persons or localities in intra- 
te commerce on the one hand and in- 
foreign commerce on the 
ther hand, or any undue, unreasonable 
injust discrimination against, or un- 
ie burden on, interstate or foreign 
mmerce (which the Commission may 
without a separation of interstate 
intrastate property, revenues, and 
penses, and without considering in to- 
lity the operations or results thereof 
any carrier, or group or groups of car- 
ers Wholly within any state), which is 
iereby forbidden and declared to be un- 
iwful, it shall prescribe the rate, fare, 
charge, or the maximum or minimum, 
maximum and minimum, thereafter 
be charged, and the classification, 
egulation, or practice thereafter to be 
bserved, in such manner as, in its judg- 
ent, will remove such advantage, pref- 
ence, prejudice, discrimination, or 
irden: Provided, That upon the filing 
any petition authorized by the pro- 
isions Of paragraph (3) hereof to be 
hied by the carrier concerned, the Com- 
ission shall forthwith institute an in- 
estigation as aforesaid into the lawful- 
ess of such rate, fare, charge, classifi- 
ition, regulation, or practice (whether 
not theretofore considered by any 
tate agency or authority and without 
gard to the pendency before any state 
gency or authority of any proceeding 
elating thereto) and shall give special 
xpedition to the hearing and decision 
herein,’ 


“ave Oo! 


“New Section 13A of Interstate 
Commerce Act 
“Sec. 5. The interstate commerce act 
amended, is amended by inserting 


ilter section 13 thereof a new section 
3a as follows 


‘Discontinuance or Change of Certain 
Operations or Services 

‘Sec. 13a. (1) A carrier or carriers sub- 
ect to this part, if their rights with 
espect to the discontinuance or change, 
n whole or in part, of the operation or 
ervice of any train or ferry operating 
trom a point in one state to a point in 


any other state or in the District of 
Columbia, or from a point in the District 
of Columbia to a point in any state, are 
subject to any provision of the constitu- 
tion or statutes of any state or any reg- 
ulation or order of (or are the subject of 
any proceeding pending before) any 
court or an administrative or regulatory 
agency of any state, may, but shall not be 
required to, file with the Commission 
and upon such filing shall mail to the 
governor of each state in which such 
train or ferry is operated, and post in 
every station, depot or other facility 
served thereby, notice at least 30 day 
in advance of any such proposed discon- 
tinuance or change. The carrier or car- 
riers filing such notice may discontinue 
or change any such operation or service 
pursuant to such notice except as other- 
wise ordered by the Commission pursuant 
to this paragraph, the laws or constitu- 
tion of any state, or the decision or order 
of, or the pendency of any proceeding 
before, any court or state authority to the 
contrary notwithstanding. Upon the fil- 
ing of such notice the Commission shall 
have authority during said 30 days’ notice 
period, either upon complaint or upon its 
own initiative without complaint, to en- 
ter upon an investigation of the proposed 
discontinuance or change. Upon the in- 
stitution of such investigation, the Com- 
mission, by order served upon the carrie: 
or carriers affected thereby at least ten 
days prior to the day on which such dis- 
continuance or change would otherwise 
become effective, may require such trair 
or ferry to be continued in operation or 
service, in whole or in part, pending 
hearing and decision in such inve 

tion, but not for a longer period than 
four months beyond the date when suc! 
discontinuance or change would other- 
wise have become effective If, afte 
hearing in such investigation, whethe 
concluded before or after such discon- 
tinuance or change has become effective 
the Commission finds that the operation 
or service of such train or ferry is re- 
quired by public convenience and neces- 
sity and will not unduly burden interstate 
or foreign commerce, the Commission 
may by order require the continuance o1 
restoration of operation or service of 
such train or ferry, in whole or in part 
for a period not to exceed one year fron 
the date of sueh order. The provision 
of this paragraph shall not supersede the 
laws of any state or the orders or reg- 
ulations of any administrative or reg- 
ulatory body of any state applicable t 
such discontinuance or change unless 
notice as in this paragraph provided i 
filed with the Commission. On the ex- 
piration of an order by the Commission 
after such investigation requiring the 
continuance or restoration of operation 
or service, the jurisdiction of any state 
as to such discontinuance or change shall 
no longer be superseded unless the pro- 
cedure provided by this paragraph shall 
again be invoked by the carrier or car- 
riers 


tiga- 


‘(2) Where the discontinuance or 
change, in whole or in part, by a carrier 
or carriers subject to this part, of the 
operation or service of any train or ferry 
operated wholly within the boundaries 
of a single state is prohibited by the 
constitution or statutes of any state o1 
where the state authority having juris- 
diction thereof shall have denied an ap- 
plication or petition duly filed with it 
by said carrier or carriers for authority 
to discontinue or change, in whole or in 
part, the operation or service of any 
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such train or ferry or shall not have 
acted finally on such an application or 
petition with 120 days from the presenta- 
tion thereof, such carrier or carriers may 
petition the Commission for authority 
to effect such discontinuance or change 
The Commission may grant such author- 
ity only after full hearing and upon 
findings by it that (a) the present or 
future public convenience and necessity 
permit of such discontinuance or change, 
in whole or in part, of the operation or 
service of such train or ferry, and (b) 
the continued operation or service ol 
such train or ferry without discontin- 
uance or change, in whole or in part 
will constitute an unjust and undue 
burden upon the interstate operations 
of such carrier or carriers or upon inter- 
state commerce. When any petition shall 
be filed with the Commission under the 
provisions of this paragraph the Commis- 
sion shal notify the governor of the 
state in which such train or ferry is 
operated at least 30 days in advance of 
the hearing provided for in this para- 
graph, and such hearing shall be held 
by the Commission in the State in which 
such train or ferry is operated; and the 
Commission is authorized to avail itself 
of the cooperation, services, records and 
facilities of the authorities in such 
State in the performance of its functions 
under this paragraph.’ 


“Amendment to Section 15A of The 
Interstate Commerce Act 
Sec. 6. Section 15a of the interstate 
commerce act, as amended, is amended 
by inserting after paragraph (2) thereof 
a new paragraph (3) as follows 
3) In a proceeding involving com- 
petition between carriers of different 
modes of transportation subject to this 
act the Commission, in determining 
whether a rate is lower than a reasonable 
minimum rate, shall consider the facts 
and circumstances attending the move- 
ment of the traffic by the carrier or 
carriers to which the rate is applicable 
Rates of a carrier shall not be held up 
to a particular level to protect the traffic 
of any other mode of transportation, 
giving due consideration to the objectives 
of the national transportation policy de- 


clared in this act 


“Amendment to Section 203 (B) of 
Interstate Commerce Act 

‘Sec. 7. (a) Clause (6) of subsection 
b) of section 203 of the interstate com- 
merce act, as amended, is amended by 
striking out the semicolon at the end 
thereof and inserting in lieu thereof a 
colon and the following: ‘Provided, That 
the words “property consisting of ordi- 
nary livestock, fish (including shell fish) 
or agricultural (including horticultural) 
commodities not including manufac- 
tured products thereof)” as used herein 
shall include property shown as “exempt” 
in the “commodity list” incorporated in 
ruling numbered 107, March 19, 1958 
Bureau of Motor Carriers, Interstate 
Commerce Commission, but shall not in- 
clude property shown therein as “not ex- 
empt”: Provided further, however, That 
notwithstanding the preceding proviso 
the words “property consisting of ordi- 
nary livestock, fish (including shell fish), 
or agricultural (including horticultural) 
commodities (not including manufac- 
tured products thereof)” shall not be 
deemed to include frozen fruits, frozen 
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o . o o o > 7 . as . . . - . 
berries, frozen vegetables, cocoa beans, 
coffee beans, tea, bananas, or hemp, and 
wool imported from any foreign country, 
wool tops and noils, or wool waste 
(carded, spun, woven, or knitted), and 
shall be deemed to include cooked or un- 
cooked (including breaded) fish or shell 
fish when frozen or fresh (but not includ- 
ing fish and shell fish which have been 
treated for preserving, such as canned, 
smoked, pickled, spiced, corned or kip- 
pered products) ;’ 


“(b) Unless otherwise specifically indi- 
cated therein, the holder of any certifi- 
cate or permit heretofore issued by the 
Interstate Commerce Commission, or 
hereafter so issued pursuant to an ap- 
plication filed on or before the date on 
which this section takes effect, authoriz- 
ing the holder thereof to engage as a 
common or contract carrier by motor 
vehicle in the transportation in inter- 
state or foreign commerce of property 
made subject to the provisions of part II 
of the interstate commerce act by para- 
graph (a) of this section, over any route 
or routes or within any territory, may 
without making application under that 
act engage, to the same extent and sub- 
ject to the same terms, conditions and 
limitations, as a common or contract car- 
rier by motor vehicle, as the case may 
be, in the transportation of such prop- 
erty, over such route or routes or within 
such territory, in interstate or foreign 
commerce. 

“(c) Subject to the provisions of sec- 
tion 210 of the interstate commerce act, 
if any person (or its predecessor in in- 


terest) was in bona fide operation on 
May 1, 1958, over any route or routes or 
within any territory, in the transporta- 
tion of property for compensation by 


motor vehicle made subject to the pro- 
visions of part II of that act by para- 
graph (a) of this section, in interstate or 
foreign commerce, and has so operated 
since that time (or if engaged in furnish- 
ing seasonal service only, was in bona 
fide operation on May 1, 1958, during the 


season ordinarily covered by its opera- 
tions and has so operated since that 
time), except in either instance as to 


interruptions of service over which such 
applicant or its predecessor in interest 
had no control, the Interstate Commerce 
Commission shall without further pro- 
ceedings issue a certificate or permit, as 
the type of operation may warrant, au- 
thorizing uch operations as a common 
or contract carrier by motor vehicle if 
application is made to the said Commis- 
sion as provided in part II of the inter- 
state commerce act and within 120 days 
after the date on which this section 
takes effect. Pending the determination 
of any such application, the continuance 
of such operation without a certificate or 
permit shall be lawful. Any carrier which 
on the date this section takes effect is 
engaged in an operation of the character 
specified in the foregoing provisions of 
this paragraph, but was not engaged in 
such operation on May 1, 1958, may under 
such regulations as the interstate Com- 
merce Commission shall prescribe, if ap- 
plication for a certificate or permit is 
made to the said Commission within 120 
days after the date on which this section 
takes effect, continue such operation 
without a certificate or permit pending 
the determination of such application in 
accordance with the provisions of part II 
of the interstate commerce act 


TRAFFIC WoRLI 
“Amendment to Section 203(c) 
of Interstate Commerce Act 
“Sec. 8. Subsection (‘(c) of section 203 
of the interstate commerce act, as 
amended, is amended by striking out the 
period at the end thereof and inserting 
in lieu of such period a comma and the 


fuels, carload sampling, low coke butto1 
bituminous-anthracite equipment an 
special types of boilers 

“Inspection trips on October 9 wil 
cover export coal facilities at the coal 
piers of the Chesapeake & Ohio, the Nor 
folk & Western and the Virginian rail 


following: ‘nor shall any person engaged ways. The Norfolk naval base, Fort 
in any other business enterprise trans- Monroe and a waterside look at thi 
port property by motor vehicle in inter- Newport News Shipbuilding and Dry- 
state or foreign commerce for business dock Co. are also included.” 

purposes unless such transportation is The conference program, according 


the announcement, will include addresse; 
by several guest speakers and the pres 
entation of the Percy Nichols Award 
The award, a joint gift of the AS.M.E 
and the A.I.M.E., is bestowed for notabls 
scientific or industrial achievement in 


Problems Involving Export the field of solid fuels 
. > list of conference speakers an 
Coal Transportation to Be The list of conferenc speaker I 


subjects announced by the AS.M.E 


within the scope, and in furtherance, of 
a primary business enterprise (other than 
transportation) of such person.’ ” 


ana 


. A.I.M.E. includes the following 
Among Conference Subjects R. C. Trench, of the C. & O. Railway 
“Dock Handling of Bulk Materials 


A survey of the export coal market 
will be the main concern at the ton 
twenty-first annual Joint Solid 
Fuels Conference, to be held October 
9 and 10 at Old Point Comfort, Va., 
according to an announcement by the 
organizations sponsoring the confer- 


(morning session, October 9); S. Pember- 
Hutchinson, of General Coal Co 
Philadelphia, “The Export Coal Market 
(luncheon, October 9); A. Burr, of Cleve- 
land Electric Illuminating Co., Cleveland 
O., and W. R. Reichenstein, of Fairfield 
Engineering Co., Marion, O., “Equipment 
and Procedure for Carload Sampling,’ 


ence—The American Society of Me- and J. R. Lucas, of Ohio State Univer- 
: ; . ; : sity, Fundamental Studies in Bulk 
chanical Engineers ; : ‘rican ma : 
ical Engineers and the American So'id Flow morning session, October 


Institute of Mining, Metallurgical 109) 
and Petroleum Engineers. 


“Aspects of the problem to be dis- ; , 
cussed,” the society and the institute Packaging Institute Award 
said, “include coal level controls, dock Roger V. Wilson, of Continental Can 
handling of bulk materials, handling and Co., Inc., chairman of the awards com- 


disposal of combustible refuse from solid mittee of the Packaging Institute, will 





U.S. Atomic Exhibit Moved by Van on Ship 





Being hoisted aboard ship is one of 11 North American Van Lines vans employed to move the 
United States exhibit for the International Atomic Energy Conference, which will take place in 
September in Geneva. To minimize handling, various components of the exhibit were picked up 
throughout the country and taken to New York, where the entire vans were loaded aboard ship 
for the voyage to Europe. North American also has announced that it has been approved by the 
Treasury Department as a bonded carrier. North American's shipments moving from foreign 
countries to this country now may be delivered by van directly to inland customs ports for clearance 


Pn 
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esent the corporate award of the insti- 
te and its professional award at the 
entieth annual National Packaging 
im of the institute, to be held at the 
ewater Beach hotel, Chicago, October 
15, the institute has announced 
The awards dinner is scheduled for the 
ning of October 14 in the Grand Ball- 
of the Edgewater Beach hotel, ac- 
ing to the announcement 


Pool Distribution Group 
Looks Over ‘Piggybacking’ 
At First Annual Meeting 


From Chicago Bureau of Traffic World 
Progress in the use of “piggyback”’ 
ethods for long-haul transporta- 
n is being watched closely by a 
imber of firms engaged in pool car 
istribution 


This was revealed in the course of 
first annual meeting of the National 
tage Associates, August 7, 8 and 9, 


A r 


ficers of National Cartage Associates, elected 


a.) 


the group's annual meeting in Chicago 
from left Ernest T. Sherry, of Service 


Corr Philadelphia, vice-president; J 
Emerick, of hicago Terminal Clearance 
} president, and A Joseph Garner, of 
Storage & Transfer Co., Harrisburg 


Pa., secretary-treasurer 


the Palmer House Chicago The 






LCel as a 

I inizatior consisting ol 

f epresenting one firm in each 

citie acro the country 

ing in local distribution of pool 

r truck hipments consigned to 

The firms also operate terminal] 

Litie for the convenience of con- 

lated hippers.’ The N.C.A. was 
ed last Januar 

The meeting, conducted as a three- 

Sales seminal was attended by 

resentatives of 19 of the present 23 

nber firn They heard a talk by 

est T. Sherry, of the Service Term- 

Corp., Philadelphia, in which de- 

ment 


in “piggyback” transporta- 
methods were reported and analyzed 
in which possibilities of applica- 
in such methods to their own opera- 


were al cussed 


rhe members are constantly observ- 
the progress of the ‘piggyback’ 
d in order to keep abreast of the 
in this fleld,” said Mr. Sherry 
report on publicity plans for the 
ip through the year 1959 was pre- 
ted by A. Esposito, of the Bison City 
tage Co., Buffalo, N.Y., publicity 
imittee chairman, It was also an- 


inced that present plans called for 


expansion of membership in the N.C.A 


which is by invitation, to include a num- Transportation Week 


ber of additional key distribution cen- e*eeeeee#e#e#ee#se#e#esee# eee @ 
ters 
Officers Elected mittee chairmen: Luke Santiago, Bison 


’ om . City Carta Co 3uffalo, N.Y., finance 
The N.C.A. board of directors elected . E ; . Bu oe rr 
+} x . J. K. Adan Central Storage & Trans- 
these officers: J. L. Emerick, president : C H p ; licv: Mr 
+} 1 7 . il O arrispure a aies poilk I : 
of Chicago Terminal Clearance, Chicago ; I . 


: Sherry, membership: and Mr. Crawford, 
president; Mr. Sherry, vice-president ; - at 
: . Kena a legal and trafl Dawn Snyder, chair- 
and A. Joseph Garner, of Central Stor- e tl ; ive levee on 
on . man of the committee on by-laws, con- 
age & Transfer Co Harrisburg, Pa 7 
titution and code of ethics, presented a 
secretary -treasure! ; ! 
1 ' draft of proposed by-laws for the group 
Previously, the members had elected : : ted } a manatee 
; 7291 which was adopted Dy tne me ars 
these men to the board: R. B. William- 

: v ; ros . } a mar + » 2 
on, Texas Express Co., Dallas; Don Phe N.C.A as host to more than vo 
‘ . nr . ’ ‘} ro traffi manager? -_ erentinn 

Crawford, Crown Terminal Corp., Ver- Chicago tratic manage rs a a reception 
non, Calif C. W. Poole, Poole’s Storag« and dinner in the note he evening ol 
Co., Washington, D.C.; Sidney Glanz- August { 
berg, Central Freight Service, Edge- It was announce that the next an- 
water, N.J.; B. T. Boan, F. W. Strecker nual meeting of the group would be 
Transfer Co., St. Louis; and Messrs held in September, 1959, at St. Louis, 
Esposito, Sherry, Emerick, and Garne! with Mr. Boan and R. L. Winsky, of 
In business essions of the N.C.A Consolidated Transfer & Warehouse Co., 
reports were also made by these ym- Kansas City, M is co-chairmen 


Fate of Defense Mobilization Unit Gives 


Concern to Those Experienced in Its Work 


Former Heads of Defense Mobilization Organizations, President 
Of National Defense Transportation Association Say ‘Cooperative’ 


Planning With 1.C.C. Has Been Successful and Should Be Continued. 


By LEWIS W. BRITTON 


The announcement by the Com ber of the Commission; by Owen Clarke 


} . who took over the D.T.A. administrator's 

mission that its defense transporta- , ; e D.T.A. a = be “ 

taff ould ob in May, 1954, and by J. F. Haley, of 

tion mobilization staf woulc Oe Pittsburgh president of the National 
liquidated August 31 because Of @ Defense Transportation Association 

lack of funds to carry on the defenss Col. Johnson is now executive assist- 

TOW ant to the president of the Atlantic Coast 

planning activities (T.W., Aug. 9, p SERS PECHIIEES ¢ e Atlantic Coa 

a sc + +) Line Railroad and has his office in 

p. 13) has given rise to fears thatthe wacninston DC. Mr. Knudson is prac- 

activities may be shifted to some ticing law in the nation’s capital, and 

other agency of the federal govern- Mr. Clarke i vice-president of the 

Chesapeake & Ohio Railway Co., with 

ment, a course strongly opposed in aoa ee Se ee ; 
; ; neaaquarters in Cleveland, O 

statements by three former members 


> > : ai ti 
of the LC.C. who. while with that Recommendations Await Action 











: 134, On August 6, the day after the Com- 
agency, were charged with directing ‘ 
mission announced tnat its detense mo- 
' ’ : hy } 
the defense planning, and by the bilization aff ould be liquidated 
president of the National Defenss Owen Jones, in charge of transportation 
a mohilizatior etiviti fay +h sw) wv 
Transportation Association movpulization activitie LO! ne newly 
: created Office of Defense and ilian 
The 1.C.C. defense mobilization unit Mol sti ombination of the 
expenses were paid trom fund pas” former Office f Defense Mobilization 
ated to the I.C.C. for that purpose. How- ind the Federal Civil Defense Adminis- 
ever, the independent offices appropria- tration—said that his recommendatior 
tion bill (vetoed by the President, but ex- had been made to the director € the 
pected to be passed by Congress without ODCM 
the item to which he objected, an item Mr. Jone aid that action would prob- 
having nothing to do with the ILC. ably be taken on those recommendation 
carried n¢ pecifi allocation of fund before the end of August. so that there 
for the unit, which led to the announce- would be no break in the planning for 
ment by the Commission that the de- transportation mobilization against 
, ] nner tT ¥ id } > ] int : 
fense planning aff would be liquidated possible emergencie: He said that the 
Col. J. Monroe Johnson (U.S. Army planning would be continued, and that 
retired who was director of the Office it was desired that there be no loss of 
of Defense Transportation in World Wa1 what had been achieved by planning up 
II and was responsible for the concept to the present. He declined comment on 
that the duties of planning and directing his recommendations until thev had been 
defense transportation should be cen- acted on 
tered in the member of the Commission In addition to keeping up to date 12 
to whom the Commission’s Bureau of orders which the det 


defense mobuization unlt 


disseminated with “self- 
‘ 





Service reported, asserts that that con- has issued and 
cept was successful and should be con- visions to bring them int 
tinued. In those sentiments he was play in the event of proclamation of a 
joined by James K. Knudson, who head state of civil defense emergency, there 
ed the Defense Transport Administra- is at stake the existence of the LC.C 
tion—successor to the O.D.T.—asamem-_ unit of the National Defense Executive 


triggering’ pro oO 
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Transportation Week 


a * s . . * o o o om a * ° ° a 
Reserve, a group of volunteer consultants 
on transportation matters, the expenses 
of which have been paid out of funds 
contained in previous I.C.C. appropria- 
tions for defense mobilization activities. 

Mr. Jones said he recognized that the 
core of the problem was the lack of funds. 
Asked if the principle of allocation of 
funds among government agencies where 
one agency performs work for another 
on a reimbursable basis could be applied, 
Mr. Jones said that the O.D.C.M. had no 


funds for the defense transportation 
planning. 
N.D.T.A. President’s Views 


J. F. Haley, vice-president and man- 
ager of the traffic and transportation 
department of Koppers Co., Inc., Pitts- 
burgh, as president of the National De- 
fense Transportation Association, said 
that he was anxious that a workable 
plan be “installed and ready to go” in 
the event of an emergency. As a former 
member of the Office of Defense Trans- 
portation, and as an observer of the 
Defense Transport Administration at the 
time of the Korean affair, he said, he 
knew that “what we did have worked, 
and worked very successfully.” 

Mr. Haley described the activity of 
those agencies as “essentially a coopera- 
tive enterprise,” adding that “we are not 
sure that it would be practical to estab- 
lish controls which would eliminate co- 
operation and place over-all direction in 
the executive or any other department 
of the government.” 


Col. Johnson recalled that the Office 


of Defense Transportation, as it was 
originally established. was not placed 
under the I.C.C. member to whom the 


Bureau of Service reported. The O.D.T. 
had over 5,000 employes at its peak and 
issued several volumes of orders of its 
own 

Col. Johnson also referred to the suc- 
cess of the “cooperative” effort. It was 
at his insistence that under the executive 
order issued first by President Truman 
the duties of defense transportation 
mobilization were assigned to the com- 
missioner at the I.C.C. to whom the Bu- 
reau of Service reported. That, he said, 
“is a perfectly natural combination.” 

“I never issued an O.D.T. order when 
I could issue an I.C.C. order,” Col. John- 
son declared. 


‘It Won’t Work Otherwise’ 

He expressed the view that “it won’t 
work otherwise,” and that anyone who 
tried to separate the Bureau of Service 
and the defense transportation mobiliza- 
tion activities was “going to run into a 
a stone wall,” again adding that “it won’t 
work.” He also observed that functions 
in the I.C.C. involving forms of trans- 
portation other than the railroads were, 
by consent of the members of the I.C.C., 
placed under the emergency unit also. 

Col. Johnson also referred to the great- 
ly reduced cost of the defense mobiliza- 
tion unit as part of the I.C.C., and testi- 
mony at hearings on appropriations for 
the I.C.C. and the mobilization unit, Mr. 
Knudson said, showed consistently sav- 
ings of several millions of dollars a year. 

“The Commission’s announcement that 
its transport mobilization staff will be 
liquidated for lack of funds on August 


31 is, in the light of current defense 
necessity, a shocking announcement,” 
said Mr. Knudson. “Transportation 


could become the nation’s No. 1 problem 


overnight and it would not take a 
nuclear bomb to bring this about. 
“There is, for instance, a current lack 
of passenger-carrying facilities. In a 
limited war or mobilization ‘our boys’ 
and ‘our girls’ would have to be moved 


in box cars and even they would be 
scarce. In an oil shortage (shades of 
Suez!), especially in winter, the tank 


cars, tank trucks, tank barges and pipe- 
lines would be strained to the breaking 
point to carry the load. 


Possible Contingencies 


“Our decentralization of industry and 
suburbanized living patterns have im- 
posed a commuter traffic problem that is 
almost insurmountable now. But sup- 
pose that 25 million automobiles had to 
be taken off the road and buses and 
street cars—which are non-existent— 
substituted? Or suppose a sudden spurt 
in steel production up to 105 per cent 
of capacity caused by an emergency. 
The lake ore-carrying fleet and the 
coal-carrying railroads would need im- 
mediate government monitoring, accord- 
ing to plan. 

“All of these contingencies, and one 
hundred more possibilities, have been 
anticipated by trained and loyal people 
and expert consultants attached to and 
working with the I.C.C.-as the only 
agency of government with the con- 
temporaneous and instantaneous know- 
how and the legislative tools to handle 
such situations. 

“It is bad enough to have the Com- 
mission’s mobilization staff abolished, 
but when an informed citizen, such as 
myself, considers the compounded con- 
fusion, inefficiency and uneconomical 
administration in this area of defense 
which could result from the transfer of 
the duties and responsibilities of defense 
transportation mobilization—held close to 
the I.C.C. through three “hot” wars and 
the “cold” war now in progress—to the 
Department of Commerce, for instance 
or to the O.D.C.M., he cannot help but 
shudder over the outcome. 

“The entire thesis of ‘controlling’ 
transportation in war or emergency is 
built around the major concept that a 
neutral agency will administer the de- 
tails. Thus, it can be that the military 
departments through the Pentagon, the 
business world through the Department 
of Commerce, the petroleum’ world 
through the Department of the Inter- 
ior, and the agricultural community 
through the Department of Agriculture, 
could claim their transportation needs 
and the ‘neutral agency’ would allocate 
them. 

“Put those responsibilities in politics, 
or in an agency which is itself a claim- 
ant, and you will invite disaster and 
defeat. Put it under the civil defense 
set-up, where everything is geared to 
crawling out from under a bomb blast, 
with state and local regulations recog- 
nized, or put it under martial law, and 
you would have confusion in which the 
freedom of movement of goods and 
people which characterizes a democracy 
would vanish. 


Funds Should Be Found 


“An immediate effort should be made 
to find allocable funds to keep the unit 
where it belongs and where it will in- 
evitably be when the chips are down—in 
or at the I.C.C. If necessary, the atten- 
tion of the President should be invited to 
this situation. Other presidents have also 
found in favor of the concept mentioned.” 

Owen Clarke, basing his view on his 
experience as the commissioner to whom 


TRAFFIC Worl! 


the Commission’s Bureau of Service rx 
ported and, therefore, the commissione 
charged with directing the work of trans 
port mobilization planning, said that tl 
record of success under that concept, th 
lower cost of working through the Con 
mission, and the experience and tran 
portation knowledge thus available fi 
the planning activities, made it advisab 
to continue the transportation mobiliza 
tion planning under the present system 

Commissioner Tuggle, the commi 
sioner to whom the Bureau of Servi 
currently reports, was on leave and ni 
available for comment 


New Ocean Liner Equipped 
For Sideways Movements 


A presently unlikely seagoing com- 
mand, “Full speed—sideways!”, may be- 
come commonplace when its new 40,000- 
ton liner, the S.S. “Oriana,” takes to the 
seas in 1960, says Orient & Pacific Lines 

Special equipment has been designed 
for the liner, now being built at Barrow- 
in-Furness, to enable it to move sideway 
in either direction, the steamship com- 
pany says. It adds that “this facility 
is expected to be especially valuable in 
maneuvering the giant ship in close 
quarters and when docking,” and that 
it will also serve as “added insurance 
against low-speed harbor collisions.” 

“To provide the sideways movement 
says the company, “circular steel casing 
have been built across and through the 
vessel below the waterline at the bow 
and stern. Propellers will be fitted int 
these casings to push the ship in either 
direction. Both the bow and stern in- 
stallations consist of two units which 
may be operated singly or together by 
controls located in the center and each 
wing of the bridge 

“The ‘Oriana’ will join seven 
Orient & Pacific Lines vessels 
form the largest and fastest fleet of 
passenger liners serving the Pacific. The 
O. & P. ships call once a month at the 


othe! 


west coast ports of Vancouver, San 
Francisco and now Los Angeles before 
crossing the Pacific to Honolulu, Suva 


Auckland and Sydney.” 


Trailer Train Expecting 
400 New Cars This Year 


The Trailer Train Co., of Philadelphia 
organized two years ago to provide 
pool of “piggyback” cars for interchang«* 
among its nine member railroads, is in 
the market for 400 king-size flat cal 
of new design, James P. Newell, president 
of the company, has announced 

“Delivery of these 85-foot cars late! 
this year will increase our supply of two 
trailer flat cars nearly 50 per cent, fron 
830 to 1230 units,” Mr. Newell said. “I! 
addition, we are currently rebuilding an 
modernizing 200 single-trailer flat car: 
which will add to the fleet of moder 
cars in service.” 

In the first half of 1958, Mr. Newe 
said, Trailer Train cars performed ap 
proximately 24 million miles of servic 
as compared with 20 million miles in th 
first half of 1957. The company’s grow 
ing car fleet, he added, made possible 
continued expansion of through piggy- 
back service over connecting rail lines 
in many areas of the country. 

“The design of our 85-foot cars has 
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een developed expressly for piggyback 


a 


vice by engineering representatives 
member railroads,” Mr. Newell said. 
he cars will be featured by a grid 
ve underframe, rather than the usual 
iter sill, with resultant savings in 
ight and cost. The §85-foot car is 
pected to be 10 per cent lighter than 
75-foot car 

The increased length of the new car 
dictated by the growing use of 40-foot 
uilers in some areas of the country. 
ich of the new cars will be capable of 
insporting the two 40-foot trailers 
th a cOmbined loaded weight of 130,000 
inds at speeds considerably above the 
esent 60-miles-per-hour fastest freight 
hedules.” 

The new cars will be equipped with 
ller bearings, rubber cushioned draft 





ears, and built-in semi-automatic de- 


vi 


es for securing trailers to the car, ac- 

rding to Mr. Newell. 

Trailer Train Co., is jointly owned by 
Pennsylvania, Burlington, Northwest- 

n, Missouri Pacific, Wabash, Frisco, 
ouri-Kansas-Texas, Norfolk & West- 

n, and Boston & Maine railroads, and 

e Rail Trailer Co 


Nuclear-Powered Vessel 
Symposium Set for Aug. 21 


” 


The 1958 symposium on the application 
nuclear power to the propulsion of 
erchant ships will be conducted August 
in the Department of Commerce Au- 
torlum, Washington, D.C., by the 


Atomic Energy Commission and the Mar- 
time Administration, it was announced, 


\ 


i 


igust 11, by those agencies. 


The first symposium on this subject 
held in July, 1957, the A.E.C. and 
LA. noted. Their announcement in- 


ided the following 

The day-long open meeting, beginning 

9:30 a.m., will be sponsored by the 
group established by the Atomic 


Energy Commission and the Maritime 
Administration to develop nuclear-puw- 































ed merchant ships. This group is en- 
ed in the construction of the NS. 
ivannah, the world’s first nuclear- 
wered passenger-cargo merchant ship, 
in the development of more ad- 
ced reactor systems aimed at the 
nomic use of nuclear-powered mer- 
ant ships 
Objectives of the symposium are to 
iaint shipping Officials with the state 
the art of nuclear propulsion for 
ps; to explore and discuss operational 
blems of nuclear-powered merchant 
ps in forelgn commerce; to gain the 
efit of the views of merchant marine 
istry leaders; and to discuss the out- 
k for nuclear propulsion to meet the 
ifie requirements of the industry. 
rhe symposium will include progress 
rts on the construction of the NS. 
vannah,’ the design of a nuclear- 
vered tanker, maritime reactor pro- 
sion systems and discussion of a re- 
study titled ‘Economics of Nuclear 
i Conventional Merchant Ships.’ ” 


ooden Paliet Symposium 


\ one-day symposium on wooden pal- 
will be held at the College of For- 
y, Syracuse University, Syracuse, N.Y., 
tember 10, the university has an- 
inced. 

This special session is an added fea- 

e of the annual Wooden Pallet Con- 





ference conducted by the College of 
Forestry in cooperation with the National 
Wooden Pallet Manufacturers Associa- 
tion,” says the university. “The dual pur- 
pose of the one-day symposium is to 
show how maximum use and value can 
be obtained from each dollar that is 
spent for wooden pallets, and to create 
a better understanding between buyers, 
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users, suppliers, and manufacturers of 
wooden pallets. In attendance will be 
wooden pallet manufacturers and sup- 
pliers from all parts of the United States 
and Canada.” 


Despite Expected Rise in Usage, Jets Cost 
May Bring Financial Problems, Group Says 


Committee of International Civil Aviation Organization Concludes 


Such Steps as Special Low Fares, Inter-Line Cooperation, Increased 


Expenditures and More Relief From Governments May Be Necessary. 


Introduction of long-range jets by 
the world’s airlines may, due to high 
initial cost, lead to financial prob- 
lems which may be accentuated by 
difficulties in disposing of used 
equipment, although global demand 
for air transport will continue to 
1961 to rise at the 1950-57 average 
growth rate of 15 per cent, it is 
stated in a study prepared by the 
air transport committee of the In- 
ternational Civil Aviation Organiza- 
tion. 


Special low fares, more instances of 
inter-airline cooperation and possible in- 
creased expenditures by governments on 
airports and other navigation facilities 
may be necessary to encourage rapid 
traffic development and to maintain load 
factors at a satisfactory level, according 
to the report 

The I.C.A.0. says the study is being 
distributed under its direction, although 
“the council has not adopted or endorsed 
any conclusion contained in it or made 
recommendations on the subject.” 


This study is similar to one on Ameri- 
can airlines, “The Status and Economic 
Significance of the Airline Equipment 
Investment Program,” which President 
Eisenhower transmitted to Congress on 
August 5 (T.W., Aug. 9, p. 29). 


Seven Assumptions Made 

The I.C.A.O. says the conclusions in 
its study depend on the following as- 
sumptions: 

“(1) Average block speed for each air- 
craft type will equal mean cruise speed 
less 15 per cent 

“(2) Average payload capacity for each 
aircraft type will equal maximum pay- 
load less 20 per cent 

“(3) Average daily aircraft utilization 
will be eight hours for long-range jets 
and seven hours for medium-range jets 
and for turboprops. 

“(4) There will be no serious alteration 
in the present delivery schedules for 
the new aircraft coming into service 
from 1958 to 1961. 

“(5) Attrition resulting from accidents 
and other causes will reduce the existigg 
fleet by about 2 per cent per year. (Dis- 
posal of aircraft by retirement or sale 
to non-scheduled operators is not al- 
lowed for in the calculation of theoret- 
ical future productive capacity.) 

“(6) A load factor of 58.6 per cent is 
taken as datum line. 

“(7) Global demand for air transport 


(passengers, cargo and mail) will con- 
tinue up to 1961 to increase at the 1950- 
57 average growth rate of 15 per cent per 
year.” 

Implications of Study 

Based on these assumptions, said the 
I.C.A.O., the following “economic impli- 
cations” were summarized: 

“(1) Total productive capacity — The 
productive capacity of the world’s fleet 
of air transport aircraft over the next 
few years will depend upon a number 
of factors which cannot be forecast with 
certainty, including the rate at which 
the new aircraft are delivered, their 
performance under operational condi- 
tions and the steps taken by the air- 
lines to dispose of their existing aircraft. 
It seems likely that a global excess of 
piston-engined aircraft will remain to 
be disposed of. 

“(2) Financial problems—The high 
initial cost of re-equipment with the 
long-range jets may lead to financial 
problems which may be accentuated by 
difficulties with the disposal of used 
equipment, the value of which is likely 
to decline more rapidly than in the past. 

“(3) Fares—In order to encourage the 
rapid development of traffic to maintain 
load factors at a satisfactory level, it 
may perhaps be necessary to introduce 
some special low fares. 

“(4) Cooperation between airlines— 
There may be more instances than in 
the past of inter-airline cooperation in 
such fields as interchange of aircraft 
and crews and arrangements concerning 
differential fares and services to be pro- 
vided on particular routes. 

“(5) Expendifure on air navigation 
facilities and services, including airports 

Governments may be called on to make 
increased expenditures on airports and 
other air navigation facilities and serv- 
ices to meet the general increase in traffic 
and the operational requirements on the 
long-range jets 

“(6) Facilitation—It will be necessary 
to avoid congestion from increased traffic 
and accentuated traffic peaks and to in- 
sure rapid clearance of passengers, cargo 
and mail consonant with the greater 
speed of jet transport. For this purpose 
governments, airport managements and 
airlines may need to make extra efforts 
to improve traffic-handling facilities on 
the ground, including terminal buildings, 
and further to simplify clearance formal- 
ities. 

“(7) Tourist accommodation — Special 
measures may be necessary to insure 
that there is adequate hotel accommoda- 
tion to handle the increased numbers 
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will be carried in the 


long-range jets. 


of tourists that 
new 


“(8) Civil air transport policies—Gov- 
ernments may need to re-examine cer- 
tain aspects of their civil air transport 
policies in the light of the new situation 
to decide such questions as the extent 
to which airlines should be assisted by 
such means as direct subsidy, or relax- 
ation of taxation measures and policies 
for charging for the use of airports and 
air navigation facilities. They may need 
to review the arrangements by which 
commercial rights are at _ present 
granted, and also to consider the desira- 
bility of increasing contributions to 
technical assistance funds and of par- 
ticipating in new joint financing 
schemes.” 


Airline Marks Twenty-Fifth 
Anniversary With Jet Ride 


Officials of Northeast Airlines took 
a ride around the carrier's original route 
in a brand new jet-prop Viscount plane 
and cut a birthday cake to celebrate the 
line’s twenty-fifth anniversary August 11. 

The founding company, known as the 
Boston & Maine Airways, started opera- 
tions with two tri-motor Stinsons in 1933, 
the airline said. One plane flew from 
Boston to Portland, Rockland, Bangor 
and Waterville, Me., and the other made 
three daily round trips between Portland 
and Boston. Northeast, one of the na- 
tion’s originally certificated scheduled 
air carriers, says it has carried more 
than 6.5 million passengers in its 25 
years. Officials of the company recalled 
that at the outset the airline had two 
planes, 10 employes and $10,000. Now, 
they said, it had more than 2,400 em- 
ployes and 27 aircraft, plus “the nine 
Viscounts which will be delivered within 
the next three months.” 


Two Motor Lines Are Jointly 
Named for Defense Honor 


The Indiana Chapter of the National 
Defense Transportation Association has 
nominated Aero Mayflower Transit Co 
of Indianapolis, and North American 
Van Lines, of Ft. Wayne, Ind., jointly 
for the national transportation award 
which annually goes to the transporta- 
tion company making the greatest con- 
tribution to national defense. 


Both companies were cited for “unique 
services provided military personnel of 
all armed services in the single carrier 
responsibility for movement of house- 
hold goods between domestic and over- 
seas stations.” 

Action on the nominations will take 
place at the national convention of the 
National Defense Transportation Associ- 


ation to be held in St. Louis in Novem- 
ber. 


Rail Classification Hearings 
Hearings on proposals contained in 
joint docket No. 188 of the railroad classi- 
fication committees, copies of which were 
mailed to subscribers of the Traffic 
Bulletin with the issue of August 16, 
have been scheduled as follows: Septem- 


ber 4, in Office 1015 at No. 101 Marietta 
Street, Atlanta; September 9, at One 
Park Avenue at Thirty-Third Street, 
New York City, and September 16, in 
Room 324, Union Station, Chicago 


Hutchinson Will Discuss New 
Transport Act at Oil Meeting 


Commissioner Hutchinson, of the Com- 
mission, is scheduled to report on the 
new “transportation act of 1958” (see 
elsewhere in this issue), and its effect 
on the I.C.C., in a speech September 11 
at the fifty-sixth annual meeting of the 
National Petroleum Association to be 
held September 10, 11, and 12 in the 
Traymore hotel, Atlantic City, N.J. 


Other discussions in the field of traffic 
and transportation will include addresses 
on September 10 by H. A. Campbell, 
director and chief inspector of the 
Bureau of Explosives, New York City, a 
private organization engaged in promot- 
ing carrier safety, and by Lester A. Wil- 
sey, president of the National Tank 
Truck Carriers Conference. Mr. Wilsey 
is president of Indianhead Truck Line, 
Inc., of St. Paul, Minn. 


“Mr. Campbell will give “us the inside 
details on the historical background and 
present-day operations of the Bureau of 
Explosives, and Mr. Wilsey will give us 
his views on what is ahead in tank-truck 
operations,” the N.P.A. said in an an- 
nouncement to members of its traffic and 
transportation department. 

Franklin Kreml, director of the trans- 
portation center at Northwestern Uni- 
versity, Evanston, Ill. will discuss, 
among other topics, transportation edu- 
cation and transportation pricing. 


Roy Simmons, attorney for the N.P.A 
in Washington, D.C., will preside over 
the transportation discussions. He will 
also deliver a paper on the subject, 
“Transportation Companies Are Impor- 
tant Customers.” 


On September 11, J. M. Whelan, gen- 
eral traffic manager for the American 
dil Co., will extend “retirement salutes” 
from N.P.A. members to E. J. Gresslin, 
general traffic manager of the Ethyl 
Corp., and to H. J. Leddy, president 
of Shippers’ Car Line, Division of ACF 
Industries, Inc 


Seaboard Move to Richmond 


Not to Interrupt Service 


The Seaboard Air Line Railroad is 
moving its general offices from Norfolk 
and Portsmouth Va., to Richmond, Va., 
where it will occupy the company’s new 
$6,000,000 headquarters building at 3600 
West Broad Street. Describing the move 
the company said: 

“The move is expected to be one ol 
the biggest of its kind ever undertaken 
in the south. It involves the movement 
of slightly more than 4,000,000 pounds 
of office furniture, filing cabinets, 35,000 
cartons of records, general equipment, 
and transfer of the operations nerve 
center for the railroad’s 4,000-mile system 
in Virginia, the Carolinas, Georgia, Flori- 
da and Alabama. Approximately 700 
Seaboard employes and their families, 
or about 2,500 people all told, also will 
move to Richmond at the same time.” 

The Seaboard’s offices in Norfolk, con- 
sisting mainly of executive general de- 
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partments, were moved on August 1! 
On the next week-end, August 22, th 
company’s offices in Portsmouth, main] 
accounting departments were schedule 
to be transferred 

Involved in each of these transfe1 
the S.A.L. said, would be “an army < 
about 300 men skilled in movements < 
this kind, 35 vans which will make mo! 
than 300 round trips during the mov 
several ‘outside’ elevators which will tak 
furniture from windows, and a receivin 
contingent at the new building.” 


No interruption in movement of trai 
along the Seaboard’s system was expecte 
and, as a result of the move, all con 
munications facilities would be in fu 
operation when the Seaboard moved int 
the new building Monday morning, Au 
gust 18, the railroad said. 


Map to Tell Story of Truck 
Transport Put Out by A.M.A. 


A large bulletin-board map of th 
United States, titled “America’s Product 
and the Trucks That Carry Them,” ha 
been produced and distributed free 
the nation’s schools by the Automobil 
Manufacturers Association 

The illustrated 37-by-2l-inch dlispla 
in two colors, the A.M.A. says, tells “the 
truck transportation story.” 

“It shows the principal farm, mine and 
manufactured products of each state 
says the A.M.A. “Bordering the map are 
illustrations of the various types of 
trucks that transport these product 
throughout the nation Created and 
developed by the A.M.A., the map wa 
designed and printed by General Draft- 
ing Co., Inc., of Convent Station, NJ 


U.S. Lines Official Heads 
Ship Subsidy Committee 


Joseph M. Quinn, comptroller of 
United States Lines Co., New York, ha 
been appointed chairman of the ope! 
ating-differential subsidy committee 
the Committee of American Steamshi 


Lines, according to an announcement 
by Lewis A. Lapham, chairman of the 
C.AS.L., and president of Grace Lin 
Inc 


Mr. Quinn explained that his commit 
tee “works closely with the Maritim 
Administration in the establishment o 
operating-differential subsidy rates for 
C.AS.L company ships, which serve 
essential world trade routes under gov 
ernment contract.” 

“The cooperation between our commit- 
tee and the Maritime Administratio 
has resulted in improved procedures fo! 
rate determination,” he asserted. 


Mr. Quinn added that operating-dil 
ferential payments were received b! 
C.AS.L. lines only after meeting rigi 


contract requirements as set forth, 
the merchant marine act of 1936. Oper 
ating-differentials, he said, were dt 
signed to bridge the gap between hig 


American and low foreign costs Ul 
certain specific categories includin 
labor, maintenance and repairs, insu! 


ance, and subsistence of officers an 
crews 
Mr. Quinn was with the United States 


(now the Mari- 
and its predeces- 


Maritime Commission 
time Administration) 


sor, the United States Shipping Board 
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Emergency Fleet Corporation, for 27 
ears before joining United States Lines 
is comptroller in 1947. 


Craddock Chosen to Head 
Merchandise Division of 


Warehousing Association 


J. B. Craddock, Jr., president of 

the Binyon-O’Keefe Warehouse Co. 
f Dallas and Binyon-O’Keefe Stor- 
ize Co., of Fort Worth, Tex., has 
een elected president of the Mer- 
handise Division of the American 
Warehousemen’s Association, to fill 
the vacancy created by the recent 
ieath of F. D. Bateman, who was 
president of the Bateman-Griswold 
Warehouse Co., Chicago (T.W., Aug. 
, p. 35). 

At the annual convention of the A.W.A 
ast March, in Dallas, Mr. Craddock was 
elected vice-president of the Merchandise 
Division (T.W., March 22, p. 25). The 
executive committee of the division 
elected him to the presidency in a meet- 





J. B. Craddock J. F. O'Halloran 


after the death of Mr. Bateman. To 
icceed Mr. Craddock as vice-president, 
he committee elected John F. O’Hallo- 
n, executive vice-president of Wiggin 
rerminals, Inc., Boston, who had served 
the executive committee of the divi- 
on. Chosen as a new member of the 
executive committee was D. E. Taylor, of 
ylor-Edwards Warehouse Co., Spokane, 
Wash 
In addition to being president of the 
rementioned’ Binyon-O’Keefe com- 
nies, Mr. Craddock is executive vice- 
esident of the Houston & North Texas 
lotor Lines and is a director of Allied 
n Lines, Inc., nationwide organization 
household goods movers. He is also 
esident of Francis Transfer & Storage 
of Tyler, Tex., and a director of the 
nyon-O’Keefe Transport and Terminal 
mpanies of Forth Worth. The Binyon- 
Keefe Stotrage Co., an agent of Allied 
Lines, is described as one of the 
t moving and storage concerns in 
southwest with facilities in Fort 
rth, Dallas, Arlington and Tyler, Tex 


Navigation, Air Traffic 
Control Aids Announced 


lames T. Pyle, civil aeronautics admin- 
ator, announced August 13 the types 

locations of major air navigation 

air traffic control facilities to be in- 
ded in the 1959 fiscal year program 
inced by a $175 million appropriation. 
e program was described as the largest 


of its kind in Civil Aeronautics Admin- 
istration history 

In a summary of its plans, the C.A.A 
said, among other things, that the pro- 
gram provided for installation of long- 
range radar units for five C.A.A. air 
route traffic control centers and the use 
of radar information from 11 existing 
or programmed military radar units. a 
total of 19 airport surveillance radars 
(A.S.R.) would be installed at C.A.A. 
airport traffic control towers and 10 con- 
trol towers would be equipped with 
airport surface detection equipment 
(A.S.D.E.), the C.A.A. said. It added that 
the fiscal year 1959 program also called 
for establishment of instrument landing 
systems (1.L8.) at 19 new locations. 

“Under the program, 73 airports would 
be equipped with high intensity approach 
light systems including six locations 
which would get a second such system,” 
it said. “In addition, seven airports would 


‘Nautilus’ Voyage via 


Planning for Nuclear- 
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have sequence flashing lights installed 
on their approach light systems. 

“The program provides for an air traf- 
fic control operational analysis simulator 
for the C.A.A. Technical Developmeni 
Center at Indianapolis at a cost of 
$3,235,000; and extension of the runway 
at Wake Island at a cost of $820,000 and 
the sum of $1,112,500 to rehabilitate the 
airport at Nome, Alaska. 

“Place names in the program are sub- 
ject to some changes depending on al- 
tered local conditions, the realignment 
of airways, changes in airport traffic 
patterns, and other programming factors. 
The average costs listed cover individual 
projects and include the price of the 
equipment, construction, installation, and 
commissioning.” 


North Pole Quickens 
Powered Cargo ‘Subs’ 


Studies by U.S., Britain and Japan of Feasibility of Building 


Submarine Tankers Are Disclosed, 


After Discovery of Underwater 


Route, Beneath Ice of Arctic, Linking Pacific, Atlantic Oceans. 


By GORDON HUFFINES 


The discovery of an underwater 
“Northwest Passage” that cuts thou- 
sands of miles off shipping routes 
between the eastern and western 
hemispheres may set off an inter- 
national race to develop nuclear- 
powered cargo submarines capable 
of plying between the Atlantic and 
Pacific oceans under the vast Arctic 
ice pack, 

The United States, Great Britain and 
Japan are already studying the feasibil- 
ity of building submarine tankers cap- 
able of duplicating the feat of the USS. 
Navy's atomic-powered submarine “Nau- 
tilus,” which earlier this month traveled 
1,800 miles under the ice of the Arctic 
region and the North Pole in a success- 
ful search for a submarine route be- 
tween the Pacific and Atlantic oceans 
via the “top of the world.” 

As a result of this history-making 
voyage, hailed by President Eisenhower 
as pointing toward “a new commercial 
seaway between the major areas of the 
world,” there may be, says Charles R. 
Dennison, co-ordinator of research for 
the Maritime Administration, a neck- 
and-neck international race in the sub- 
mersible cargo transportation field. 

Mr. Dennison, who estimates that un- 
derwater cargo operations via the North 
Pole route can be under way by the 
end of the next decade, says that the 
Maritime Administration hopes to have 
a prototype conventional-powered sub- 
marine tanker in operation in about 
three years, and a nuclear-powered un- 
derwater tanker soon thereafter 

Studies for Maritime Agency 

The Electric Boat Division of the 

General Dynamics Corp., is scheduled to 


complete this month a feasibility study 
for the Maritime Administration to de- 


termine the general nature, construction 
problems and economics of building an 
underwater tanker. A second company, 
Aerojet-General Corp. is exploring the 
feasibility of a high-speed sub-surface 
hull that would be propelled by a jet 
thrust system. As presently envisioned, 
the Aerojet sub would run just beneath 
the surface of the water, with a control 
gondola on a knifelike connecting strut 
that would carry personnel above the 
surface. The sub’s nuclear reactor would 
power jet engines which would propel 
the vessel by a jet water thrust rathe 
than by the conventional screw 

In Great Britain the Mitchell Engi- 
neering Co. has already completed hull 
design tests on a new submarine tanker 
which would be longer than the “Queen 
Mary” and would cruise at more than 
40 knots. The Japanese, Mr. Dennison 
reports, also have a “very excellent 
study under way that could lead to the 
operation of an underwater tanker in 
about 10 years’: 

Which of the nations will come up first 
with a nuclear-powered tanker is any- 
body’s guess, but at this stage, says Mr 
Dennison, the U.S. has a decided lead 
in the development of atomic engines 

Tankers rather than dry-cargo hulls 
are being considered first for commercial 
subs because they are less costly to build 
A dry cargo hull would necessarily have 
empty spaces, subjecting the vessel to 
tremendous sea pressures and requiring 
a much stronger and more costly hull 
than a tanker whose liquid cargo would 
equalize pressure from the outside 


‘Big’ Plans in Britain 

While the first U.S 
would probably be only 
than the 320-foot “Nautilus, sritish 
engineers are reportedly thinking in 
terms of 100,000-ton underwater tankers 
with 50-knot speeds. Such a vessel would 
be as large as the largest surface super- 


commercial sub 


slightly large: 
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To a traffic man, the movement of information is almost as important as 
the movement of shipments. That’s why T.P.&W.’s passing report 
service is so popular among shippers all over the U.S. Are you taking 
advantage of it? Tell your T.P.&W. representative and he'll see that 
you are notified by first-class mail — or wire — whenever one of your cars 
is handled by T.P.&W. The passing report gives you the time your 
car was received by T. P.& W., the time it was delivered to its connection, 
the full route, car number, commodity, waybill date and number, as well 
as the names of shipper and consignee. 

In fact, why not keep up on the “what”, “where”, “when” of your 
next cars? Route them “via T.P.& W.”—the Transcontinental Peoria Way. 


Toledo, 

Peoria & 
Western 
Railroad 


Company OFFICES IN 18 PRINCIPAL CITIES «© GENERAL OFFICES: PEORIA, ILLINOIS 
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tankers now planned and would be twice 
as fast as most cargo vessels. However, 
say the British, a submarine tanker would 
need only one-third the power of a sur- 
face tanker to achieve a 50-knot speed 

“Basic research available to us today,” 
says Mr. Dennison, “indicates that it is 
not unreasonable to expect commercial 
submarines, if developed, to travel at 40 
knots even today and 60 knots or more, 
say, in 10 years.” 

While, as some _ specialists believe, 
1,000-foot underwater tankers may be 
feasible from an engineering standpoint, 
the cost of building such subs is likely 
to loom as a major factor. The estimated 
cost of building a new 900-foot, 100,000- 
ton surface supertanker, for example, is 
around $26,000,000. The cost of the 320- 
foot Nautilus, by comparison, was $65,- 
000,000. However, the savings in terms 
of fuel and speed of the proposed 
atomic-powered underwater tankers may 
justify their high initial cost. The Nau- 
tilus,” for example, has logged 129,000 
miles with only one refueling. The first 
charge carried the submarine 62,560 
miles, a distance that would require 
300 tank cars of fuel for a conventional 
diesel-powered sub 

New Navigational Aids 

One of the major factors contribut- 
ing to the success of the polar expedi- 
tion of the “Nautilus,” and one that 
may make the underwater Northwest 
p?ssage feasible as a commercial route, 
was a newly-developed “inertial guid- 
ance” navigational system which guided 
the submarine safely under the Arctic 
ice pack. Consisting of a _ series of 
elaborately refined gyroscopes and ac- 
celerometers, the system was oriented to 
a known geographical point and, during 
the voyage, gave the position of the sub- 


marine at all times in relation to that 
point 


Starting from Honolulu, the “Nau- 
tilus” dipped beneath the polar ice at 
a point near Point Barrow, Alaska, on 
August 1, traveled fully submerged di- 
rectly under the North Pole for 1,800 
miles, cleared the Arctic area four days 
later and completed its voyage to Eng- 
land on August 12. The submarine, 
which, according to its commanding 
officer, passed under the North Pole 
at depths exceeding 400 feet and at a 
speed of “more than 20 knots,” carried 
a 75-day supply of food for its 116-man 
crew 

Should the underwater “Northwest 
Passage” become a feasible commercia! 
route, it is estimated that shipping costs 
and time between some of the world’s 


major ports would be considerably re- 
duced 

For example, says the White House, 
the new passage would cut 4,900 miles 
off the 11,200-mile sea route between 
London and Tokyo; 3,300 miles off the 
© 300-mile route from Seattle to Oslo; 
3,100 miles off the 9,100-mile route from 
Edinburgh to Vancouver; and 2,000 miles 


off the 10,700-mile route from Quebec 
to Tokyo 


Refrigerated-Trucking Meeting 


The Common Carrier Conference—Ir- 
regular Route, of the American Trucking 
Association, Inc., has announced that a 
technical conference for refrigerated mo- 
tor carriers, with the cooperation of the 


College of Business and Public Service 
at Kellogg Center for Continuing Educa- 
tion at Michigan State University, will 
be held at that center, on the university 


campus, East Lansing, Mich., August 24- 
28. 


Curran Says Jurisdictional 
Disputes Should Be Avoided 


At Great Lakes-Seaway Ports 


The opening of the St. Lawrence 
Seaway will create certain problems 
that can only be solved through a 
conference made up of the unions 
involved in order to avoid jurisdic- 
tional disputes which have been 
costly to the Port of New York, says 
Joseph Curran chairman, A.F.L.- 
C.1I.0. maritime committee. 


“There have been many predictions 
as to the effect the Seaway will have on 
the port of New York and the other 
Atlantic coast ports,” said Mr. Curran 

“Some predict that the Seaway will 
have absolutely no effect. They say this 
pointing up the fact that the ships will 
be restricted in size because of the size 
of the proposed locks and channels, and 
also the existing dock facilities. The 
size of the vessels to use the Seaway 
will have to fall within these maximum 
limits —length 715 feet, width 72 feet, 
draft 25% feet. It has been estimated 
that three-fourths of the world’s ocean- 
going shipping will be able to reach the 
inland cities. But, on the other hand, it 
has been estimated that only five per 
cent of America’s merchant marine 
freighters fully loaded could make the 
Seaway. 

“On the other hand, there have been 
predictions that the Seaway will divert, 
for example, 3,000,000 tons of general 
cargo a year from New York, an amount 
which could ultimately result in a loss 
of 100,000 jobs. The main factor is that 
the shippers can reduce their costs 10 
per cent when they ship by the St. Law- 
rence Seaway. 


Foreign Flag Competition 

“Foreign flag operators have long been 
established in the Great Lakes-overseas 
trade. It is anticipated that they will 
continue to secure this business because 
of the differences in operating costs. 
For example, the wage costs on Canadian 
vessels in 1956 were about 45 percent of 
those on U.S. vessels. The operating costs 
for other foreign flag operators are con- 
siderably lower even than the Canadian. 

“The present traffic through the 14 
foot canals is 11,500,00 short tons a year. 
It is anticipated that by 1970 the traffic 


on the Seaway will reach 50,000,000 short 
tons 


“What appears to be the most sensible 
view is that the opening of the St 
Lawrence Seaway will have no appreci- 
able effect upon the Atlantic coast ports 
We say this because we believe the in- 
creased economic activity generated by 
the St. Lawrence Seaway will more than 
offset the traffic diverted from the At- 
lantic coast ports 

“Jurisdictional disputes have cost the 
port of New York millions of dollars 
This is an unnecessary cost that does 
harm to everyone concerned. The elimi- 
nation of these disputes will help the 
port of New York maintain its position 
as the number one port. 
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“Organizing the additional worker 
necessary to handle the increased com 
merce on the Seaway will create clashe: 
between the unions involved unless the 
areas of dispute can be worked out be 
forehand. If history repeats, there wil 
be an effort by the American an 
Canadian companies to exploit the 
Canadian workers. 

“We believe that these problems—juris 
dictional disputes in New York and othe: 
Atlantic coast ports, organizing the 
workers in the St. Lawrence Seaway, ex 
ploiting workers for profit—can best be 
solved through a conference to which al 
unions involved belong.” 


Notice of Annual Meeting 
Of A.S.T.T., Sept. 11, at 
New York City, Is Issued 


A notice that the thirteenth an 
nual meeting of the American So 
ciety of Traffic and Transportation 
will be held at 10 a.m., Septembe: 
11, in the Commodore hotel, New 
York City, has been sent to founders 
and certificated members of the 
Society by its secretary-treasurer 
Herschel Hollopeter, of Terre Haute 
Ind. 


George P. Baker, professor of trans- 
portation at the Harvard Graduates 
School of Business Administration an 
president of the Transportation Associa- 
tion of America, will be .the luncheon 
speaker, according to the notice. Mr 
Hollopeter said that the afternoon ses- 
sion would include a panel discussio 
on transportation 

As chairman of the nominating com- 
mittee for the Society, R. C. Colton, vice- 
president of Lykes Bros. Steamship Co 
New York City, has distributed copies 
of the committee’s report to the mem- 
bers and founders of the Society, listing 
seven nominees for A.S.T.T. director- 
ships for three-year terms and nine nom- 
inees for regional vice-presidencies, for 
a term of one year each. Terms of seven 
of the board members will expire in 
1959, and the terms of seven others will 
expire in 1960 


Directorship Nominations 


Nominated for reelection to the board 
are: C. J. Goodyear, of Merion Station 
Pa., now serving as chairman of the 
board: F. A. Doebber, director of the 
coal and transportation department, Cit- 
izens Gas & Coke Utility, Indianapolis 
now serving as president of the Society 
Mr. Hollopeter, and A. C. Ingersoll, Jr 
of St. Louis, Mo., president of Federal 
Barge Lines, Inc. Other nominees for 
three-year terms on the board are: Frank 
H. Cutaiar, secretary and counsel of the 
Mushroom Transportation Co., of Phila- 
delphia; Walter H. Johnson, Jr., vice- 
president and sales manager of Ameri- 
can Airlines, Inc., New York City, and 
Lt. Col. John A. Keiper, Jr., of the Office 
of the Directorate of Transportation 
Headquarters U.S. Air Force, Washing- 
ton, D.C 

The nominating committee’s slate ol 
candidates for regional vice-presidencies 
includes seven who are now serving in 
such capacities: W. Mason King, vice- 
president, Southern Railway System 
Washington, D.C., for the Trunk Line 
Region; Mendel A. Keith, traffic manager 
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Columbus Coated Fabrics Corp., Co- 
ymbus, O., for the Central Territory re- 
on; Guy R. Glover, assistant vice-pres- 
ient of the Chicago, Burlington & 
Yuincy Railroad, for the Western region; 

R. Lewallen, vice-president, traffic, of 
,nderson-Prichard Oil Corp., Oklahoma 
ity, for the Southwestern region; Leon- 
rd J. Rowley, manager of traffic and 
ansportation for Lockheed Aircraft 

rp., Burbank, Calif., for the South Pa- 
fic region: Russell V. Boyle, traffic 
manager of Brown & Haley, Tacoma, 
Wash., for the North Pacific region, and 
William J. Rae, traffic manager of Lever 
Brothers, Ltd., Toronto, Ontario, for the 
anadian region. Nominated for election 

r the first time to regional vice-presi- 
encies were Lawrence Peterson, general 
raffiC manager of Eastern Gas & Fuel 
Associates, Boston, for the New England 

gion, and Professor Kenneth U. Flood, 

the Atlanta Division, University of 
Georgia, for the Southern region 


Chicago Area Mass Transit 
Problem Subject of Report 
By Transportation Center 


Greater freedom for private com- 
ianies in developing mass transit 
fares and services in the Chicago 
metropolitan area has been recom- 
nended in a research report pre- 
ared by the Transportation Center 
t Northwestern University, Evans- 
Il) 


The report which required eight 
nths of study, was written by Edwin 
Haefele, assistant director of the cen- 
and project leader for the study. It 
financed by the Chicago Central 
Area Committee and the Chicago Asso- 
lation of Commerce and Industry, and 
as made public at a press conference 
August 11, without comment by ithe 
ynsorin roups, pending analysis 
Titled “Basic Issues in Chicago Metro- 
litan Transportation,” the report in- 
ided an assertion that if greater 
agerial freedom were allowed a sub- 
ntlal amount of mass transit and 
urban rail and bus service would con- 
inue to serve the area on a self-sup- 
rting basis. It was also asserted that 
ntil planning and review processes were 
tablished, there should be no further 
blic investment in transit facilities, 
nless they were made self-supporting 
was recommended that “more atten- 
n be given to genuine public demand 
registered in the market place.” 
The view was stated in the report 
t regulatory power over private com- 
n carrier transportation in the area 
uuld be removed from the [Illinois 
ymmerce Commission 


Area Agency Proposed 


It is essential 


,’ the report said. “that 
is power be vested in an agency re- 
onsible for this area only, and operated 
ider laws originating and approved by 
le electorate of this area if any uni- 
rmity in public decisions is to be 
ached.” 
Franklin M. Kreml, director of the 
ansportation Center, speaking to news- 
en at the press conference, said that 
the past the form of regulation had 
ken precedence over formulation of 
olicy This, he maintained, was not 
od 


Later, Mr. Haefele suggested that at 
regulatory hearings the “burden of 
proof” be reversed, from its present 
placement on proponent carriers to those 
objecting to any plans being proposed 

Mr. Haefele also referred to a present 
petition of the Chicago & North Western 
Railway seeking to abandon certain 
commuter stops within the City of Chi- 
cago, asserting that this seemed “rea- 
sonable.” Local regulation as such, he 
maintained, would not keep a losing op- 
eration going indefinitely, since sooner 
or later the losing company would obtain 
relief, either from the I.C.C. or from 
the courts 

Specifically, the report recommended 
that the question of entry, abandonment 


35 


Transportation Week 


service, and price of passenger services 
by private companies be “officially re- 
viewed,” and suggested that many pres- 
ent restrictions were not “serving the 
public purpose for which they were in- 
tended, or indeed, any public purpose.” 

The body of the report covered 38 
double-spaced pages, covered “The Prob- 
lem, Questions and Analysis, Transporta- 
tion and Governmental Fiscal Policy, and 
Transportation and Public Policy,” and 
included a preface and introduction. At- 
tached were two appendices totaling 22 
pages 


Proposed Seaway Transit Tolls Criticized 
By Various Groups at Washington Hearing 


Eastern Port Interests, at Concluding Session, Call Toll Committee’s 


Rate Level Too Low. ‘Self-Supporting Seaway’ Group Scores Reduced 


Charge for Empty Ships. Coal Producers Oppose Welland Canal Tolls. 


Criticism of the level of the tolls 
proposed by the U.S. tolls committe 
of the St. Lawrence Seaway Develop- 
ment Corp., as well as the definition 
of bulk cargo to take lower rates for 
transiting the Seaway, continued 
through the second and final day 
of the hearing on tolls which the 
corporation held in Washington, 
D.C., on August 6 and 7 (T.W. Aug. 9 
p. 21 

James W. Danahy, chairman of the 
New York-New Jersey Committee for a 
Self-Supporting Seaway, objected to th 


} ; 


level of the ls proposed. He assert 
that the legislative history of the Sea- 
way act indicated that a higher level 
f tolls was thought to be necessary 
He objected to the proposed charge 
f six cents per gross registered ton fo1 
the entire transit of the Seaway from 
Montreal through the Welland Canal 
into Lake Erie, observing that in 1951 
the then Secretary of Commerce, Charles 
Sawyer, had recommended a charge of 
15 cents a ton for ships in ballast, with 
the deadweight standard of tonnage as 
the basis of the charge 

“Regardless of the fact that the pro- 
posed charge against the ship applies 
whether the ship is loaded or in bal- 


last,” said Mr Danahy, “the net 
effect is to give vessels in ballast a 
much-reduced rate. From an economic 
viewpoint, we can see no justification 
in this enormous reduction from the 


amount which the users proposed to pay 
seven years ago. Certainly the time con- 
sumed and the charges for locking an 
empty ship must be approximately the 
same as for locking the ship which is 
completely laden.” 
Ore Ship Problem 

Mr. Danahy suggested that the ore 
ships from the Labrador-Quebec fields 
would operate empty one way, putting a 
strain on the capacity of the Welland 
Canal and resulting in the handling of 
the empty ships “at a rate which is 
obviously far below cost.” Also, he said, 
the question was raised whether this 
low rate on ships in ballast might not 


eriously interfere with the 


through the 


transiting 

argo ships 
which, under your plan, would pay 16 
times the rate of the ships 


locks of general c 


in ballast.” 
ler way, he said, it was 


eared that the “enormous discount” be- 

low the suggested 1951 rate on ships in 

yallast “may be the very means of ex- 

cluding ships in the higher rate classifi- 
‘ 


cations which are essential if the Sea- 


way is to be self-supporting.’ 


Mr. Danahy recommended that the 
harge against the ship itself be in- 
creased “at least to the equivalent of 15 
cents a deadweight ton figure recom- 
mended by the Seaway users themselves 
seven years ago in order to make up the 
reduced revenues caused by empty ships 
limiting the Seaway’s capacity 


‘In closing,” said Mr. Danahy, “once 

rain we plead for initial rates which, 
without being prejudicial to the use of 
the Seaway, will come nearer to meeting 
the cost of operation, maintenance and 
amortization We repeat the age-old 
maximum of merchandising that any 
changes in price from those originally 
established should always be downward 
and never upward 

Harry C. Brockel, chairman of the 
Board of Harbor Commissioners of 
Milwaukee, said he thought the opposi- 
tion to the proposed tolls indicated that 
the tolls committee had done a good 
job of establishing a compromise sys- 
tem oO 


f rates, since it was opposed by 
those interested in having the toll rates 
a high level for competitive reason 
und those interested in havil 


‘ ig the toll 
levels low because they would be mak- 





ng use of the Seaway 

He voiced a further caution about the 
provision for an exemption on domestic 
package freight from the general cargo 
charge, since it was, under the commit- 
tee’s proposal, to be classed as bulk 


cargo. Mr. Brockel said there might 
arise a problem in the transhipment of 
imports at Montreal which would then 
move over the Seaway with other car- 
go under the exemption. He ggested 
that the tariff show clearly that it was 
intended to provide bulk cargo rates on 
domestic cargo only when it was actual- 
ly domestic cargo, and that the bulk 
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rate was not to apply to imported com- 
modities which might be transhipped at 
Montreal and mingled with purely do- 
mestic traffic for movement over the 
Seaway. 


North Atlantic Ports 


Roger H. Gilman, director of port de- 
velopment of the Port of New York Au- 
thority, spoke for that port and for the 
North Atlantic Ports Association. 

Speaking in his capacity as an execu- 
tive of the Port of New York, Mr. Gil- 
men asserted that if the recommenda- 
tions of the tolls committee were 
adopted, the revenue would fall by at 
least 20 per cent to achieve the self- 
supporting status of the Seaway as re- 
quired by the U.S. and Canadian Sea- 
way statutes. Said Mr. Gilman: 

“In order to meet this requirement 
we regard it as essential] for the initial 
level of tolls to be raised by at least 
25 per cent above those recommended 
by the tolls committee. We further be- 
lieve that an increase of 10 to 15 per 
cent may be necessary to meet rising 
costs of operation within the first 25 
years and perhaps another 10 to 15 
per cent before the end of the 50-year 
amortization period.” 

He expressed himself in agreement 
with the committee’s recommendations 
on rules for the measurement of vessels 
and the method of assessing tolls, and 
on the toll structure for the Welland 
Ship Canal and an adjusted charge per 
lock for partial transit of the Seaway. 

Mr. Gilman said that estimated oper- 
ating costs should be increased by an 
average of about $3 million a year over 
the first 25 years and by an average of 
an additional $6 million a year over 
the final 25-year period of amortization. 
He also said that the traffic estimates 
and the estimates of Seaway capacity 
should be revised downward to a figure 
of 45 million tons for the Seaway and 
the Welland Canal, and referred to the 
higher charges which were proposed— 
15 cents a deadweight ton for ships in 
ballast, 50 cents a ton for bulk, and 
$1.25 a ton for general cargo—while 
the Seaway act was under discussion in 
Congress. Those charges, at least, must 
be established, Mr. Gilman said, if the 
requirements of the Seaway act for 
amortization were to be met. 


Mr. Gilman spoke in a similar vain in 
representing the North Atlantic Ports 
Association, asserting that any tolls 
short of those which would make the 
Seaway fully  self-liquidating would 
jeopardize competitive methods of trans- 
portation and subject the north Atlantic 
ports to unfair and “subsidized” handi- 
caps. He said the association believed 
tolls should be initially set to anticipate 
rising costs, rather than waiting until 
“the deficiency becomes a fact.” 


Virginia Ports Authority 


Charles R. Seal, deputy executive di- 
rector and general counsel for the Vir- 
ginia State Ports Authority, said that 
the tolls committee’s estimates of future 
traffic were excessive and its estimate 
of future operating and maintenance ex- 
penses were too low. In view of those 
circumstances, Mr. Seal said, the tolls 
were too low to provide “revenues ade- 
quate to meet future needs under the 
requirements of the statute.” He added: 

“In 1957, there were 9,154 vessel trans- 
its carrying a total traffic of 22,372,538 


net tons and averaging 2,440 net tons 
per transit. To meet the maximum ca- 
pacity of 50 million tons, estimated by 
the Maritime Administration [in 1958], 
10,000 vessels would have to carry an 
average of 5,000 tons per transit, or 
more than double the 1957 average. The 
administration’s estimate of traffic vol- 
ume for the canal is about 17 per cent 
below that of the tolls committee and 
to that extent, if other estimates of the 
tolls committee were adequate, the scale 
of tolls recommended by the committee 
would fall short of producing the re- 
quired revenues.” 

Mr. Seal, coupling a rise in the whole- 
sale price index of 22 per cent in the 
nine-year period ended with 1956, and 
the “tolls committee’s over-estimate of 
at least 17 per cent in future traffic vol- 
ume,” and considering also the increase 
in the cost of the construction of the 
Seaway over earlier estimates, asserted 
that these factors “would indicate that 
the level of tolls recommended by the 
committee will range at least 17 per 
cent to 40 per cent below the level 
necessary during the first 10 years of 
Seaway operation to provide adequate 
revenues.” 

He said the Virginia State Ports Au- 
thority did not undertake to suggest 
the exact amounts of a revised scale of 
tolls, but that it was interested in a 
level of tolls which would meet the man- 
date of the statute and not give users of 
the Seaway and ports which they served 
an undue competitive advantage. 

William H. Sipprell, chairman of the 
Port and Waterfront Committee of the 
Niagara Frontier Port Authority, said 
he thought the tolls committee had 
given proper consideration to the need 
to attract traffic during “the develop- 
mental decade.” He said that both the 
Canadian and American governments 
should make allowances for defense and 
recreational uses of the Seaway and not 
impose the full cost of maintenance, 
operation and amortization against the 
users. 

Mr. Sipprell also suggested a more 
particularized definition of bulk and gen- 
eral cargo to enable users to know which 
tolls applied to their traffic. 


Other Views 


Speaking for the Chicago Regional Port 
District, Maxim M. Coehn, its general 
manager, who also spoke for the Chi- 
cago Association of Commerce and In- 
dustry, called for greater clarity in the 
tariff as to bulk commodities. He said 
the proposed toll of 42 cents a ton on 
bulk grain was.reasonable, but said the 
language should be changed so that 
grain would be covered whether shipped 
loose or in any type of package or con- 
tainer. 

He gave a number of examples to 
show the claimed need for greater clarity 
in the listing of commodities classified 
as bulk cargo. 

William M. Maddox, representing the 
Property Owners’ Committee, an asso- 
ciation of bituminous coal producers, 
registered that group’s request that all 
tolls be based only on the net tons of 
cargo carried, regardless of the regis- 
tered tonnage of the ship, and that the 
weight of the cargo be determined by 
railroad weights. He said that tolls 
charges for the Welland Canal were im- 
proper and contrary to international and 
domestic public policy. 

John L. Hazard, representing the St. 
Lawrence Seaway Development Corp., 
asserted that the toll committee’s esti- 
mate of traffic volume was not too high, 
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but, on the contrary, was too modest 
He expressed the view that the midcon- 
tinental region of the United States had 
grown in productive capacity in_ the 
whole period of the controversy ove) 
the Seaway, and that the traffic “poten- 
tial” was much larger than the commit- 
tee had estimated. 

Mr. Hazard also said that the rec- 
ommendations of the committee on toll: 
could be accepted without radical depar- 
tures. 

John F. Sanisbury, director, Brown 
County Ports, and a member of the 
Brown County Board of Harbor Com- 
missioners having authority over the 
port of Green Bay, Wis., said that the 
commissioners subscribed to the rec- 
ommendations of the tolls committee 
with “two modifying proposals.” The 
proposals were that the tolls be fixed 
as the maximum “capable only of down- 
ward revision,” and that no part of the 
tolls should be collected to pay the 
Canadian government for the costs of 
improving the Welland Canal for Sea- 
way traffic. 

Frazier Reams, vice-chairman of the 
Toledo-Lucas County Port Authority, 
said that the tolls should be set at a 
fair and realistic rate, “graduated over 
the years.” He voiced the view that the 
tolls would amount to a “protective tar- 
iff,” and that those proposed by the 
committee should be the maximum. He 
also opposed the collection of tolls for 
transiting the Welland Canal. 

The Transportation Association of 
America said, in a statement, that there 
should be user charges for the Seaway 
but that it offered no views on the level 
of such charges. 


U.S. Rail Advances Studied 
By Delegation From Japan 


Top management and labor leaders 
of the Japanese National Railways and 
Japanese manufacturers of rolling stock 
equipment recently visited the Strick 
Trailers plant in Philadelphia to view 
the manufacture and operation of Flexi- 
Van, the New York Central’s new con- 
cept of coordinated rail-highway freight 
service. 

The overseas delegation, touring th¢ 
United States to learn about the latest 
advances in American railroading, w&s 
escorted during its visit at the Strick 
plant by C. B. Sheppard, president of 
Strick Trailers, and Leo B. Mellam, 
president of the New York Central 
Transport Co. William R. Boynton, of 
the State Department’s International 


Cooperation Administration, arranged 
the tour. 


Advisory Group of Airways 
Modernization Board Named 


E. R. Quesada, chairman of the Air- 
ways Modernization Board, has an- 
nounced the names of an airline ad- 
visory group of seven airline experts, 
who, he says, have contributed invalu- 
able aid through active participation in 
the board’s research and development 
program looking to modernization of 
the national system of aviation facil- 
ities. 


Members of the advisory group, their 
airline affiliations, and A.M.B. assign- 
ments, are: 

C. M. Christenson, director of flight 
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safety for United Air Lines, Inc., systems 
analysis directorate for the A.M.B.; M. 
V. Cochran, superintendent of navigation 
aids for United, systems analysis direc- 
torate; J. H. Gibson, manager of admin- 
istration at New York’s La Guardia 
Airport for American Airlines, Inc., sys- 
tems experimentation directorate; W. W. 


Lynch, assistant vice-president—com- 
munications, of Pan American World 
Airways, Inc., office of the A.M.B.’s 
technical director; F. C. Nicholson, chief 
pilot of Piedmont Aviation, Inc., opera- 
tions analysis directorate; W. M. Rag- 
land, regional superintendent of dis- 
patch at Chicago’s Midway Airport, for 
American Airlines, systems analysis di- 
rectorate, and K. J. Rhead, ground radio 
equipment manager for United, develop- 
ment directorate. 


Traffic Department of U.S. Gypsum Co. 
Deletes ‘Rate Clerk’ Job Designation 


R. C. Berrey, Traffic Vice-President of Company, Points to Use 


Of New Titles, Including ‘Rate Specialist,’ to Describe Duties 


More Accurately and Remove ‘Stigma’ of ‘Clerk’ Designation. 


In the new traffic department or- 
ganization chart of the United 
States Gypsum Co., Chicago, there’s 
no “rate clerk” or “traffic clerk.” 
Abolition of those job designations 
and the making of certain other de- 
partment organization changes com- 
prehended by the new “chart” be- 
came effective August 7, according 
to Rhodes C. Berrey, vice-president, 
traffic, of United States Gypsum. 

Mr. Berrey said he believed that “this 
is the first time the position designation 
“rate clerk” has been completely elimi- 
nated out of a large traffic department.” 
He noted that the suggestion had been 
made editorially in Trarric Wor.Lp that 
the position designation of “rate clerk” 
or “traffic clerk” was the most demoral- 
izing factor to the practice of the traffic 
profession (T.W., Feb. 16, 1957, p. 5). 

“IT believe that was true and made 
plans for these changes,” said Mr. 
Berrey 

He specified the old and new job 
designation in the traffic department of 
U.S. Gypsum Co. as follows: 


Old New 
Junior Clerk Traffic Trainee 
Rate Clerk 


Senior Rate Clerk 
Traffic Analyst 


Per? 


“Our old job designations,’ Mr. Ber- 
rey commented, “provide for little dif- 
ferentiation between those men who 
have had years of experience and are 
technical experts and those who are just 
beginning to learn this type of highly 
exacting and specialized work. In addi- 
tion, the old titles depreciated the in- 
dividual and offered no job prestige. We 
believe many prospective employes have 
not chosen to accept traffic positions be- 
cause of the stigma of the “clerk” desig- 
naticn 

“Our new job designations will divide 
the men working primarily with freight 
rates into four categories as indicated 
above. Each category by its title in- 
dicates the extent of the individual’s 
knowledge, skill, experience, and general 
salary bracket. 


Job Definitions, Requirements 


“In defining these four positions, we 
have set up the following requirements: 
“1. Traffic Trainee: Beginners (al- 


through college graduates with majors in 
transportation), who have little or no 
job experience. Such individuals should 
progress to the position of Assistant Rate 
Specialist within six months to a year. 
That is, whenever assignment to a 
permanent position is available, and 
the employe has completed the company 
trainee requirements. 

“2. Assistant Rate Specialist: Those 
individuals who have progressed beyond 
the beginner stage but are still in the 
‘learning process.’ Such individuals re- 
quire technical and professional super- 
vision. 

“3. Rate Specialist: Those individuals 
who require no further technical train- 
ing or supervisory assistance in techni- 
cal or professional knowledge to carry 
out their assignments. 

“4. Traffic Analyst: Those men most 
highly experienced with special knowl- 
edge and training to enable them to 
engage in traffic research activities. All 
such individuals are licensed to prac- 
tice interstate commerce law and have 
had a minimum of five years’ experience 
Only those individuals assigned to the 
research section of the department will 
carry this title 


Assistant Rate Specialist (or Auditor) 
Senior Rate Specialist (or Auditor) 
Traffic Analyst 


“The position designations ‘Rate Audi- 
tor’ and ‘Assistant Rate Auditor’ are 
used in place of ‘Rate Specialist’ and ‘As- 
sistant Rate Specialist’ for those individ- 
uals engaged in freight rate audit and 
overcharge or loss and damage claim 
work. These designations more closely 
fit their particular talents, duties, and 
responsibilities.” 

Eight promotions or assignments of 
new titles for personnel in the traffic 
department of United States Gypsum 
Co., aS announced by Mr. Berrey, appear 
in the “Personal News” section of this 
issue of TRAFFIC WORLD. 

Details of Organization Chart 

The new organization chart of the 
company’s traffic department shows that 
department officers reporting directly 
to Mr. Berrey as vice-president, traffic, 
are an assistant to vice-president, traf- 
fic, a western traffic manager (Los An- 
geles traffic department), the assistant 
general traffic manager in charge of 
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the company’s Chicago traffic depart 
ment, an eastern traffic manager, (di 
recting the New York traffic departmen 
and the New Brighton traffic office), an 
a traffic manager who has the Canadia) 
Gypsum Company’s traffic departmen 
in his jurisdiction. (‘Also reporting t 
the vice-president, traffic, of course 
his secretary 

Titles and position designations (othe 
than stenographer-clerk) in the regiona 
traffic departments or officers, except th 
large traffic department in Chicago, in 
clude: Office manager—traffic; assistan 
western traffic manager; assistant east 
ern traffic manager; traffic representa 
tive; assistant to traffic representative 
assistant traffic manager; rate special- 
ists, assistant rate specialists, and traffic 
trainee 

In the organization chart for the traf- 
fic department at Chicago appear the 
following titles and job designations 
Traffic manager—rail; assistant traff 
manager—rail; assistant traffic manager 

motor; traffic manager—research and 
audit; assistant traffic manager—research 
and audit; freight service supervisor 
expediter-freight service; passenger traf- 
fic supervisor; passenger traffic agent: 
rate specialist—inbound and plant trans- 
fers; rate specialist—outbound, east; rate 
specialist—outbound, west; assistant rate 
specialist — outbound, west; supervisor 
rate bulletins; rate specialist—rate bul- 
letins; assistant rate specialist — rate 
bulletins; supervisor—motor rates and 
service; rate specialist—motor: assistant 
rate specialist—motor; supervisor traffi 
research; traffic analyst—research, super- 
visor freight audit; rate auditor; assist- 
ant rate auditor, and claim clerk 

Commodity responsibilities of the re- 
search section are placed in four cate- 
gories, according to the organization 
chart. They are: (1) Gypsum products 
special subjects and studies; (2) paper 
wallboard, pulpwood, woodpulp, gypsum 
rock, and classification rules; (3) lime 
perlite, roofing, and fuels, and (4) iron 
and steel, insulation, paint, and Perf- 
A-Tape 


M.A. Rules on Essentiality 
Of Mediterranean Route 


The Maritime Administration has an- 
nounced that the maritime administrato1 
has tentatively reaffirmed as an essential 
route, United States Foreign Trade Rout« 
No. 13, between U.S. south Atlantic and 
Gulf ports (North Carolina-Texas in- 
clusive) and ports on the Mediterranea! 
Sea, Black Sea, and in Portugal, in Spain 
south of Portugal, and Morocco (Tangie! 
to the southern border of Morocco) 

In a notice of tentative conclusions anc 
determinations, the M.A. also said it hac 
been determined that requirements fo! 
US.-flag operations on the route were 
approximately seven or eight sailings a 
month of freight vessels serving the rout 
exclusively or predominantly, in lieu of! 
Six to seven sailings previously deter- 
mined 

“The C-2 and C-3 type freight ship 
operated on the route,” the agency con- 
tinued, “are suitable for service to the 
full range of United States and foreign 
ports on trade route No. 13 and Victory- 
type ships are suitable for interim opera- 
tions. Replacement ships required in the 
near-term future will need to be superior 
to present C-type ships in speed and also 
provide adequate deep-tank, refrigerated 
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We're Selling Profits! 


Tom Huston Peanut Company Speeds Up Delivery Time, Cuts 
Distributor Inventories By Using Dixie’s Fruehauf Fleet! 









ial ci camille aman: “ pie (lh Elite aE Ts saliies a ua 


This Exterior Post Aluminum Fruehauf Volume *Van is one of 

375 Fruehaufs operated by Dixie Highway Express, Inc. of 

Meridian, Mississippi. Dixie hauls a broad variety of L.T.L. 

AST DELIVERY to distributors keeps costly 9% truckload freight on routes through Louisiana, Mississippi, 
. Alabama, Florida, Georgia, Tennessee, Kentucky, Illinois, 

Indiana, and Missouri. The company operates 18 modern ter- 
minals, handles some 850,000,000 pounds of freight per year. 


inventories at a minimum. This kind of mobility 
is an economic necessity in many modern businesses, 
such as the Tom Huston Peanut Company. Only 
l'railers can provide it, as Tom’s has discovered. 


When distributors need merchandise promptly, 
Tom’s is able to ship cargoes of any size in quick order 
via Dixie Highway Express’ Fruehauf Volume x Vans. 
Shipments from 100 pounds to full loads of 35,000 
pounds are dispatched in all directions daily, and the 
firm’s nationwide distributing organization receives 
perishable peanut products promptly, in good condi- 
tion, at the most economical cost possible for such an 
efficient shipping system. 


Thousands of business firms, like Tom’s, have dis- 
vered that Fruehauf Trailers are not only economies 
but necessities. In addition, the reliability of Fruehauf 
iality, the convenience of Fruehauf’s nationwide 
service facilities, and the high resale value of Fruehauf 





‘quipment are all added assets to Dixie. Everybody i el i ter 
ofits in some way, both shipper and carrier, retailer This giant 14 story silo on the site of Tom Huston Peanut 
d eventual consumer, when products are shipped Company's Columbus, Georgia, plant can accommodate 
1 modern, cost-cutting Fruehauf Volume x Vans. 13,500 tons of peanuts. Some 40,000,000 pounds of Spanish 
peanuts per year are processed by the firm into ‘’Tom’s Toasted 
Peanuts”, ‘‘Tom’s Peanut Butter Sandwiches Tom's Peanut 


Butter Log”, and other candies 





For Forty-Four Years— More Fruehauf Trailers On The Road Than Any Other Make! 


b | World's L yest Builder of Truck-Trailers 
FRUEHAUF TRAILER COMPANY 
10941 Harper Avenue ° Detroit 32, Michigan 
SEND FREE BROCHURE ON BROAD APPLICATION OF VOLUME::VANS, 


R U E H x U F “PROFITS — FACTUAL CASES.” 
TRAILERS | ~: 
COMPANY 
| ADDRESS 
Lass lt el 2 a aecoeal city ee hed STATE 
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and dry-cargo capacity for the needs of 
this trade route.” 

In a statement issued in connection 
with the review, the maritime agency 
said: 

“Outbound liner traffic on the route 
has increased about 20 per cent in the 
last three years, with total outbound 
liner commercial carryings amounting 
to approximately 1,100,000 tons in each 
of the years 1955, 1956, and 1957. Total 
dry cargo traffic on Trade Route 13 has 
ranged from 2.25 to 3.25 million tons 
annually in the post World War II 
period, making it one of the more im- 
portant essential U.S. foreign trade 
routes, the review states. 

“The principal economic factors af- 
fecting the route are the drive toward 
industrialization in the underdeveloped 
countries of the Mediterranean and in- 
creasing industrialization in the more 
advanced countries, and with a rapid in- 
crease in industrial production in the 
U.S. Gulf area. It is believed this should 
lead to a long-range increase in trade 
between the areas. Principal exports 
moving over the route are grain, cotton, 
phosphate fertilizer, sulphur, wheat 
flour, lubricating oils and greases, iron 
and steel scrap. The more important 
imports are chrome, nitrogenous fertili- 
zers, lead, zinc, nonmetallic minerals, 
pigments and paints. 

“Principal U.S. carriers on the route 
are Lykes Bros. Steamship Co., which is 
the only subsidized operator serving the 
route, States Marine Lines which has 
applied for subsidy, Levant Line (Stock- 
ard Steamship Corp.), and Isthmian 
which serves the route in conjunction 
with its Trade Route 18 operation.” 

Comments and views or requests for 
hearing thereon must be submitted to the 
M.A. on or before August 25. 


Forwarder Places Contracts 
For ‘Piggyback’ Equipment 


The Republic Carloading Corp., a na- 
tionwide freight forwarder, has an- 
nounced that it is extending its trailer- 
on-flat-car service to its operations be- 
tween Chicago and California. 

The company has contracted with the 
General American Transportation Corp. 
for 79%-foot-long Clejan flat cars and 
with Trailmobile, Inc., for a fleet of new 
35-foot high-cube trailers equipped for 
loading on these cars. Commenting on 
the equipment, Trailmobile said: 

“One of the first forwarders to adopt 
this type of operation, Republic started 
in 1956 to use trailer-on-flat-car service 
between Chicago and New York, and be- 
tween Chicago and Minneapolis. Re- 
public traffic is moving regularly in this 
service.” 

T. R. Bartels, president of Republic 
Carloading, said he looked to the new 
service as having unlimited potential for 
growth and offering “numerous advan- 
tages in lower handling costs, fewer 
loss-and-damage claims and_ swifter 
service.” 


Seaway Transits Total 1,006 


The St. Lawrence Seaway Corp. re- 
ports that 1,006 ships, of which 953 were 
commercial vessels and 53 government 


vessels, transited the U.S. locks in the 
Seaway in the period July 4 through 
July 31. 

The commercial ships were registered 
in 11 foreign countries. No commercial 
ship bore the American flag. 


Hearings Set on Proposals 
To Establish Competition 
For Trans-Canada Airlines 


Six hearings have been scheduled 
for October by the Air Transport 
Board of Canada to consider “the 
need for additional transcontinental 
air services in Canada” and applica- 
tions by Canadian Pacific Airlines, 
Ltd., and Pacific Western Airlines, 
Ltd., for authority to provide such 
air service and thereby to compete 
with Trans-Canada Airlines on a 
number of major routes of the latter. 


Trans-Canada Airlines presently en- 
joys a monopoly on air transportation 
service within Canada. 

The Air Transport Board announced 
that it would hold hearings in the fol- 
lowing cities, on the dates shown: 


Vancouver, British Columbia, October 
6; Edmonton, Alberta, October 8; Re- 
gina, Saskatchewan, October 9; Winni- 
peg, Manitoba, October 10; Moncton, 
New Brunswick, October 15, and (final 
public hearing) Ottawa, Ontario, Octo- 
ber 20. The board said that each hear- 
ing would begin at 10 a.m. and that the 
locations of the places in which the 
hearings would be held in the six cities 
named would be announced “by a fur- 
ther notice as soon as this information 
is available.” 


Purpose of Regional Hearings 


The board’s notice of hearing, signed 
by its secretary, D. F. Quirt, included 
the following: 

“The purpose of holding regional hear- 
ings is to give an opportunity to those 
in the different areas who have sub- 
mitted briefs to the board and any 
other persons who desire to make rep- 
resentations to the board, an opportu- 
nity of appearing before the board with- 
out the inconvenience of traveling from 


distant points to Ottawa for this pur- 
pose, 


“It is requested that those who pro- 
pose to appear before the board to give 
evidence, notify the board that they 
intend to do so and state at the same 
time the approximate number of wit- 
nesses they expect to call.” 

The Minister of Transport of Canada, 
George Hees, has stated, according to 
reports from Ottawa, that in its con- 
sideration of the applications of Ca- 
nadian Pacific Airlines and Pacific West- 
ern Airlines the Air Transport Board 
will be guided by a report prepared by 
Stephen F. Wheatcrodft, an executive of 
the British government-owned British 
European Airways, on the advisability 
of setting up competition for Trans- 
Canada Airlines on major routes. 


Service to Nine Cities Proposed 


Canadian Pacific Airlines proposes to 
operate over five routes, serving nine 
major Canadian cities, as follows: 

(1) Winnipeg (Manitoba), Ottawa, and 
Montreal (Quebec); (2) Edmonton (Al- 
berta), Regina (Saskatchewan), and 
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Toronto (Ontario); (3) Vancouver (Bri 
ish Columbia), Calgary (Alberta), Sa 
katoon (Saskatchewan), Ottawa ar 
Montreal; (4) Vancouver, Edmonton ar 
Montreal, and (5) Vancouver, Winnip¢ 
Toronto and Montreal. 

G. W. G. McConachie, president 
Canadian Pacific Airlines, has reveals 
plans of his company to assign a fle: 
of 15 Super DC-6B Empress airline 
to the transcontinental air service cor 
templated by his company. He said that 
Super DC-6B airliners were now bei! 
used by the airline on its internation 
routes, extending for 40,000 miles ar 
linking five continents. 

The report by Mr. Wheatcroft was 
said to contain statements to the effect 
that any competition for Trans-Canada 
Airlines on its domestic routes should b« 
strictly limited in extent, else that car- 
rier would “almost certainly” experienc 
a deficit. 

The application by Pacific Western Air- 
lines proposes operation on routes serv- 
ing Vancouver, Edmonton, Regina, Win- 
nipeg, and Toronto. 


Position of C.LT. League 


On the question whether the Trans- 
Canada Airlines’ “monopoly” in domestic 
air transportation in Canada _ should 
be preserved or discontinued, the Cana- 
dian Industrial Traffic League stated it 
position in the submission it made i: 
January, 1956, to the Royal Commissior 
on Canada’s Economic Prospects. In that 
submission, covering a wide field 
transportation subjects, the league said 

“The league believes that the present 
monopoly in air transport services should 
be eventually discontinued, and that the 
Canadian public should receive the 
benefits of competition in domestic 
transport service.’ 


al 


The Minister of Transport, Mr. Hee 
has announced the appointment of C. D 
Shepard (Queen’s Counsel), chief com- 
missioner of the Canadian Board 
Transport Commissioners, to serve a 
acting chairman of the Air Transport 
Board during the illness of the chairman 
W. J. Matthews, Q. C. Mr. Hess said that 
appointment of Mr. Shepard as tem- 
porary chairman of the Air Transport 
Board applied only to the board’s work it 
connection with its investigation of an¢ 
report on the further development o! 
transcontinental air services and . the 
matter of competition on transcontin- 
ental air routes. He said Mr. Shepar: 
would continue to act as chief commis- 


sioner of the Board of Transport Com- 
missioners. 


Story of Southern Railway 
To Be Written by Corliss 


An announcement that “a popular his- 
tory of the Southern Railway System 
in the making, with publication planne 
for 1960,” has been made by Harry A 
DeButts, president of the Southern 


“Carlton J. Corliss will research and 
write the history of the 130-year-oic 
system, one of whose predecessor lil 
operated the first regularly schedul 
steam railroad service in America,” said 
Mr. DeButts. “Mr. Corliss, formerly 4 


member of the public relations staff 
the Association of American Railroads 
a widely known writer on railroad sub- 
jects. His most extensive work has bet 
‘Main Line of Mid-America,’ a centen- 
nial history of the Illinois Central Rai- 
In addition to numerous 


road System. 
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Now! ...Flexi-Van Service expands to new 


market areas: Boston, Syracuse, and St. Louis 


—in addition to New York, Chicago, Joliet, 


Kankakee, and Albany -Troy-Schenectady 


Puts your plant on 
the main line of the 
New York Central 


( entral’s Flexi-Van Service opens these 
ew market areas to you—offers you the 
antages of the truck for door-to-door 
ckup and delivery, plus speed and de- 


; \ 
\ 


dability of rail transportation 


You can take advantage of this new 
Flexi-Van Service whether your plant is 
cated on-line or off-line 

This responsibility for local truck pick 
p and delivery and rail transportation 
issures you of better, faster and complete 
ervice under one integrated transporta- 


on system 


Fast door-to-door Service 


For example, Westbound Flexi-Van ship- 
ents will be delivered to all Midwest 
ferminal Areas served during 2nd morn- 
Eastbound Flexi-Van shipments from 
hicago, Joliet and Kankakee will be 
elivered in Syracuse, Albany-Troy- 
enectady and New York 2nd morning, 
Boston 3rd morning. Shipments from 
Louis will be delivered in Syracuse 2nd 
orning, in Albany-Troy-Schenectady, 
‘ew York and Boston 3rd morning. 


\ New York Central Exclusive 
exi-Van Service is operated exclusively 
the New York Central. For complete 
formation write or phone: 
In New York, New York Central Rail- 


road, 466 Lexington Ave., New York 
17, N. Y. Tel. MUrray Hill 9-4637 


In Chicago, LaSalle St. Station, 
Chicago 5, Ill., Tel. WAbash 2-4200. 


In St. Louis, Tel. MAin 1-4288. 
In Syracuse, Tel. GRanite 6-5541. 


In Boston, Tel. HUbbard 2-7200. 


From shipping platform... 


Flexi-Van picks up your shipment on 
schedule. You take advantage of the 
flexibility of the local truck at your ship- 
ping door plus the reliability of cross- 


country rail transportation. 


your freight highballs... 


Flexi-Van travels on “Early Bird” sched- 
ules, dependable fast service with on- 
time delivery between four major Termi- 
nal Areas in the East and four in the 
Midwest. 








to rails... 


At the railroad terminal, one man slides 
the loaded Flexi- Van off the truck wheels 
onto special flat car in about 4 minutes 
This adds up to speedier, more depend- 


adie service 





to receiving platform... 


Flexi-Van shipments are delivered 
promptly upon arrival of freight train. 
You are advised 24 hours in advance 


when a Flexi-Van shipment will arrive at 
your receiving platform. 


Ask for Flexi-Van Service 


New York Central Railroad 
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railroad articles for magazines, news- 
papers and encyclopedias, he has au- 
thored many booklets on various phases 
of American railroading.” 


Maritime Agency Offers 
Liberty Ships for Scrap 


The Maritime Administration has is- 
sued invitations to bid on the scrapping 
of 47 “damaged or unstrengthened” 
Liberty ships, with no bid of less than 
$70,000 per vessel to be considered. The 
agency said that bids would be opened 
September 10 at Room 4519, General Ac- 
counting Office, Washington, D.C. 

The Maritime Administration said the 
47 ships were all those remaining of 
100 Liberty ships earmarked from the 
National Defense Reserve Fleet to be 
scrapped, except for 33 coal-burning 
Liberty ships for which sale legislation 
was pending, and one ship turned over 
to the Navy 

The ships were being offered to US. 
citizens for scrapping of the hull, the 
agency said. It also said that payment 
for the ships might be arranged on a 
delayed basis described in the invita- 
tion to bid. 


Wabash Offers $1 Meals 
As Passenger Inducement 


The Wabash Railroad has announced 
that on August 11 its dining cars began 
offering, for $1 each, noon and evening 
meals “served in the same manner as 
regular meals, using de luxe silver service 
and all other appointments and refine- 
ments of dining car service.” 

This followed closelv the publication 
in the June issue of “Contacts,” publica- 
tion of the American Association of Pas- 
senger Traffic Officers, of an article by 
Arthur K. Atkinson, president of the 
Wabash, who called on the railroads to 
make passenger operations profitable 
through an increased awareness of the 
desires, needs and feelings of the public. 

In the article, he said the airlines of- 
fered a good example to the railroads. 
The airlines, he said, had made handling 
persons their first order of business and 
“have catered to passengers in countless 
ways to make them feel welcome and 
important.” 


Mr. Atkinson said he believed many 
more persons would ride trains “if the 
railroads offer a product the public is 
willing to buy, at a competitive price the 
public is willing to pay and if the rail- 
roads let the public know that their 
patronage is valued.” 


Atlanta N.D.T.A. Chapter 
Hears Talk by L. C. Hodges 


Luther C. Hodges, director of public 
relations and advertising for Pilot Freight 
Carriers, Inc., Winston-Salem, N.C., ad- 
dressed the Atlanta Chapter of the Na- 
tional Defense Transportation Associa- 
tion at Fort McPherson, Ga., August 14. 
He discussed the future of the trucking 
industry. 

“Man either masters his destiny or it 
masters him,” said Mr. Hodges. “So we in 


the trucking industry shall change, we 
shall preserve our inherent right to com- 
pete on an equitable basis. We shall 
adopt new methods, new procedures as 
they prove basically sound. We shall 
change our equipment, our personnel, 
our physical equipment to meet condi- 
tions as they are or will be. We shall 
continue to serve and to serve well—to 
play our all-important role in the com- 
ing of an even greater America.” 

Mr. Hodges was introduced to the 
group by J. C. Henson, traffic representa- 
tive of Pilot Freight in Atlanta. 


Canadian Railroader Says 
Inertia on ‘Piggyback’ Use 
Would Be ‘Economic Crime’ 


Failure of railroad and highway 
carriers to combine their “know- 
how” so as to help each other in 
making their transportation serv- 
ices faster and their schedules 
more regular and dependable 
would result in increasing use of 
private carriage, L. J. Henderson, 
of Montreal, manager of road 
transport for the Canadian National 
Railways, asserted in a recent speech 
before the Ottawa (Ontario) Ki- 
wanis Club. 

Mr. Henderson said that “piggyback- 
ing” could help both forms of carriage 
to combine their inherent advantages 
and thereby produce greater benefits for 


shippers. After commenting that there 
were some railway economists who were 
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saying the railroads should accept an 
traffic that produced a net revenue, h 
criticized those who maintained tha 
hauling highway vehicles on rails suc 
ceded only in “helping a competitor.” 

“Some of my trucking friends feel th 
same way about giving business to th 
railroad,” quipped Mr. Henderson, wh 
was in the highway transport field befo1 
he joined the Canadian National. 

“However, if I were a shipper, I woul 
say, ‘A plague on both houses!’ Bot! 
agencies, rail and road, have the know 
how that can help each other to th 
considerable benefit of the shipper wh: 
ultimately pays the bills for both.” 

Mr. Henderson went on to predict that 
although the railroads would continu: 
to improve their speed between termina! 
through technological progress, the 
“marketing revolution” that had ac- 
companied mass production and con 
sumption had “put a premium on the 
convenience of highway transport.” 

“Part of that premium was dictate 
by inventory control,” he said. “Scientifi 
management of inventories sets the leve! 
at which the combined costs of procuring 
and carrying stocks of goods are at thei: 
lowest Inventories tend to become 
smaller and are replenished faster than 
ever before ... Highway transports with 
their fast get-away and door-to-door 
service fit these special requirements 

“*Piggyback’ offers the railroad a 
chance to handle this kind of traffic, tox 
If we, the rail and highway carriers 
fail to provide the speed and regularity 
demanded by this customer-tailored typs 
of transportation, then more and mor‘ 
of the work will be done by the private 
company-owned vehicle 

“That, in my view, would be economic 
crime born of senseless duplication.” 





Errors in Report on Postal 
Rate Increases Corrected 


Incorrect information as to the ef- 
fective dates of the increases in pound 
rates on second-class mail and as to 
the bulk per-piece rates affected by postal 
rate readjustment act which, when signed 
by the President on May 27, became 
Public Law 85-246, was contained in a 
news article on page 37 of the July 26 
issue of TRAFFIC WORLD. 


Rather than being made effective Au- 
gust 1, as indicated by that news article, 
the increase in per-pound rates on the 
non-advertising portions of publishers’ 
second-class mail will be in the form 
of three annual increments of 10 per 
cent each effective, respectively, on Janu- 
ary 1, 1959, January 1, 1960, and Janu- 
ary 1, 1961, and the increase on the 
advertising portion of publishers’ second 
class mail will be in three annual incre- 
ments of approximately 20 per cent each, 
effective on the aforesaid dates. On 
those same dates, the minimum charge 
per piece on publications of the second 
class is increased by one-eighth of a 
cent until it reaches one-half cent. How- 
ever, publications of certain non-profit 
organizations and publications designed 
for classroom use continue to be exempt 
from any increase. 


For controlled-circulation publica- 
tions, the rate was increased, effective 
August 1, from the pre-existing rate of 
10 cents for those not over 8 ounces and 
11 cents for those over 8 ounces to a 
uniform rate of 12 cents per pound, re- 
gardless of the weight. 


The news article in the July 26 issue 
contained the incorrect statement that 
“for third-class mail, the bulk per-piece 
rate will go up 2 cents on January 
1959, and 2% cents on July 1, 1960.” 

Under Public Law 85-426, the third- 
class bulk mail rates generally (except 
books and catalogs of 24 pages or more, 
seeds, cuttings, bulbs, roots, scions and 
plants) were increased from the pre- 
existing rates of 14 cents a pound ol! 
fraction thereof, with a minimum charge 
per piece of 1% cents, to 16 cents a 
pound or fraction thereof, effective on 
and after January 1, 1959, with a mini- 
mum charge per piece of 2 cents for the 
period beginning on January 1, 1959, and 
ending on June 30, 1960, and a minimum 
charge per piece of 2% cents, effective 
on and after July 1, 1960. 

TRAFFIC WORLD regrets the errors made 
in its earlier report concerning these 
postal rate increases. 


Mexican Rail Embargo Lifted 
Aug. 11, Permits Extended 


A ban on carload freight shipment 
from points in the United States an 
Canada to destinations on the Nationa 
Railways of Mexico, placed August 
because of a strike on the National Rail 
ways of Mexico, was lifted August 11 
it was announced that day by Arthur H 
Gass, chairman of the car service divi 
sion of the Association of America! 
Railroads (T.W., Aug. 9, pp. 16 and 29) 

Employes of the National Railway: 
of Mexico returned to work the morning 
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August 7 and the accumulation of 
irs at principal border crossings which 
veloped during the five-day strike had 
en cleared, Mr. Gass said, adding: 
Carload freight shipments for des- 
vations on the National Railways of 
exico may now be made subject to 
e same regulations which existed be- 
re the strike. Under CS.D. embargo 

400 such shipments may be made on 
ermits issued by the car service divi- 
ym. The expiration dates on permits 
hich were outstanding at the time 
e strike commenced on Sunday, Au- 

t 3, have been extended for a period 

five days.” 


Four Civil Cargo Airlines 
Get $20 Million in Contracts 


rhe U.S. Air Force Air Material Com- | 


and at Wright-Patterson Air Force 
Base O., has announced that Air Force 
ntracts for the operation of “Logair,” 
commercially owned and operated 
ipplemental air cargo system, have been 
varded to Aaxico Airlines, Riddle Air- 
lines, Resort Airlines, and Capitol Air- 
ays for the 1959 fiscal year. 
Approximately 55 C-46 and C-54 air- 
raft will be used by the four 
inder contracts which total about $20 


million and call for them to fly 25 mil- | 


lion miles, the Air 


SAVS 


Air Force 


Materiel Command 


involvement 
e and the concept of direct weapon 
stem support brought about major 
jute changes for Logair for fiscal year 
1959," the A.M.C. said. It added: 

Logair was established to bring about 
t reduction in the number of high value 
items in the supply pipeline with an in- 
rease in delivery reliability. A reduc- 
tion of the number of items in the 
ipply pipeline drastically decreases the 


in the space 


expensive stockpiles needed to keep op- | 


erational units running under slower, 





Rail Traffic Unit Officers 





wly elected officers of the Rail Traffic Asso- 
tion, of Cleveland, O., shown in the photo- | 
ph, are (standing, left to right): D. F. Green- | 


é assistant general freight agent of the 
sburgh & West Virginia Railway; D. T 
len, general agent of the Soo Line, members 
0 the executive committee, and Roy O. Hanson, 
eral agent of the Nickel Plate, chairman, and 
ited) A. F. LeGros, general agent of the 
bash Railroad, who is secretary and treasurer 
of the association. 


airlines | 





traditional supply methods. By airlifting 
costly spares, the Air Force is able to 
keep more planes flying at less cost.” 


Road Safety Patrol Formed 
By Georgia Motor Carriers 


Organization of an intensified state- 
wide “cooperative safety patrol” by the 
Georgia trucking industry has been an- 
nounced by Clinton L. Sanders, president 
of the Georgia Motor Trucking Assn., 
Inc., Atlanta 

Mr. Sanders said that beginning on 
August 8, a minimum of 100 cars—un- 
marked except for an identifying decal 
on the rear reading “Trucking Industry 
Safety Patrol”—would conduct surprise 


road patrols at least one night each week, 
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covering every major truck route in the 
state. 

The cars, operating out of 11 cities, 
were to be manned by executives and 
employes of Georgia truck operators 
and suppliers, who would write “ob- 
servation reports” on every truck spotted, 
Mr. Sanders said. A copy of each report 
would go to the home office of the com- 
pany operating the truck, he stated. He 
added that these “special trucking in- 
dustry safety patrolmen” also had been 
asked to write reports on trucks observed 
in the course of their usual daily travels, 
and that their reports would cover “any 
violation of safe-driving practices, such 
as unsafe speed, following too close, un- 
safe passing, obstructing traffic, failing to 
keep right, improper turns, improper 
parking, riders, inadequate lights and re- 
flectors, dangerous wheels and tires, etc.” 


ON THE 
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Legislative News 


Senate Adopts Report of Conferees on Bill 


To Establish New Federal Aviation Agency 


Measure Under Which Functions of Civil Aeronautics Administration 
Would Be Taken Over by New Agency With Broader Air Safety Powers 


Nears Enactment. House Action on Conference Report Is Next Step. 


The establishment of a new Fed- 
eral Aviation Agency to replace the 
Civil Aeronautics Administration 
and to assume responsibility and au- 
thority for the advancement and 
promotion of civil aeronautics came 
a step closer to reality on August 11 
with the adoption by the Senate of 
the conference report on the enact- 
ing bill (S. 3880). All that remained 
were approval of the report by the 
House and then the President’s sig- 
nature. 


The new agency would be made up by 
combining present aviation functions of 
the President, the C.A.A., the Airways 
Modernization Board and the Secretary 
of Commerce and the safety regulations 
of the Civil Aeronautics Board The 
C.A.B. would be continued with its pres- 
ent authority with respect to air carrier 
economic regulation 

The administrator of the new F.A.A 
would be charged with the management 
of the national air space, including re- 
sponsibility for establishing and enforc- 
ing air traffic rules and for the develop- 
ment and operation of air navigation 
facilities. The C.A.B. would continue to 
have responsibility for accident investi- 
gations, with participation by the new 
agency 

Policy for Administrator 

The bill sets forth the following dec- 
laration of policy concerning the ad- 
ministrator of the new unit 

“In the exercise and performance of 
his powers and duties under this act 
the administrator shall consider the fol- 
lowing, among other things, as being in 
the public interest 

“(a) The regulation of air commerce 
in such manner as to best promote its 
development and safety and fulfill the 
requirements of national defense; 

“(b) The promotion, encouragement 
and development of civil aeronautics; 

“(c) The control of the use of the 
navigable airspace of the United States 
and the regulation of both civil and 
military operations in such airspace in 
the interest of the safety and efficiency 
of both; 

“(d) The consolidation of research 
and development with respect to air 
navigation facilities, as well as the in- 
stallation and operation thereof; 

“(e) The development and operation 
of a common system of air traffic control 
and navigation for both military and 
civil aircraft.” 


C.A.B. Policy Set Out 


As for the C.A.B., the bill makes this 
declaration of policy: 
“In the exercise and performance of 


its powers and duties under this act, the 
board shall consider the following, among 
other things, as being in the public in- 
terest and in accordance with the public 
convenience and necessity: 

“(a) The encouragement and develop- 
ment of an air transportation system 
properly adapted to the present and fu- 
ture needs of the foreign and domestic 
commerce of the United States, of the 
Postal Service and of the national de- 
fense: 

“(b) The regulation of air transporta- 
tion in such manner as ta recognize and 
preserve the inherent advantages of, as- 
sure the highest degree of safety in, and 
foster sound economic conditions in such 
transportation, and to coordinate trans- 
portation by, air carriers; 

“(c) The promotion of adequate, eco- 
nomical and efficient service by air car- 
riers at reasonable charges, without un- 
just discrimination, undue preferences or 
advantages, or unfair or destructive com- 
petitive practices; 

“(d) Competition to the extent neces- 
sary to assure the sound development of 
an air transportation system properly 
adapted to the needs of the foreign and 
domestic commerce of the United States, 
of the Postal Service and of the national 
defense; 

“(e) The promotion of safety in air 
commerce; and 

“(f) The promotion, encouragement 
and development of civil aeronautics 

Certification Provisions 

The bill as reported by the conferees 
includes provisions under which the ad- 
ministrator of the new Federal Aviation 
Agency, as part of his duties with 
respect to safety regulation of civil aero- 
nautics, would be empowered to issue 
airman certificates, aircraft certificates 
(including type, production, and air- 
worthiness certificates), and air carrier 
operating certificates. The provision cov- 


ering the latter, section 604, reads as 
follows: 


“Sec. 604. (a) The administrator is 
empowered to issue air carrier operating 
certificates and to establish minimum 
safety standards for the operation of 
the air carrier to whom any such cer- 
tificate is issued. 

“(b) Any person desiring to operate 
as an air carrier may file with the ad- 
ministrator an application for an air 
carrier operating certificate. If the ad- 
ministrator finds, after investigation, that 
such person is properly and adequately 
equipped and able to conduct a safe 
operation in accordance with the re- 
quirements of this act and the rules, 
regulations and standards prescribed 
thereunder, he shall issue an air carrier 
operating certificate to such person. Each 
air carrier operating certificate shall 
prescribe such terms, conditions, and 
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limitations as are reasonably necessa 
to assure safety in air transportati 
and shall specify the points to and fro 
which, and the federal airways ov 
which, such person is authorized 
operate as an air carrier under an 
carrier operating certificate.” 
Economic Regulation 

Under the part of the bill (Title IV) 
which air carrier economic regulati 
would be continued, the existing prov 
sions of the civil aeronautics act { 
issuance of certificates regulation of rat 
etc., by the C.A.B. remain in effect. A 
cordingly, section 401(a) of the bill spe 
ifles that “no air carrier shall enga 
in any air transportation unless there 
in force a certificate issued by the [Civ 
Aeronautics] Board authorizing such a 
carrier to engage in such transportation 


The text of the bill as reported by thi 


conferees comprised nearly 24 pages 
“small type” in the August 11 issue 
the Congressional Record 
Effective Dates 

Certain specified provisions of the | 
are to become effective on the date 
its enactment. Those provisions perta 
to the following subjects: Creation 
the new Federal Aviation Agency: t) 
organizational structure of the agen 
authorization of expenditures and trav 
for the agency administrator and stafi 
authority of the President to transfer 


the new agency certain functions, in thé 


aviation fleld, of other agencies or de 
partments of the government, and tran 
fers to the new agency of the office: 


employes and property (including offic« 


equipment and official records) of 
C.A.A., the Airways Modernization Boa: 


and certain activities of the C.A.B. wit! 


respect to aircraft operations 
The remaining provisions of the | 


under terms of its section 1505(2), ar 
to become effective “on the sixtieth day 


following the date on which the a 


ministrator of the Federal Civil Aviatior 


Agency first appointed under this 
qualifies and takes office.” 


Statement by Sen. Schoeppel 


Senator Schoeppel, of Kansas, a men 
ber of the conference committee on 
3880, made the following statement 
the course of Senate consideration 
the conference report: 

“An explanation of the changes in.t! 
new section 102 from the language 
section 2 of the civil aeronautics act 
1938, is in order. The question was rais« 
with the conferees and discussed | 
them 


“It will be noted that the first fo 
paragraphs of section 102 are take 
verbatim from the first four paragrap! 
of the old section 2. Paragraphs a, b, ar 


d deal with ‘air transportation’ and thi 


‘air transportation system.’ Paragra| 
c deals with ‘service by air carrier 
Paragraph e has been changed to refle 
the transfer, to the Federal Aviat 
Agency, of the Board’s former power 

regulate ‘air commerce.’ This transf¢ 
is reflected in the new section 103 (a 
Section 102(e) now gives the Board tl 
policy directive of promoting ‘safety 

air commerce,’ a policy still necessary 

view of the Board's powers in the fie 
of accident investigation 


“Section 103 is new. It states the poli 
directives for the Administrator of tl 
Federal Aviation Agency. Paragraphs 
c, d, and e deal, respectively, with regu 
lations of air commerce, use of airspact 
research and development as to ai 
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You couldn't find 


another bargain like Bt save sox eves swoopes to eink vow rover 


A recent editorial in the 
Clarence (Missouri) COURIER 


railroad mail service costs? If not, youre in for 
a surprise! The railroads get only one-eighth of 
one cent for carrying a first-class letter an average 
of 500 miles. That's a small per cent in the 
dollars and cents column. Then, for around one- 
eighth of one cent more, the railroads provide the 
hundreds of mail cars in which mail is sorted 
enroute, plus the services of thousands of their 
own employees who sort, load and unload sacked 
mail, plus the use of all manner of necessary 
facilities, platforms, conveyor belts and chutes, 


switching and terminal services, and so on. 


The Post Office Department is responsible for 
the mails, but the railroads are the organization 
that really moves the mail, and they are a tax- 


paying organization. 


Every community in the United States is served 
by railway service. The entire population is served 


by the railroads directly or indirectly. 


The American people are quick to yell if mail 
service is poor, but just consider the plight of the 
railroads. They only get one-quarter of a cent to 
move your first-class letter anywhere in the U. S. 
or Canada. That is a bargain these days; you 


couldn't find another like it anywhere. 


ASSOCIATION OF 


AMERICAN RAILROADS 


WASHINGTON, D.C. 
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SHIP VIA N&W | 





TIME 
FREIGHTS 7Zand 78 


Save a full day between 
major points of the South- 
east and Midwest and 
West. 


Norpotk..- Westere. 


RAILWAY 





HAS YOUR FREIGHT BEEN 
IN THE OLD SHELL GAME? 


Ever wonder who delivers shipments you 
gave your local carrier? Or where it is when 
delivery has not been made? 

You won't with TIME. Every shipment be- 
yond TIME’s own lines goes exactly the 
same route each time, carried by the same 
interline. 

Instead of trading freight, TIME routes ALL 
traffic through the most reliable carrier 
serving each city. 


T.LM.E. 


INCORPORATED 
GENERAL OFFICES: F.0. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrier. 






GATEWAY 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 






TWO POINTS! 


Peoria & Pekin Union Railway Co. | 


L. R. BARNEWOLT, General Agent 
Peoria 2, Mlinois 





DISTANCE BETWEEN | 


navigation facilities, and a common air 
traffic control system. 

“Without more, therefore, there would 
have been no overall general policy 
directive for either the Board or the Ad- 
ministrator as to air safety in the many 
types of aviation activity not specifically 
encompassed by the foregoing subjects. 
Section 102(f) and section 103(b) were 
therefore included in order to provide 
such directive as to air safety, and be- 
cause of the very general nature of the 
directive it was deemed that it should 
read the same for both the Board and 
the Administrator. 

“The addition of the word ‘promotion’ 
to the old section 2(f) therefore relates 
exclusively to policies and facilities in 
the field of air safety. It is not intended 
to change in any way the declaration or 
standards of economic policy under 
which the Board has acted under the 
civil aeronautics act of 1938. Both the 
House and Senate committee reports ex- 
plained that there was no intention 
to change the economic policies or sub- 


stance of the statute, and this is of 
course evident from the absence of 
hearings on economic matters in con- 


nection with this bill, which, as its name 
conveys, is focused exclusively on prob- 
lems of air safety.” 

Senator Schoeppel obtained unani- 
mous consent for the publication in the 
Congressional Record of a statement by 
another member of the conference com- 
mittee, Senator Payne, of Maine, which 
included the following: 


There is no question but what 
the Congress has been dealing almost 
exclusively with matters of air safety in 
passing this present legislation. It cer- 
tainly had no intention of changing the 
substance of the economic policy dec- 
larations laid down for the guidance of 
the [Civil Aeronautics] Board . It 
would be most unfortunate if the very 
minor changes in language from the old 
policy declarations, which changes were 
intended to relate solely to matters of 
air safety, were to be construed differ- 


ently. I know that at various times in 
recent years the argument has been 
made that there was a congressional 


intent that the Board place greater em- 
phasis on the fact that the civil aero- 
nautics act of 1938, in section 2, the 
policy declaration, included such words 
as ‘promotion’ and ‘encouragement and 
development.’ But this argument holds 
water only if those words are read com- 
pletely out of context. That is un- 
doubtedly the reason that the argument 
has never been accepted by the perti- 
nent congressional committees. The 
primary principle remains, as it has al- 
ways been, regulation to foster sound 
economic conditions in air transporta- 
tion so as to serve the over-all public 
interest in the best possible way. 

“The Senate committee report, at page 
2, summarizes my point by stating that 
this legislation simply ‘reenacts the cur- 
rent law’ governing air carrier economic 
regulation, with only such deletions as 
are necessary to eliminate obsolete pro- 
visions. 

“The Congress . . . decided to ap- 
proach the problem of creating a Feder- 
al Aviation Agency by reenacting the 
entire statute and adding or changing 
practically nothing except as necessary 
to create the agency and give it powers 
to deal with air safety. It is apparent, 
therefore, that the present reenactment 
of the statute was an expedient method 
of dealing with air safety and that the 
Congress was not attempting in any 
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was to review or evaluate past actions 
interpretations under the statute. . .” 


Senate Committee Reports 
Bill to Hike Rail Benefits 


Higher Than House Measure 

The Senate labor and public we 
fare committee voted on August 
to report favorably S. 1313, a b 
opposed by the railroads to ame! 
the railroad retirement act of 193 
the railroad retirement tax act ar 
the railroad unemployment insu! 
ance act to provide increases in bene 
fits to railroad workers. The rai 
roads testified in hearings that the 
bill would cost them $185 million 
year (T.W., Aug. 9, p. 25) 

On the same day, the Senate commit 
tee also voted to report favorably 
2020, a bill containing various technica 
amendments to the railroad retirement 
act of 1937 and the railroad unemplo; 
ment insurance act so as to improve their 
administration by the Railroad Retire 
ment Board. The House committee voted 
on August 13 to report H.R. 7166, a sim 
ilar bill. Both committees made 
amendments 

S. 1313 would provide an increase 
10 per cent in retirement benefits for al 
annuitants. In this and several other 
areas it differs from H.R. 4353, a simila: 
bill reported to the House on August 
(T.W., Aug. 9, p. 14). The House Dill 
(H. Rept. 2562) would increase benefit 
by 7 per cent 

The Senate bill would amend the re- 
tirement act to make taxable the first 
$400 of monthly income rather tha! 
$350 as at present. It would amend the 
retirement tax act to provide an increase 
from 6% to 7% per cent in the tax 
paid by employes and employers. The 
retirement benefits would go into effect 
January 1, 1959, with the increased taxes 
to begin to be paid January 1, 1960 

The House bill would increase the re- 
tirement tax to 7 per cent, with both the 
tax and benefits to be effective Januar 
1, 1959 

The provisions for additional unem- 
ployment benefits in the bill as ordered 
reported by the Senate committee wculd 
provide 26 additional weeks for employs 
with at least 10 but not exceding 15 years 
of service. For those with more than 
years of service 52 additional week 
would be provided. The increased unem 
ployment tax rate would become effectiv« 
January 1, 1959 

As reported, S. 1313 was unchanged 
introduced in the proposed unemplo) 
ment insurance tax related to the amou! 
of money in the unemployment fun 
If the total amount in the fund w: 
$450 million or more the tax would | 
2 per cent (the House bill would make 
1%); from $400 million to $450 millio! 
2% per cent (House: 2); $350 million t 
$400 million, 3 per cent (House: 2' 
$300 million to $350 million, 3‘ per cen! 
(House: 3), and less than $300 million, 4 
per cent (House: 3%). 

S. 1313 would increase the maximu 
daily benefit rate for unemployment al 
sickness from $8.50 to $10.20 


some 


Road Test Report Delay Okaye« 


A bill (H.R. 12489) to amend tl 
highway revenue act of 1955 to exten 
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January 3, 1961, from March 1, 1959, 
in the act, the time by which the 
cretary of Commerce must report to 
ngress with respect to certain high- 
iy tests was passed on August 7 by 

House. The measure would require 
terim reports on or before March 1, 
9, and March 1, 1960. 


indemnity for Nuclear Ship 
Established in New Law 


Provisions of the Atomic Energy Com- 
ssion indemnity act are extended to 
e operations of the N.S. “Savannah,’ 
country’s first nuclear-powered ship, 
der terms of a bill (S. 4165) the Presi- 
ent signed on August 8. By the law, 
Public Law 85-602, responsibility for ad- 
inistering the indemnity provisions 
ts with the A.E.C 
Keel-laying ceremonies for the $31 mil- 
n ship were held May 22. The com- 
nation-passenger-cargo vessel will carry 
re than 60 passengers and 9,500 tons 
cargo at a top speed of 20% knots 
will be able to operate more than 
hree years on its initial fuel loading, 
ding to the Maritime Administration 
d the A.E.C. (T.W., April 26, p. 56) 


Alaska Transport Agency 
Continued for Two Years 


The life of the Alaska International 
and Highway Commission has been 
tended and its appropriation has been 
reased. A bill (S. 2933) making these 
ovisions was signed on August 8 by 
President, becoming Public Law 85- 
rhe commission, Originally established 
1956 to make a two-year study of the 
nomic and military advantages of ad- 
itional highway and rail transportation 
ilities between the United States and 
Alaska, now has until February 1, 1960, 
file its report. The group will cease 
exist 30 days after its final report, but 
no event later than March 1, 1960 
appropriation has been boosted from 
000 to $300,000 


Action Completed on Bill 
To Facilitate Truck Buying 


The House completed action August 
on S. 375, a bill to amend the inter- 
ite commerce act to facilitate the fi- 
neing of the purchase of certain speci- 
types of large trucks and buses by 
nmon and contract carriers having 
tificates issued by the Commission 
measure now goes to the President 
The proposed legislation provides in 
stance,” the House interstate and 
ign commerce committee noted in 
report (H. Rept. 2354) on the bill, 
at the validation in one state in ac- 
dance with the provisions of the pro- 
ed legislation, of a security interest 
for example, a lien) in such a truck 
bus, Shall be enforceable in all other 
tes against general creditors, subse- 
nt lien creditors and subsequent pur- 
isers 
Because of the confusion caused by 
multiple filing requirements it is 
eedingly difficult to secure liens or 
er security interests upon this type 
equipment which are valid in all 
Les 


If the requirements of the proposed 





A Mayflower Move 
is a Good Move! 





Whenever you have personnel to move for your company, 
you'll find they like Mayflower Service. Top executives, sales- 
men, engineers, research people... whatever their position... 
report complete satisfaction with Mayflower. For example, 
here’s what a recent shipper, whom we moved from Covington, 
Ohio to Yuma, Arizona had to say: 
Not one thing was lost, broken or damaged. I was very 
satisfied in the moving of my household goods, and I shall 
recommend your company.” 

Next time you have personnel to move, call Mayflower, won’t 


you? It’s a mighty good move! 


Mayflower 


WORLD-WIDE MOVERS 





AERO MAYFLOWER TRANSIT COMPANY, INC. «+ INDIANAPOLIS 
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12 
COMPANY - 
OWNED 
TERMINALS 
FOR EFFICIENT 
CONTROL 

OF CARGO MOVEMENT 


DAILY DIRECT SERVICE 
through the “HART’’ 
of the NORTHWEST 


CANADA 








TERMINALS 


Minneapolis & St 
Paul, FE. 9-4681-6 
St. Cloud, BL 2-2172 


Detroit Lakes, 207 Devils Lake, 1316 

Chicago, VI 24422 Minot, 51-193 & 4 
Pargo, 5-6666 Williston, 2-2021 

Fergus Falls, 3934 Valley City, 911 Glasgow, 160 

Alexandna, Jamestown, 1833W Sidney, 501d 

RO 3-5253 


a yy Bismarck. CA3-5176 Wolf Point, 678 
Ssnte Dalla, 269 Grand Forks, 44697 


ea ART 2600 University Ave., 8B. 
Minneapolis, Minnesota 


MOTOR EXPRESS, INC. 





SERVICE | 


Radio Controlled Pickup and Delivery Keap 
Your Shipments Constantly On The Move 


~ 
Scheduling ship- 
ments via Southern- 
Plaza pays divi- 
dends in: careful 
handling... prompt KANSAS 
dispatch ... depend- cry, 
able deliveries. 
Shippers every- 
where who rely on 
SPEED and GOOD 
SERVICE can al- 
ways depend on 
Southern-Plaza for 
SAFETY, too! 
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legislation are met, it would be unneces- 
sary to comply with the multiple state 
requirements with respect to instruments 
evidencing a lien on certain motor ve- 
hicles owned by common or contract 
carriers having certificates of public con- 
venience and necessity issued under the 
interstate commerce act.” 


House Accepts Report on 
Alaska Small-Vessels Bill 


The conference report on a bill 
(S. 1798) to amend section 4426 of the 
revised statutes to assure the availability 
of freight transportation service to 
southeastern Alaska was agreed to on 
August 12 by the House. Before the 
bill can go to the President the Senate 
must agree to the report. 

The measure would apply only to ves- 
sels transporting merchandise on a non- 
profit basis to or from the inland waters 
of Alaska, Prince Rupert, British Co- 


lumbia, and the state of Washington 
(T.W., Aug. 2, p. 41). 


Measures to ‘Curb’ Inflation 
Offered by Sen. Neuberger 


Saying he was concerned about pros- 
pects for “runaway inflation in the 
coming months,” Senator Neuberger, of 
Oregon, proposed standby controls over 
prices, wages, rents and profits in two 
bills he introduced on August 6, the 
same day the House approved a measure 
to increase the permanent United States 
debt limit from $275 billion to $285 bil- 
lion and to provide a temporary increase 
to $288 billion through June 30, 1960. 

The Neuberger bills are S. 4239, which 
would reimpose the excess profits tax act 
of 1950 effective for the taxable years 
ending after June 30, 1958, and begin- 
ning before July 1, 1961, and S. 4238, 
which would give the President standby 
authority to provide temporary price, 
wage and rent controls. 


‘Breakout’ Fund Bill Passed 


A bill (H.R. 13371) which would au- 
thorize the Secretary of Commerce to 
pay to certain steamship operators, out 
of the vessel operations revolving fund, 
the cost of “breakout” and activation 
expenses assumed by those companies 
in 1957 was passed on August 11 by the 
Senate and was sent to the White House. 


Ship ‘Contract Terms’ 


The Senate voted its approval on Au- 
gust 11 to S. 4196, a measure to amend 
the intercoastal shipping act of 1933 to 
authorize the incorporation of contract 
terms by reference in short-form docu- 
ments (T.W., Aug. 9, p. 48). A similar 
bill (H.R. 12125) was reported to the 
House on August 6 by the House mer- 
chant marine and fisheries committee 


Safety Compacts for States 


A joint resolution (H. J. Res. 221) 
granting the “consent of Congress” to 
the various states to enter into compacts 
to promote highway safety was passed 
on August 11 by the Senate and sent to 
the President. The measure would permit 


TRAFFIC Wor 


interstate agencies to pass uniform traf! 
laws, driver education and training la 
and other regulations to provide unifo1 
solutions to traffic problems. 


Continuation of Dual Rates 
ls Approved by President 


A bill (S. 3916) to allow the du: 
rate system of ship conferences to 
used until June 30, 1960, and for th 
time to quiet questions raised by 
Supreme Court decision, was _ signe 
on August 12 by President Eisenhows 

The bill, designated Public Law 85-6: 
is designed to overrule a decision of 
Supreme Court in No. 73, Federal Maz 
time Board v. Isbrandtsen Co., Inc., 
at al., and No. 74, Japan-Atlantic a1 
Gulf Freight Conference; Mitsui Stean 
ship Co., Ltd.,-et al., v. United Stat 
The court held illegal the dual-rate sj 
tem of the Japan-Atlantic and Gulf co. 
ference because of its use as a “pred 
tory” competitive device to drive I 


brandtsen out of the trade involved (T.W 


May 24, p. 116) 


Representative Celler, of New York 


chairman of the House judiciary con 
mittee, announced after passage of 

bill by that chamber that he was orde 
ing the committee’s anti-trust subcon 
mittee to study the question of wheth: 
the dual-rate systems of steamship co! 
ferences in general are in violation of t 
anti-trust laws (T.W., Aug. 9, p. 44) 


Senate Approves Changes 
In Excise Tax Application 


Three technical changes in the apy 
cation of excise taxes affecting air tax 
railroad and motor companies are co! 
tained in a bill (H.R. 7125) which 


Senate passed, with amendments 
August 12 


Included in the voluminous bill mak 


ing numerous excise changes is a p! 
vision by which air taxi service wou 
be exempted from the tax on perso! 
The exemption, limited to aircraft wit 
a gross takeoff weight of less than 12: 
pounds and having a passenger seati! 
capacity of fewer than 10 adults plus t 
pilot, would mean a revenue loss to t 
government of about $2 million, the Se 
ate finance committee estimated 

A change affecting railroads was tl 
the exemption under present law 
common carriers to engage in telety; 
writer exchange service would be elimi 
ated. A spokesman for the Associati 
of American Railroads said the cha! 
would prohibit inter-railroad telety; 
writer exchanges. 

Another provision accepted was tl 
the tax levied on equipment leased 
manufacturers to truckers and othe 
would be collected but once, based 
the value of the equipment, regardl 
of whether the lease was renewed [1 
year to year or for other continu! 
periods 

Three sections of the bill as pas 
last summer by the House were delet 
from the Senate version. Two, having 
do with the transportation taxes 
property by ferryboat and on the tral 
portation of oil by pipeline, were drop} 
because those taxes have since bet 
repealed. 

Also dropped out of the House versi 
was a provision which would have pt 
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yes 


yn To prevent this from happening to our own editors we fre- 


> ap] juently take time off to visit traffic managers and list 

a — as they tell us what they actually do, and how they work. 
0s . ; 

ich the 

nts, ol! As we looked over a recent batch of these reports it oc- 

ll mak- ‘urred to us that you, who sell to traffic managers, might 

® Dp find this equally int ting and profitable. You'll fin 

> wou : x : I 

persor a typical report starting on the next page. Be glad t« 


att Wi have your reactions. 
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A LI ‘$ In a recent interview this traffic manager 
for a textile manufacturing company 
tells: 


why he uses a routing guide for branch 


plants ... 
how he sets up traffic control in a new 


plant... 
t what part he takes in plant design... 
how he handles export shipments. . . 
“One of the important things that I do is to put out a routing guide 
for all of our plants. It covers the best truck routes between our 
various plants and, here as you can see, it tells whether it’s better 
to use trucks, parcel post or railway express for various types of 
shipments. In addition it gives the rates, where the rates break, and 


the costs involved. We try, as much as possible, to control the ship- 
ments both in and out of our plants. 


“Basically, my job is to specify who will carry our goods and how our 
goods will be packed for shipment. I recommend the types of cartons 
in which our goods will be shipped. Our Purchasing Department 
writes to me for information about the purchase of cartons so that 
they conform to Rule-41 of the classification of motor carriers. 
Often, you have to specify in one way for trucks and in another way 


for rail. For export traffic I specify waterproof material. The actual 
materials are bought by the Purchasing Department but I guide them 
on the rules that must be followed. 
















































“As for record keeping, I have nothing to say about this phase of 
transportation. That is up to the Accounting Department. However, 
I do design the bill of lading with the list of classifications of various 
products. All of the products are classified when they are put on the 
bill of lading. For example, we have different classifications for 
cotton goods, work clothing, dress shirts and pants and so forth. 
They're classified to deliver the goods to the customer at the lowest 
cost. It is all done on a percentage basis involving weight, density 
and value (for insurance purposes). It gets into questions of how 
many pounds will a certain type of garment or fabric weigh for a 


given cubic area. 


“We use our own trucks to move piece goods and finished garments 
between our own plants and we use common carriers to move our 


goods from our plants to the customers. 


“I do not often get into the area of business machines and office 
equipment here. However, right now I am somewhat involved in it 
because our bill of lading is being changed from a short form, on 
which we have 8 items, to a longer form on which we are going to 
have 11 items. Our IBM system will have to be redesigned because 
we cut our bill of lading and invoice and IBM cards all at the same 


time. I am working with IBM, who will redesign our cards. 


“I very definitely get into relocations of plants or setting up new 
plants. We have just set up a plant in Oklahoma. 
To prepare for this move, I had to make a complete tariff and traffic 
survey. It included rates to and from . I had to 
decide to put in a rail siding. I had to determine what waste materials 
were going out of the plant and what we were going to do with them 


and how we were going to ship them. 





“This was a particularly interesting problem because the plant was 


outside of a transportation circle that we have, which includes the 
Southeast, the Mid-Southeast and the West, up to Chicago and into 
New York. This is what we call our Circle and several of the plant 
locations are like spokes on this circle. We use common carriers to 


reach the spokes on our circle. 


“Another thing we had to do was to look at the competition and 














see how our rates from the plant stacked up with rates from other 
manufacturers. I had to look into the commodity and the class rates, 
as well as to figure out state taxes on transportation and so forth. 
We also had to figure out whether there were railroads and trucking 
routes to and from the places that we wanted to reach and then, if 
they did not exist, to go out and get them. 


“An example of that type of situation occurred in a plant in the 
Northwest where rates were too high from certain national carriers. 
There was only a local carrier in the vicinity and we had to support 


another trucker on his application and to help him get a route. 


“I haven’t gotten into the area of plant design, but I have, for 
example, helped one of our plants to set up a drag line. We also 
worked with a trucking company to set one up in their terminal. 
We helped to set up these drag lines in a trucker’s terminal to 
facilitate the movement of our goods. Sometimes these drag lines 
are suspended from the ceiling. In this case you can hook on hangers 


for finished garments. 


“For our export traffic, which is all handled here in New York, I 
determine the ports of entry. We also help to prepare the papers and 
we handle all details such as scheduling space. We are just developing 
this export business now. Up until now, jobbers used to handle most 


of this business for us. For export, we ship only in bundles and cases. 


“Most of the jobbers we work with are foreign jobbers, that is, they 
are located in Venezuela, the British West Indies and so forth. These 
same jobbers also import goods to their countries from European 


countries, Japan and other countries. 


“These same jobbers also send us goods from their countries. The 
jobbers both export and import. They take title to our goods which 
are shipped F.O.B. from our factories. They work on a 3% to 
5% commission. 


“Some of the jobbers are qualified freight forwarders but most retain 
freight forwarding companies. Our export business is growing so 
large that we will soon try to work directly with foreign customers 
and suppliers—retaining freight forwarders ourselves.” 
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ed an exemption from the communi- 

ions tax and the tax on transporta- 

1 of persons and property in the case 

services or facilities furnished a non- 

fit educational organization. 

he Senate insisted on its amendments 
asked for a conference with the 


ise 


Senate Moves for Legislative 
Discussions With Canada 


fwo measures which would set up 
eressional subcommittees to study the 
rability and feasibility of increased 
tematic discussion between legislators 
{ this country and Canada were adopted 
August 8 by the Senate. 
yne measure, S. Con. Res. 108, would 
e the Senate foreign relations com- 
tee and the House foreign affairs 
nmittee set up subcommittees for the 
tudy. The other, S. Res. 359, would es- 
f tablish a subcommittee for that purpose 
the Senate foreign relations committee. 


rhe resolutions are similar to one (S. 
Res. 105) introduced by Senator 
Veuberger, of Oregon, who said one pur- 
e would be to consider the possibility 
paving the 1,200 miles of the Alaska 
lighway in Canada (T.W., July 26, p 


Bill Would Halt Transfers 
Of Ships for Tax Purposes 


Senator Magnuson, of Washington, has 
troduced a bill (S. 4243) which would 
ninate any tax advantage held by 
mestic steamship lines which transfer 
els from American to foreign regis- 


enator Magnuson said that the bill, 
ich would make amendments to the 
ternal revenue code of 1954, would di- 

the Secretary of the Treasury to 
iew transfer of ships to foreign regis- 
and if he finds “that the principal 
for the documentation of such 
under the laws of a foreign coun- 
is “avoidance of federal income 
then U.S. income taxes must be 


rpose 


Puerto Rico Ship Service 


bill (H.R. 13725) to permit the use 
foreign-built hydrofoil vessels in the 
twise trade of Puerto Rico has been 
troduced by Antonio Fernos-Isern, 
ient commissioner of Puerto Rico. 
dofoil vessels are those with “under- 
iter wings” which, like the wings of an 
lane, lift the hull in proportion to 
speed of forward movement. 


Sum for Navigation Congress 


bill (H.R. 11305) to authorize the 
opriation of not more than $180,000 
nance the 1961 meeting in the United 
es of the Permanent International 

As ociation of Navigation Congresses 
signed on August 7 by the President. 
as designated P.L. 85-598. 


Ccllection of Fuel Taxes 


he Secretary of the Treasury, under 
terns of a bill (H.R. 13669) introduced 
by Representative Schwengel, of Iowa, 
Wo ld be authorized to enter into agree- 





the most reliable time-saving 























L.T. L. service on the road! 





In only 4 busy months thousands of 

Arrowflyte “‘speed-treated’’ shipments 
have been delivered on schedule 
Where you have urgent delivery 
dates, rely on Navajo 


Arrowflyte service 
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DIRECT OVERNIGHT SERVICE 


between 


SYRACUSE, N.Y. 
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WEST VIRGINIA 


(Charleston, 
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Wheeling, Clarksburg, 
New Martinsville) 


Terminals In: Py a 


SYRACUSE, N. Y. sO 
| 





NEW YORK, N. Y 
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15 Twenty-Sixth St. Pittsburgh 22, Pa. 


_Rio~Grande 


J tan . 


Traffic Offices 
in 37 Cities 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
, Traffic 


R. K. BRADFORD, Vice Pres. 





Yes, the words “Quick” and “Watson” are 
just as truly go-togethers today as they were 
in the days of Sherlock Holmes’ creator, A 
Conan Doyle 


Watson means dependability, stability and 
efficiency to today’s shippers just as Holmes’ 
Watson meant those selfsame things to him. 


So when you call for speed and dependa 
bility in freight movement, call for Watson. 





ments with the states under which the 
states would act as agents of the United 
States for the collection of taxes on 
gasoline, diesel and other fuel and on 
lubricating oil. The authority would be 
made by amending sections 6301 and 
7101 of the internal revenue code of 
1954, 


Senate Gets Measure to Let 
F.E.C. Build in Miami 


The Senate judiciary committee on 
August 9 reported a House-passed bill 
(H.R, 12217) which would amend’ para- 
graph (2), subdivision (c) of section 77 
of the bankruptcy act to allow the 
debtor, with respect to safety, location 
of tracks and terminal facilities, to 
comply with the lawful orders of a state 
regulatory body so that needed improve- 
ments in railroad facilities can be made 
prior to the confirmation of a plan of 
reorganization. 

The reason for the legislation, it was 
explained in the report (S.Rept. 2280), 
was that an immediate need arose from 
a situation in Miami where the court 
having jurisdiction of the Florida East 
Coast Railroad reorganization held that 
before orders of the state commission 
requiring changes in the F.E.C. facil- 
ities made necessary by the growth of 
the city should be carried, it was neces- 
sary to have, in a plan for reorganization, 


adequate funds to cover the cost of 
erecting new facilities (T.W., Aug. 2, 
p. 41). 


House Committee Reports 


Airport Act Extension Bill 


A Senate-passed bill (S. 3502) 
tend the federal airport act for four 
years from its current expiration date 
of June 30, 1959, to June 30, 1963, and to 
increase the authorized federal matching 
funds from $63 million to $100 million a 
year was ordered favorably reported to 
the House on August 8 by the House in- 


to ex- 


terstate and foreign commerce com- 
mittee. 
The committee, however, knocked out 


of the bill the authorization of a separate 
“emergency” fund of $75 million for al- 
location, at the discretion of the Secre- 
tary of Commerce, in fiscal year 1959 for 
development only of essential airport 
projects. 

The bill would amend the act to: ex- 
clude the use of federal matching funds 
for construction in airport administra- 
tion buildings of parking lots, bars, cock- 
tail lounges, night clubs, theaters, private 
clubs, garages, hotel rooms, commercial 
offices or game rooms (T.W., May 17, 
p. 66). 

The House 
Rept. 2539. 


report is designated H. 


Rail Depreciation Measure 


Subject of Conference 


An omnibus tax bill (H.R. 8381), con- 
taining a provision aimed at settling a 
dispute existing for several years be- 
tween the railroads and the government 
over depreciation procedure on various 
roadway assets ‘for tax purposes, was 
passed on August 12 by the Senate. 

This provision, to allow a change from 
retirement to the straight-line of com- 
puting depreciation im some cases, is 
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one of 106 technical changes in the 
laws. None affects rates, however. 
The dispute arose from a decision 
the Interstate Commerce Commissior 
1942 that railroads were to change f: 
retirement depreciation to straight- 
depreciation on roadway property 
What caused contention was a sul 
quent stipulation by the Internal Re 
nue Service that, for tax purposes, 
railroads should be allowed to depreci 
only 70 per cent of the cost of the p1 
erty involved so as to reflect depre 
tion which occurred in the property 
fore the income tax laws were passe 
Under the bill, settlement would 
provided for taxpayers who chang: 
from the retirement to straight-li 
computation for any taxable year 
ginning after December 31, 1940, an 
before January 1, 1956. Railroads elect 
ing to use this provision would waiy 
their rights as to past years but the De 
partment of the Treasury would re 
ognize the basic right of the roads 
recoup 100 per cent through deprecia 
tion in future years 
The Senate insisted on its amen 
ments to the bill and requested a < 
ference with House members 


T. K. Glennan Is Nominated 
To Head U.S. Space Agency 


T. Keith Glennan, president of the 
Case Institute of Technology in Clevelan 
and a member of the Atomic Energ 
Commission from 1950 to 1952, Was nom 
nated on August 8 by President Eisen 
hower to be administrator of the ne 
National Aeronautics and Space Admiu 
istration 

Along with that of Mr. Glennan, th 
President sent to the Senate the nomins 
tion of Dr. Hugh L. Dryden to be deput 
administrator. Mr. Dryden has been d 
rector of the National Advisory Commit 
tee for Aeronautics since 1947 

The new agency came into being Ju 
29 when President Eisenhower signe 
H.R, 12575, the so-called “national aer’ 
nautics and space act of 1958.” Ti 


agency will conduct research into pro! 
lems of flight within and outside t! 
earth’s atmosphere, with the exceptk 


of activities 
Aug. 2, p. 42) 


primarily military (T.W 


Move to Delay U.S.-Alaska 
Air Service Probe Supported 


Three members of the Senate inte! 
state and foreign commerce commitl 
and a House member from Washingto! 
state have joined Delegate Bartlett 
Alaska, in submitting resolutions urg1! 
that the Civil Aeronautics Board 
pone indefinitely its current invest! 
tion of air carrier service between 
United States and Alaska. 

The C.A.B 
States-Alaska Air Services, was unde! 
taken by the board to determine whet 
mergers and consolidations of routes 
Alaska into a unified route system 
systems should be effected as a way 


reduce subsidy support (T.W., Jan. 25. | 


89). The resolutions call attention to 
upcoming admission of Alaska as a St 
and say that the board’s probe m) 
create “additional instability” in Stat 
Alaska air service (T.W., Aug. 9, Dp 
Senator . Monroney, of Oklaho! 
chairman of the aviation subcommi! 


investigation in No, 9211 
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the Senate interstate and foreign 
nmerce committee, put in a resolu- 
(S. Res. 360) on August 7 for him- 
and Senator Magnuson, of Wash- 
yn, chairman of the parent com- 
tee, and Senator Schoeppel, of 
nsas, a member of the full committee 
the same day, a similar resolution 
Res. 678) was introduced by Repre- 
tative Westland, of Washington 
yn August 12, the Senate interstate and 
ign commerce committee reported the 
nroney resolution, with minor amend- 
nts. The report is S. Rept. 2337 

















Subcommittee on Legislative 
Oversight Gets More Money 


4n additional amount, $60,000, has 
provided for use by the legislative 
ight subcommittee of the House in- 
tate and foreign commerce commit- 
bringing to $410,000 the total allo- 
ted by the House to the subcommittee 
e the creation of the latter, early in 
;, to investigate the performance of 
federal regulatory agencies of the 
ties and functions administered by 








The House on August 6 approved H 
667, a resolution making the addi- 
nal $60,000 available to the legislative 
ersight subcommittee 
In its investigation of the various in- 
pendent federal agencies, the subcom- 
ttee has heard witnesses for the In- 
tate Commerce Commission and the 

Aeronautics Board, among others 
Representative Hays, of Ohio, told the 

House of August 6 that the $60,000 was 
ded by the subcommittee “in order to 
ng these hearings to an early con- 
ision and to make a recommendation 

egislation and write a report.” 

















Statute of Limitations Bill 
ls Cleared for President 


Changes made by the House in S. 377 
bill to provide a three-year statute of 
nitations on actions involving trans- 
tation of property and passengers of 
he federal government and to provide 
deductions for overcharges by the 
ited States be made within three years 
m time of payment, were agreed to 
August 12 by the Senate, thus clear- 
the measure for the President 






























Longshoreman Safety Rules 


Iter adopting a minor amendment, 
Senate on August 11 passed H.R 
11, a bill to amend the longshore- 
n’s and harbor workers’ compensation 
sO as to provide a system of safety 
Ss and safety inspection 















inking Aloft Bill Put Off 


onsideration by it of S. 4, a bill to 
ibit the serving or consumption of 
holic beverages in commercial pas- 
er planes or military planes, has been 
over until the next Congress by the 
ite interstate and foreign commerce 
mittee. The committee action was 
d at an executive session August 11 
























Te xes on Goods to Alaska 


bill (H.R. 13708) to amend the 
tf act of 1930 to exempt from customs 














duties and taxes for certain vessels and 
aircraft engaged in trade between the 
mainland of the United States and 
Alaska has been introduced by Repre- 
sentative Pelly, of Washington. It is 
Similar to a bill (S. 4197) introduced 
earlier by Senator Magnuson, of Wash- 
ington 


Bill to ‘Clarify’ Authority 
Over Motor Carriers Put In 


Representative Dent, of Pennsylvania 
has introduced a bill (H.R. 13693) which 
would amend part II of the interstate 
commerce act “to clarify the authority 
and jurisdiction of the states in those 


NOW! Cut damaged 
shipment losses with 
a BRACE-FAST 


intlatable cargo protection 
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portions of the motor carrier field in 
which federal authority is exerted.” 

The measure would add after section 
226 the following as a new section 226a 

“Sec. 226a. Nothing contained in any 
law of the United States, or in any 
code, rule, regulation, order or other 
directive or action of any department, 
agency or officer of the United States 
shall be construed to prevent or affect 

“(1) The application of any state law, 
code, rule, regulation or order, or the 
enforcement of any one or more thereof 
by any duly constituted state depart- 
ment, agency or officer to or against any 
vehicle or equipment upon or being trans- 
ported upon the highways of sucn state, 
or 


2) the application or enforcement of 






Fie e save on blocking and bracing materials 


* save on labor e speed loading and unloading 


BRACE-FAST gives 


you all these advantages: 


Your shipments ride against a pil- 
low of air when you use Brace-Fast 
inflatable cushions for dunnage. 
Extremely easy to handle, one man 
can quickly place and inflate these 
cushions in a fraction of the time 
required to build wooden bulk- 
heads or place other old-fashioned 
dunnage. 

What’s more, Brace-Fast cush- 
ions can be deflated rapidly at 
destination, permitting prompt un- 
loading of shipments. If you're a 
shipper, you save by avoiding 
demurrage charges; if you're a car- 
rier, you save on equipment that 
can be released promptly for other 
assignments 

Tests have proved that Brace- 
Fast pneumatic cushions hold lad- 
ing tight in transit, absorb impact 
shocks on stops and starts, and 
save money all around. 


One man can place 
BRACE-FAST dunnage 


Brace-Fast is flexible and 
resilient 
irregularities, absorbs 
impacts; yet keeps cargo an be rea 
in position 





Brace-Fast is economical 

can be used over and 
over again Def lated bags 
dily returned 


conforms to 


quickly and easily! iv 
/ After measuring space Brace-Fast cushions are 
between lading for num then placed in position 
ber needed, cushions are and inflated to full 
partially inflated recommended pressure 






Find out more about BRACE-FAST 
inflatable cargo protection! 
Write to: Dept. TW-2 


NEW YORK Dtteadiatiniahs 


CORPORAT I 


Established 1851 


PARK AVENUE ° 


NEW YORK 17, NEW YORK 
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Home Study in— 


Transportation 
and 
Traffic Management 


a positive steya toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Il. 


College of Advanced Traffic, Dept. TW 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 





this request places me under no obliga- 
tion, and that no salesmen will call. 


Name . 
Address .. 


Zone ... 


(1) Check here if you are a veteran en- 
titled to educetional benefits under 
P.L. 550, 82nd Congress. 


bre cee cee ca ENT RDS 


EE ES SY 
Di ET ST 


any such state law, code, rule, regula- 
tion or order to or against any person, 
firm, corporation, association or part- 
nership employed in connection with or 
responsible for said vehicle or equip- 
ment, 

“unless the application or enforcement, 
as the case may be, of such state law, 
code, rule, regulation or order would 
preclude compliance with a law of the 
United States or with a code, rule, reg- 
ulation or order validly made or issued 
pursuant thereto.” 


Funds for Highway Program 
Seen by Weeks as Equitable 


Secretary of Commerce Weeks told a 
Senate subcommittee on August 12 that 
the department was “certain” that the 
geometric design standards for the na- 
tional system of defense and interstate 
highways were consistent with the public 
interest and the sound administration 
of federal-aid highway legislation. 

“We are confident,” he told the public 
roads subcommittee of the public works 
committee, “the resulting apportionment 
of federal funds for fiscal years 1960, 
1961 and 1962 will be equitable.” 

George H. Staples, associate director 
of the civil accounting and auditing di- 
vision of the General Accounting Office, 
told the senators that it had been esti- 
mated that $32 million would be needed 
to complete the interstate system, o7 
which 90 per cent, or $28.8 billion, woul 
be borne by the federal government. 

“Under the 1956 act,” Mr. Staples said, 
“this estimate, upon approval by the 
Congress, would be the basis for appor- 
tioning funds authorized for fiscal years 
1960, 1961 and 1962. Public Law 85-381, 
approved April 16, 1958 [T.W., April 19, 
p. 48], increased the funds authorized 
for these three years to $7.2 billion and 
approved the estimate of the Secretary 
as the basis for apportioning funds au- 
thorized for 1960 in the amount of $2.5 
billion.” 


1.C.C. Liberal in Accepting 


Individual Protests—Freas 


The rule governing the filing of pro- 
tests with the Commission is believed to 
be “reasonably clear and explicit” and 
the Commission “is liberal in accepting 
protests from individual commuters un- 
familiar with its rules” even though they 
might not comply explicitly with the 
rule, says Chairman Freas in a letter to 
Senator Case, of New Jersey. 

The letter was in reply to a charge 
the senator made July 17 that the I.C.C. 
had failed to grant a hearing “promised” 
to a commuter group (T.W., July 26, p. 
38). 

On August 13 Senator Case made pub- 
lic Mr. Freas’ letter and a reply he sent 
to Mr. Freas asking that the Commission 
present legislative recommendations to 
clarify and revise its procedures in deal- 
ing with commuter problems. 

In the first letter, the senator said 
that the Northern Valley Commuters 
Organization had been promised a 
chance to appear before the I.C.C. to 
protest fare increases later granted in 
Nos. 32421 and 32421, Sub. 1, Increased 
Commutation Fares—New Jersey and 
New York. In reply, Mr. Freas said: 

“However, the Commission did not set 
the matter for oral hearing. Instead it 
authorized the carriers to publish the 
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increased fares on 20 days’ notice | 
specifically provided that parties co, 
file protests and upon consideration 
protests the Commission would deci: « 
whether or not to suspend the p 
posed schedules. A copy of this orc 
was sent to all parties of record, 
cluding Mr. Van Horn [of the Northe 
Valley group] .. .” 

He said the filing of protests was 
governed by rule 1.42 of the Comm 
sion’s rules of practice. 

But Senator Case replied: 

“I urge the Commission to give im- 
mediate consideration to revision of it; 
regulations with a view to simplifying 
and clarifying its procedures and elimi- 
nating the difficulty which members 
the public in particular now have 
presenting their views .. . Accordingly 
if amendment of the act should be 
necessary in order to permit a revision 
of the Commission’s practices and pro- 
cedures for the purposes suggested above 
I should appreciate your specifying sug- 
gestions for such amendments.” 


Labor News 


Threat of Serious Situation 
Seen by F.M.C.S. in West 


Coast Truck Drivers’ Strike 


The Labor Department’s Federal 
Mediation and Conciliation Service 
has assigned Commissioner George L 
Hillenbrand to observe a west coast 
strike and lockout involving truck 
drivers and “seriously affecting’ 
motor transport in 11 western states 
and may consider appointing a pane! 
to attempt mediation if Mr. Hillen- 
brand’s report so indicates advis- 
ability of such action, according to 
information obtained at the Wash- 
ington, D.C., offices of the mediation 
agency, August 13. 

“Our incomplete reports from the area 
indicate the strike began August 11 when 
truck drivers in some central California 
cities refused to work until their 
mands for wage parity with drivers i 
the Oakland, Calif., area were met,” said 
Walter Maggiolo, director of FM.CS 
mediation activity. 

“We do not know if reports that 100.- 
000 employes are out, that 150,000 trucks 
have stopped running, or that all 16 ma- 
jor transcontinental truck lines serving 
the 1l-state area have shut down are ac- 
curate,” he said. “Our information is be- 
ing channeled into San Francisco fo! 
screening, but that a serious situation 1s 
threatened cannot be questioned. 


lie- 
uf 


Impasse in Negotiations 


The truck drivers, represented by the 
Western Conference of the Internationa: 
Brotherhood of Teamsters, and trucking 
company operators represented by the 
California Trucking Association and the 
employers’ Western States Labor Polic) 
Committee, reached an impasse in nego- 
tiations over a cost-of-living clause and 
certain area wage differentials, a spokes- 
man at the Washington headquarters o! 
the Teamsters Union said. 

“The western states strike and shut 
down was triggered by the recent 10-d1! 
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ke of the Teamster Union drivers 
inst operators represented by the 
California Trucking Association in the 
Ookland bay area,” the I.B.T. spokes- 
n said. “But it actually grows out of 
1955 contract negotiations between 
Teamsters in 11 western states and 
operators, who are members of the 
erican ‘Trucking Associations. At 
time most of the wage differentials 
ween the states were picked up in the 
tract, and there was agreement that 
remaining differentials would be 
ked up in the 1958 contracts. 
The Teamsters and Operators recently 
eed on basic increases and other 
efits, but reached a point of impasse 
the cost-of-living clause and on 
eeting wage differentials.” 

At the Washington headquarters of the 
1B.T. it was stated that the I.B.T. had 

eived direct reports from the west 

ist August 13 to the effect that truck 
erations generally were at a standstill 
entral California except for freight 
ving on government bills of lading 
certain perishables, but that over- 
road operations were still going on in 
ishington, Oregon and some other 

a 

Local pick-up and delivery service, 

ever, is being curtailed by the opera- 

and it appears certain that the dis- 
ite will develop into a complete tieup 
motor transportation in the 1ll-state 
an 1.B.T. spokesman said. 
The states involved are California, 
Washington, Oregon, Colorado, Montana, 
Arizona, Utah, Nevada, New Mexico, 
ho and Wyoming 
rhe 10-day strike in the San Francisco 
Bay area (T.W., August 9, p. 52) ended 
hen the Teamsters won a one-year 
ntract granting $1.60 a day wage in- 
rease plus additional fringe benefits, the 
Washington office of the F.M.CS. said. 
The California counties affected were 
Alameda, Contra Costa, Solano, Santa 
ruz, Santa Clara and Monterey. 

The effects of the west coast strike 
ecame evident at Chicago, August 12, 
when labor forces at terminals of motor 
arriers serving the west coast were 
rimmed. Representatives of those firms 
enerally expressed the opinion that 
evere decreases in traffic volume would 
e felt at the end of the week if the shut- 

vn continued. Some truck traffic was 
eportedly being diverted to freight for- 
arders for rail movement to the coast 
where, it was said, local deliveries could 

be made by trucks serving the rail- 
iS 

The Association of American Rail- 
ads’ car service division, on August 12, 

ounced the placing of embargoes by 
veral railroads on pickup and delivery 

ice because of the ‘“Teamsters’ 
rike” and “termination of contract.” 

Details of the embargoes follow: 

Northwestern Pacific Railroad, em- 

:0 No. 3 issued August 11—All store- 
pickup and delivery service by 
or truck on less-than-carload traf- 
at all stations north of Cloverdale, 
f., because of “Teamsters’ strike.” 
‘estern Pacific Railroad, embargo No. 
Ssued August 11—Pickup and de- 
ry service on _less-than-carload 
tht at Oroville, Calif., because of 
mination of contract.” 
duthern Pacific Co. (Pacific Lines), 
argo No. 5, issued August 11—All 
e-door pickup and delivery service 
notor truck on less-than-carload and 
ler-on-flat-car (piggyback) traffic, 
Se ause of “Teamsters’ strike against 
Pa ific Motor Trucking Co.” 









































re 















































































53 





Under the Southern Pacific embargo, 
however, exception was noted in that 
pickup and delivery service on L.C.L 
traffic was to be provided within eight 
defined areas of California. These areas 
were specified as follows: “(1) All sta- 
tions Oakland eastward to and including 
Brentwood via Martinez and stations 
Benicia and Army Point; (2) all stations 
on Calistoga Branch, Napa Junction to 
Calistoga, inclusive; (3) all stations on 
Vallejo Branch Napa Junction to Vallejo, 
inclusive; (4) all stations on Schellville 
Branch, Napa Junction to Schellville, 
inclusive; (5) all stations on San Ramon 
Branch, Avon to Radum, inclusive; (6) 
all stations Oakland eastward to and 
including Trevarno via Niles; (7) all sta- 
tions Oakland southward to and includ- 





ing San Jose, (8) all stations San Fran- 
cisco southward to and including Salinas 
and including stations on all branches 
in that territory.” 


Maritime-Transport Unions’ 
Meeting Is Postponed 


The Washington, D.C. headquarters 
of the International Brotherhood of 
Teamsters announced that a meeting of 
maritime and transport unions set for 
August 14, to which Harry Bridges, 
president of the west coast Interna- 
tional Longshoremen’s and Warehouse- 
men’s Union, and William V. Bradley, 
president of the International Long- 


Covering the Continent... 


(...and then some) 





United Van Lines’ 


“PRE-PLANNED” MOVING SERVICE 


The gleaming vans of the United fleet have long been 
a familiar sight on U. S. and Canadian highways. 

And keeping pace with rapidly expanding facilities, 

is UNITED’S reputation for the finest moving service. 


Now, today, you can enjoy the modern ease and 
convenience of “Pre-Planned” service...even when 
moving overseas. In specially-designed UNI-PACK 
containers, your goods are whisked—via sea or air—to 
such far off places as Alaska, Hawaii, Puerto Rico, 
Japan, France, England and West Germany. 


Ask your nearby UNITED VAN LINES AGENT to 


give you full particulars. 


O 


@& 


United Van Lines 


& 


G 


For free help and oe 
advice on moving * 
problems, write noted 
consultant, BETTE 
MALONE, c/o United 
Van Lines, Dept. TW, 
St. Louis 17, Mo., or 
contact your nearest 
United Agent. 
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2N0 MORNING DELIVERY 


GREAT LAKES TO THE GULF 


Distribute Products 


in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
— 44.1% distribute in 


all 48 states. It is because of 


states 


this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 


warehouses. 


TERMINALS IN 13 CALIFORNIA 

DISTRIBUTION CENTERS—WITH 

WAST Laer 
1000 COMMUNITIES 


Write for Area-Finder Point List 
> 
CALIFORNIA MOTOR EXPRESS 


shoremen’s Association, were invited, has 
been postponed indefinitely. 

The I.B.T. gave the appearances of 
James R. Hoffa, president of the Team- 
sters, before a Senate investigating com- 
mittee, as the reason for the postpon- 
ment. Mutual problems arising from 
bargaining arrangements and new trans- 
portation techniques were to have been 
discussed, it was stated. 


The meeting was called by Mr. Hoffa 
shortly after the initial meeting, July 3, 
between the Teamsters’ president and 
other union heads to organize the 
nation-wide Transportation Unity Con- 
ference. (T.W., July 12, p. 27, and July 
26, p. 43) 


Non-Operating Rail Unions 
Of Canada Meet August 20 
To Study Pay Hike Proposal 


The 15 non-operating railway em- 
ployes’ unions of Canada have called 
a special meeting for August 20 to 
discuss a report of the conciliation 
board which has served.in their wage 
dispute with the Canadian railways, 
the Canadian Industrial] Traffic 
League has informed its members 
in a bulletin. 


Wage increases for 130,000 railway 
non-operating workers proposed by the 
conciliation board would cost $60 mil- 
lion a year if extended to all employes, 
the league quoted the Canadian Na- 
tional Railways as saying. 

It said that the C.N.R. and the Ca- 
nadian Pacific Railway, in a joint state- 
ment, asserted that a 35-per-cent in- 
crease in freight rates would be needed 
to offset such a wage bill. Continuing, 
the league stated: 


Employment Reduction Seen 


“The statement, signed by C.N.R. vice- 
president W. T. Wilson and vice-president 
C.P.R. D. I. McNeill, did not say whether 
the railways will accept or reject the 
conciliation board’s majority report. It 
said operating and traffic conditions are 
being analyzed in the light of the pro- 
posed wage increases before Labour Min- 
ister Starr is given the railway reply 
The railways, however, warned that a 
$60,000,000 wage hike would inevitably 
reduce railway employment further 

“The conciliation board proposed July 
30, that a three-stage wage increase be 
granted the railway, 130,000 non-operat- 
ing employes. It suggested a wage in- 
crease of four cents an hour retroactive 
to last January 1, a 3 per cent increase 
effective next September 1, and another 
3 per cent next April. The recommenda- 
tions signed by Board Chairman Mr 
Justice H. F. Thomson of Regina and 
nominee David Lweis of Toronto are 
not binding on either party. The com- 
pany nominee, Philip Vineberg of Mon- 
treal, offered a minority report saying 
no wage increase should be granted at 
this time 


Deficit, $30 Million 
“The railway statement said that with- 
out any wage increases this year will 
show a combined railway deficit of mofe 
than $30,000,000 before any payment to 
the owners of the two systems. The 15- 
non-operating unions, representing work- 
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ers who do not actually run trains, h: 
called a special meeting Aug. 20, to d 
cuss the conciliation board report. Neit! 
side is expected to reveal its positi 
until after that meeting.” 


Airline-Pilot Dispute Goes 
Back to Bargaining Table 


The dispute between American A 
lines, Inc., and pilots represented by t 
Air Line Pilots Association, which | 
been under study since June by a1 
emergency board appointed by the Pres 
ident, has been sent back, by agreement 
to the bargaining table for direct ne- 
gotiations by the association and thx 
company, James L. Healy, of Bosto: 
chairman of the emergency board, has 
announced 


It was stated August 10 that the pilo 
had agreed to resume direct negotiation 
provided the issues involving piston- 
driven aircraft were settled before 
terms for jet aircraft operation wer: 
taken up. The issue of whether jet an 
piston-driven plane operations shouk 
be negotiated concurrently deadlocke 
the direct negotiations previously, it was 
stated 

The A.L.P.A. called a strike against 
American April 16, and after the Na- 
tional Mediation Board failed to resolv: 
the issues in dispute, President Eisen- 
hower appointed the emergency board 
Mr. Healy said the board would mak 
its report by August 30, regardless of 
whether the dispute had been settled 
by that date. Under terms of the rail- 
way labor act, the pilots would be fre« 
to strike 30 days after the board’s report 
was filed 


Crewmen to Receive Boost 


In Pay Under New Contract 


New wage and work agreements be 
tween the Seafarers International Un 
ion representing crewmen, and steam 
ship companies with which the union 
have contracts, provide for an 8-pel 
cent increase in wages, a 6-per-cent, in 
crease in overtime rates, and new fring' 
benefits, according to the Washingto! 
D.C., office of the S.I.U., Atlantic an 
Gulf District. 


The new contract, which was con- 
cluded after negotiations in New York 
also called for an additional 30 cent 
per man per day contribution to the 
Seafarers’ vacation plan, a contribution 
of an additional 5 cents per day pt 
man to the medical and safety fund, and 
a contribution of 5 cents per day pe! 
man to a fund for the improvement 
food standards, it was said. Negoti 
tions on other contract items are co 
tinuing 

Paul Hall, secretary-treasurer of t! 
Atlantic and Gulf Coast District and 
executive officer of the union, conducted 
negotiations for the crewmen. The ma 
agement committee consisted of Max 
Harrison, representing several com- 
panies, as chairman; Charles H. Logan 
Mississippi Shipping Co.; R. P. Schilli 
Alcoa Steamship Co.; Captain Milt 
Williams, Bull Line; R. C. Chapdelail 
Seatrain Lines, and Captain A. S. Hiort 
Isthmian Lines. 
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Statistics 


Cars Unloaded at U.S. Ports 
Down 13% in July From ‘57 


‘ars of export and coastal freight, 
ept coal and coke, unloaded at At- 
tic, Pacific, Gulf and Great Lakes 
ts in July totaled 75,731, a decline 
10,844 or 13 per cent, from the 86,575 

unloaded in July of last year, ac- 
ling to a compilation by E. P. Miller, 
inager of port traffic of the Associa- 
n of American Railroads. 


Export grain accounted for 25,420 of 
cars unloaded this July, a 33 per 


rise over the 19,172 last July. 
Cars of export freight other than grain 
regated 42,568, a decrease of 27 per 
from the 58,039 cars unloaded July 
1957 
Coastal freight amounted to 7,743 
a drop of 1,621 from the 9,364 last 
ear, or 17 per cent 
At Great Lakes ports this July, cars 
export freight (no figures given for 
rain) totaled 557, up 2 cars over last 
July. Coastal trade amounted to 310, a 
ise of 189 cars, Or 156 per cent, Over 
the 121 last July. The total for this July 
867, a rise of 191 cars, or 28 per 
ent, over last year 


Rail Freight Traffic in May 
Off From Same Month of ‘57 


ron-miles of revenue freight handled 
Class I steam railways, exclusive of 
witching and terminal companies, 
otaled 44,600,147,000 in May, 1958, as 
mpared with 54,848,314,000 in May, 
1957, and amounted to 216,665,477,000 for 
he five months ended with May, 1958, as 
mpared with 259,714,770,000 for the 
five months ended with May, 1957, ac- 
rding to a compilation by the Com- 


ission’s Bureau of Transport Econ- 
ics and Statistics of revenue traffic 
tatistics of those roads, statement 
M-220 

Revenue tons carried in May, 1958, 
ounted to 171,142,581, as against 


798,263 in May, 1957, and 833,723,551 
the first five months of 1958 as com- 
ed with 1,055,387,009 for the first five 
nths of 1957. Freight revenue totaled 
13,598,097 in May, 1958, as compared 
th $781,570,526 in May, 1957, and $3,- 
555,761 in the first five months ended 
h May, 1958, as against $3,740,640,625 
the five months ended with May, 1957. 
tevenue passengers carried totaled 
305,623 and passenger revenue amount- 
to $53,555,140 in May, 1958, as com- 
ed to 33.885.589 revenue passengers 
i $59,712,235 in passenger revenues in 
y, 1957. For the five months ended 
h May, 1958, revenue passengers 
ried totaled 161,205,154 and passenger 


4 


enues amounted to $261,982,633, as 
ipared with 173,551,876 revenue pas- 
gers carried and  $300,829,288 in 


senger revenue in the first five 
nths of 1957 

reight traffic averages for May, 1958, 
ipared with May, 1957, respectively, 
e reported as follows: 

liles a revenue ton a road, 260.6 and 
6; revenue a ton-mile, 1.443 cents and 


1.425 cents; and revenue a ton a road 
$3.76 and $3.37 

For the five months ended with May, 
1958, compared with the like 1957 period, 
freight traffic averages were, respectively 

Miles a revenue ton a road, 259.9 and 
246.1: revenue a ton-mile, 1.468 cents 
and 1.440 cents: and revenue a ton a 
road $3.81 and $3.54 


Decrease in Bulk Cargo 
Traffic on Lakes Shown 


Combined shipments or iron ore, coal 
and grain over the Great Lakes this sea- 
son to August 1 totaled 48,324,041 net 
tons, down from 82,551,110 tons carried 
in the corresponding period last year, 
the Lake Carriers’ Association reported, 
August 13 

“Of these commodities, only grain 
showed an increase over the tonnage 
moved in the 1957 period,” the associa- 
tion said. “Grain cargoes totaled 6,169- 
786 tons compared to 5,189,496 tons the 
year before 


“Coal shipments of 17,790,458 tons 
were almost 10,000,000 tons below those 
of last year, and iron ore cargoes 


amounting to 21,753,390 gross tons were 
down from 44,523,468 tons moved in the 
1957 period.” 

July tonnages of bulk freight moved 
on the Great Lakes and the comparable 
figures (shown parenthetically) for last 
year were reported by the association as 
follows 

Iron ore, 10,740,168 net tons (15.917.- 
237); coal, 4,477,066 net toms (5.595.108 
grain, 1,210,646 net tons (1,261,162): 
total, 16,427,880 net tons (22,773,507) 


Size of Truck Industry Shown 


The Bureau of Transport 
and Statistics of the Commission has 
issued a 36-page study, statement No 
589, titled “Statistics of Class I, II and 
III Motor Carriers, 1939-1956.” Issued 


Economics 


as information which has not been 
adopted by the I.C.C. the report con- 
tains estimates of the ton-miles, pas- 


senger-miles and operating revenues of 


Class II and III motor carriers, and 
published data for Class I motor 
carriers, indicating “the approximate 


size of the motor carrier industry. inso- 
lar as carriers subject to the general 
jurisdiction of the Commission are con- 
cerned.” 


Rail Financial Data 


At the end of May, 1958, Class I rail- 
roads, exclusive of switching and terminal 
companies, had total current assets of 
$2,701,537,021, including $500,430,339 in 
cash and $687,456,233 in temporary cash 
investments, as compared with $3,283,779- 
778, including cash of $607,490,983 and 
$893,889,432 in temporary cash invest- 
ments, at the end of May, 1957, accord- 
ing to a statement (M-125) of selected 
income and balance sheet items of those 
roads, prepared by the Commission’s Bu- 
reat of Transport Economics and Statis- 
tics. 

The statement showed that $399,601,934 
of funded debt would mature within one 
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PILING UP? 


COOKE personalized service speeds 
products to markets—cuts your cost, 
raises your profits through indi- 
vidual solutions to your particular 
warehousing, transportation and 
physical distribution problems. 30 
years a leader in public merchan- 
dise warehousing in the world’s 
greatest distribution center! Unsur 
passed in specially-trained per- 
sonnel, methods, equipment and 
facilities! Write today for detailed 
brochure 


when time.and money count, 


count on 


ye 
J. LEO COOKE WAREHOUSE CORP. 


JERSEY CITY & TRENTON, N. J. 
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SHIP IT | 






For door-to-door pick-up 
and delivery . . . fast, 
all-weather service at 
competitive rates ... ask 
your Frisco representative 
for full Trailer-On-Flat-Car 
information. 

5,000 MILES SERVING: 


MISSOURI + KANSAS + ARKANSAS + OKLAHOMA + TEXAS 
TENNESSEE * MISSISSIPPI * ALABAMA + FLORIDA 


renee UBS 


is lowa’s Best Distribution Carrier 


DAILY DIRECT SERVICE TO 
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nd WISCONSIN 
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eA 
DEPENDABLE SERVICE on 
CaicAGO — CAiumet 5-1040 
TWIN CITIES — Midway 6-786! 
OMAHA — JAckson 5812 


Ms COY 
The Real McCoy 


UST See bree ia ml: 


WATERLOO IOWA 


| 


GATEWAYS TO 
WORLD MARKETS... 


ae! 


Most modern, efficient po 
—closest tothe industrial-midwest. 
Your G M & O traffic man 


will be glad to advise y 
on foreign.: shipments 


_ha 


Gulf, Mobile & Ohio 


year from the end of May, 1958. This 
compared with funded debt of $368,906,- 
270 matured in the prior one-year period. 
Total current liabilities stood at $1,667,- 
956,984 at the end of May, 1958, as against 
$2,039,848,578 at the end of May, 1957. 
Included in the current liabilities was 
accrued tax liability of $481,719,419 at 
the end of May, 1958, as compared with 
$616,192,256 at the end of May, 1957. US. 
Government taxes accounted for $293,- 
115,692 of the accrued tax liability at the 
end of May, 1958, as compared with 
$435,803,915 at the end of May, 1957. 


Rail Employment for July 


Employes of Class I steam railways, 
exclusive of switching and terminal 
companies, totaled 837,517 at the middle 
of July, 1958, a decrease of 16.91 per 
cent under the figure for July, 1957, 
but an increase of 0.12 per cent over 
June, 1958, according to a rail employ- 
ment compilation prepared by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. The July, 1958, em- 
ployment was reported as follows: 

Executives, officials, and staff assist- 
ants, 15,176; professional, clerical, and 
general, 173,402; maintenance of way and 
structures, 138,336; maintenance of equip- 


ment and stores, 190,084; transporta- 
tion (other than train, engine, and 
yard), 102,501; transportation (yard- 


Education 


40 Transport Men Complete 
Stanford University’s Four 
Weeks’ Management Course 


Forty members of the 1958 trans- 
portation management program class 
at Stanford University have been 
awarded certificates of completion 
by Ernest Arbuckle, dean of the 
graduate school of business. 


The curriculum in the four-week pro- 
gram consisted of classes in business 
policy, business economics, financial 
analysis, human relations, transportation 
management and management controls 
plus trips to observe transportation fa- 
cilities, Jim Heskett, assistant to the 
director of the program, said. 

Members of the class were: 

Dana K. Lilley, superintendent of 
transportation of the Bangor & Aroo- 
stook Railroad; L. P. Caffar, vice-presi- 
dent and general manager of the spe- 
cialized operations region for Garrison 
Fast Freight, a division of Consolidated 
Freightways, Inc.; Virgil R. Crabb, 
assistant to the vice-president of Con- 
solidated; William E. King, assistant 
general traffic manager of the Crown 
Zellerbach Corp.; Edward Walker, man- 
ager of the rates and conference depart- 
ment of Grace Lines, Inc.; Hans I. 
Laurin, assistant to the manager of the 
North Pacific Eastbound Line, Johnson 
Line; Vernon A. Johnson, staff captain 
of the SS. “Lurline” of the Matson 
Navigation Co. 

Arthur E. Matson, regional terminals 
manager for Matson Terminals, Inc.; 
Harold D. Melsheimer, assistant district 


TRAFFIC Wor 
masters, switch tenders, and hostle: 
13,058, and transportation (train a 


engine service), 204,960. 


Freight Car Supply Report 


US. railroads reported an aver: 
daily surplus of 75,883 freight cars a 
a daily shortage of 1,173 such cars 
the week ended August 2, compared w 
a surplus of 84,023 and a shortage 
660 in the week ended July 26, accordi 
to the car service division of the As 
ciation of American Railroads. 

Making up the surplus in the week 
ended August 2 were 21,405 plain box 
442 auto box, 18,704 gondola, 20,604 hopper 
(including 1,186 covered), 17,735 stock 
972 flat, 4,175 refrigerator and 1,84 
miscellaneous cars. The shortage was 
composed of 972 plain box, 117 hopper 
4 flat and 80 miscellaneous cars. 


1.C. Acts Annotated Bulletin 


The Commission has issued anothe: 
in a series of “advance bulletins” sup- 
plementing its publication “Interstate 
Commerce Acts Annotated.” Dated Au- 
gust 1, the new bulletin is designated as 
No. 3, volume III. The bulletins are 
issued “at frequent intervals in order t 
provide annotations covering legislation 
regulations and court and Commission 
decisions as currently as possible.” 


manager of the Pacific Motor Trucking 
Co.; Paul Stepner, assistant general traf- 
fic manager of Pillsbury Mills, Inc.; 
Harold J. Mulford, superintendent of the 
Sacramento Northern Railway 

Arnold G. Bays, senior assistant super- 
intendent of the Southern Pacific Co 
and other S. P. officials, as follows: Alar 
D. DeMoss, division engineer; George E 
Shaffer, chief clerk to the general pas- 
senger and freight agent; 

Ernest F. Mason, district claims agent 
Stanley T. Moore, assistant general pub- 
lic relations manager; Howard H. Hamil- 
ton, purchasing agent: Charles H. How- 
ard, assistant to the passenger trait 
and public relations manager; William 
L. Peebles, general agent; Howard A 
Edwards, assistant district freight agent; 
William G. Brown, assistant superin- 
tendent of motive power, northern dis- 
trict, and Calvin H. Nelson, supervisor 
the bureau of statistics and joint fa- 
cilities. 

Howard F. Dennis, assistant to the 
freight traffic manager of the Texas & 
New Orleans Railroad Co.; Donald 
Brown, assistant superintendent of 
transportation for the T. & N. O. 

Richard N. Ash, Jr., assistant manage! 
—operations of United States Lines 
Robert B. Murphy, assistant Far East 
manager for United States Lines; Lt 
Col. Armour S. Armstrong, assistant to 
the chief of the freight division of the 
Military Traffic Management Agency} 
Lt. Col. Jack S. Tabb, chief of the ne- 
gotiations branch of the freight division 
of the M.T.M.A.; Col. Ervin D. K 
Hoehne, regional director of th 
M.TM.A.; John E. Roberts, Jr., deput 
director of services for the M.T.M.A. 

Col. Edwin T. Miller, Inspector Gen 
eral of the Transportation Corps; Co 
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Twelfth A.U. Air Transport 
Institute to Begin Nov. 10 
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irles B. Claypool, executive officer and 
ctor of operations; Col. Carl H. 
s, Jr., chief of the terminal and 
er transport Division; Lt. Col. LeRoy 
Fullerton, deputy chief of the train- 
and organization division, and Lt 

John L. King, Jr., chief of the 
vements division, US. Army Trans- 
tation Corps; Commander William F 
ns, executive assistant in the office of 
istant chief for transportation, U.S 
vy Bureau of Supplies and Accounts; 
holas A. Schoeplein, auditor of rev- 
ies: Alfred S. Kasper, assistant to the 
nager for purchasing and stores, and 
nneth A. Rank, assistant to the vice- 
sident—traffic, Western Pacific Rail- 
i Co 


Dr. Myles E. Robinson, director of the 
Economics of the Na- 


sor of transportation and marketing 
The American University, Washing- 
D.C., has announced that the uni- 
rsity will conduct its Twelfth Ai 


‘ransportation Institute, under the aus- 
ices of the School of Business Adminis- 
ration, in the 


period November 10 
igh November 21 

Dr. Robinson, who will be acting di- 

tor of the institute, says that, like 


revious ones, it has been organized with 


cooperation of business and agencies 

minent in this field. 

We believe,” he says, “that the in- 

tute can make a significant contribu- 
to executives who want a better 


knowledge and opportunity to study and 
ipply management 


and research skills 
this field. The lecture discussion ses- 


ions will be conducted by a guest staff 


mposed of outstanding authorities in 
fields in and associated 
The meteoric 
age will create a new environment 
transportation. The students attend- 
institute will have an 
portunity to hear and discuss coming 


irport, airway, aircraft and operational 
roblems brought about by the inaugu- 
ation of jet transportation .. .” 


Students View Truck Terminal 


Students in day and night classes in 

“modern industries’ course at the 
iversity of Baltimore recently visited 

Baltimore terminal, general offices 
i shops of the’ Baltimore Transfer Co. 
Ss tour has become an annual feature 
the course. The students were escorted 
ough the terminal by R. E. Baum- 
dner, district manager, and W. C. 
einer, of the Baltimore office. 


Additional 
Transport 
Items 


Bulk Cargo of Hawaiian Sugar 


he Matson Navigation Co. has an- 
need that “Hawaii's first bulk car-| 
cargo of sugar” has been unloaded! 
he C & H Sugar Refinery at Crockett,’ 
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when it’s time to 




































































































































































































































































































Promptly and efficiently, household goods are packed 
and loaded .. . by Burnham's. Over the miles they 
roll in custom-designed vans, safe and secure... 
arriving “on time.” Getting settled is 
faster, easier, too, for Burnham un- 
packs... places each piece of furni- 
ture where it is wanted. The price of 
this premium service is no more, and 
Burnham's may saveyou money. Wrap 
it up with a single call—to the man 
from Burnham Van, 


IN THE WEST, CALL THE MAN FROM FORD VAN 































find the Burnham 
man in the 
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Agents in principal cities 


BURNHAM'S VAN SERVICE FORD VAN LINED 


Columbus, Georgia Executive Offices Lincoln, Nebraska 
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Calif. The company said that the “SS. 
Hawaiian,” a “jumboized” C-4 vessel 
on one-trip charter to Matson, arrived 
from Honolulu July 27 with 9,500 tons 
of sugar which were unloaded the next 
day. A second bulk carrier movement 
of 10,000 tons of Hawaii sugar was sched- 
uled to arrive later in Galveston, Tex., 
on the Liberty freighter “Pacific Navi- 
gator,” also on one-trip charter to Mat- 
son, the latter said. 


Port of Galveston Opens 
Office in Caribbean Area 


The Port of Galveston, Tex., opened a 
trade-solicitation office in San Juan, 
Puerto Rico, the week of August 4, it 
was announced by W. H. Sandberg, gen- 
eral manager of that municipally-owned 
port facility. 

Julio H. Valdes has been named Carib- 
bean-South American representative of 


the Galveston port. A native of Spain, 
Mr. Valdes came to the U.S. as a boy 
and recently retired as export manager 
of the Midland Flour Milling Co., in 
Minneapolis. He has been Democratic 
national committeeman from Puerto 
Rico since 1944. 


Galveston is the first U.S. port to 
establish an office in the Caribbean area, 
according to the announcement. The 
New York, San Francisco, and Virginia 
ports have European offices and the 
Port Authority of New York maintains 
an office in Rio de Janeiro, Brazil. 


“We have recognized the importance 
and the growing potential of the Carib- 
bean and Latin American countries in 
world trade, especially as related to the 
Gulf ports, and the appointment of Mr. 
Valdes and the opening of this office is 
part of Galveston’s plans to broaden our 
scope of port solicitation and to render 
additional service to shippers,” Mr. 
Sandberg said. 


Personal News 


SHIPPERS 


Rhodes C. Berrey, vice-president— 
traffic for the United States Gypsum Co., 
of Chicago, has announced the fol- 
lowing appointments and title changes 
in the company’s traffic department: 
J. J. Murphy, formerly traffic man- 
ager-motor transportation, to assistant 
general traffic manager; E. J. Wahl, 
formerly supervisor-motor rates and 
service, to assistant traffiC manager- 
motor transportation; D. R. Vander- 
myde, formerly senior rate clerk-motor, 
to supervisor-motor rates and service, 
T. S. Turton, formerly supervisor-traf- 
fic research, to traffic manager-research 
and audit; W. G. Gray, formerly traffic 
analyst in the research section, to as- 
sistant traffic manager-research and 
audit: R. A. Sandberg, formerly traffic 
analyst in the research section, to super- 
visor-traffic research; R. W. Dahlberg, 
formerly senior rate clerk-damage claims 
and prevention, to assistant traffic man- 
ager-rail transportation, and H. L. Fris- 
bie, formerly traffic clerk in the Los 
Angeles traffic department, to assistant 
western traffic manager, with headquar- 
ters in Los Angeles. 


A. F. Franz, president of the Colorado 
Fuel & Iron Corp., has announced the 
election of Gordon P. Smith as director 
of traffic, with of- 
fices at the com- 
pany’s plant in 
Claymont, Del. 
Prior to his pro- 
motion, Mr. Smith 
was general traffic 
manager of the 
company’s eastern 
division. He began 
his career in 1934 
with E. I. DuPont 
de Nemours & Co. 
in the traffic de- 





G. P. Smith partment and was 
later traffic super- 
visor of the general chemical divi- 


sion of the. Allied Chemical & Dye Corp. 
In 1947 he joined the Worth Steel Co. 
as assistant traffic manager, and when 
that company was acquired by C. F. & I. 
in 1951 and its name changed to Clay- 


mont Steel Corp., he was appointed gen- 
eral traffic manager. Mr. Smith is a 
former vice-president of the Phildelphia 
Traffic Club and is a member of the 
National Freight Traffic Association and 
the American Society of Traffic and 
Transportation. 


The appointment of Charles H. 
Harbutt as traffic manager for Puro- 
lator Products, Inc., Rahway, N.J., has 
been announced by 
James D. Abeles, 
president. Mr. Har- 
butt, with more 
than 28 years of 
transportation ex- 
perience, started 
work in 1929 with 
the Philadelphia & 
Norfolk Steamship 
Co. as a delivery 
clerk. He _ succes- 
sively worked for 
the Pennsylvania 
Railroad, the Mer- 
chants and Miners 
Steamship Co., and the Publicker Com- 
mercial Alcohol Co., and in 1939 was 
appointed general traffic manager for 
the Pepsi Cola Co., including the com- 
pany’s operations in Monterrey, Mexico. 
For three years Mr. Harbutt was a con- 
sultant for industrial and trucking com- 
panies. In 1951 he joined the Life Savers 
Corp. as general traffic manager, holding 
the same position in the gum and candy 
division when the corporation merged 
with the Beech Nut Packing Co. He 
is a member of the Eastern Industrial 
Traffic. Conference, Inc., and of the 
executive committee of the National 
Small Shipments Conference. 





C. H. Harbutt 


The Western Electric Co., of New York 
City, has announced the retirement, ef- 
fective August 17, of Wilbur McGirr as 
general traffic manager of the purchas- 
ing and traffic division, a position he 
has held since 1945. Mr. McGirr’s 32 
years of service with the company began 
in 1926 when he joined the organization 
as a traffic clerk in New York. He had 
previously worked 10 years for the Cen- 
tral Vermont Railroad; a part of the 
Canadian National Railways System. 
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With Western Electric he advanced 
chief traffic clerk and motor traffic m:z 
ager and was made traffic manager 
1943. He is a founder member of 
American Society of Traffic and Tra: 
portation and is a member of the Tra 
Club of Chicago and the National Frei; 
Traffic Association. 


Miles Tamisiea, a rate expert with t 
St. Paul Chamber of Commerce si! 
1955, has been appointed manager of 
chamber’s transportation department 
succeed Charles A. Liggett. Mr. Tamis 
was previously associated with Gamt 
Skogmo, Inc., of Fremont, Neb., and thx 
Chicago Great Western Railway and ths 
Union Pacific Railroad, both at Omaha 


CARRIERS 


Motor—— 


Central Truck Lines, Inc., of Tampa 
Fla., has announced the following pro- 
motions and appointments, effectiv: 
August 1: P. J. Meloy, formerly genera 
sales manager, to director of public re- 
lations and sales; Ben H. Fowler, for- 
merly general traffic manager, to director 
of traffic; D. H. Barrows as general sal 
manager, and Carl G. Frederickson a 
general traffic manager. 


Robert J. Simms, a research analyst 
for the American Trucking Association 
Inc., since 1954, has been appointed ta) 
and research specialist and will assist 
state trucking associations on aspects of 
highway tax problems as they affect thé 
trucking industry, it has been announced 
by Ray G. Atherton, A.T.A. general man- 
ager. Mr. Simms was formerly with the 
Defense Production Administration. Hi 
headquarters will be in Washington 
DC. 

The Middle Atlantic Transportatior 
Co., of New Britain, Conn., has an 
nounced the appointment of five dis 
trict managers and two additional sale 
representatives. The new district man- 
agers are: James J. Ryan, for the are: 
served by the company’s New York, New 
ark, N.J., and Philadelphia terminals 
Roy L. McKay, southern Ohio district 
Frederick M, Lees, for the area served 
the Detroit and Toledo, O., terminals 
Rocky D. Geane, Connecticut district 
and Russell C. Scott, Massachusetts dis- 
trict. Joseph C. Connors has been ap- 
pointed to the Springfield, Mass., sales 
staff and Jack Chack has been appointec 
to the sales staff at New Britain. 


Sig A. Schneeberger, who has been ir 
the truck transportation industry sinc: 
1931, has been appointed to the Phila- 
delphia terminal staff of the Branch 
Motor Express Co. He was previously 
associated with transportation companies 
in Washington, D.C., New York and 
Baltimore. 


Ithaca Delivery, Inc., of Ithaca, N.Y 
has announced the election of the follow- 
ing officers: Mrs. Margaret R. Bennett, 
president; Karl L. Miller, vice-president 
and general manager; Edward Micci- 
natti, vice-president—sales; James J. 
Clynes, Jr., secretary, and Robert J 
Sullivan, treasurer. Directors are Mrs 
Bennett, Mr. Miller, George Zeller, T. = 
Richards, Mr. Clynes and Leslie Crispe!! 
Jr. 


Pacific Intermountain Express has a)'- 
nounced the appointment of G. L. Lyons, 


district sales manager at St. Louis, 
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ie Now another “‘first” from American Airlines that means better 


Sey, | Service—the Paul Bunyan Box! Conceived by American and 
pre vrnct. @ Manufactured for American by Grumman, the Paul Bunyan AME RP IGAN 


lames J 


oor Box (84” x 46” x 62”) is all aluminum with wheels and 
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midwest director of sales to succeed 
Claude P. Wilson, retired. Mr. Wilson 
was with P.I.E. 12 years and had been 
in the transportation ficld since 1909. 
In earlier years he served with a number 
of railroads, including the Missouri- 
Kansas-Texas Railway, the Fort Smith 
& Western, the Kansas City Southern 
Railway and the Kansas, Oklahoma & 
Gulf Railway Co. He was also associated 
with the American Refrigerator Transit 
Co., of Denver. He joined Knaus Truck 
Lines, Inc. in 1939, and became gencral 
sales manager and vice-president of 
the company. 


R. Y. Sharpe, president of Pilot Freight 
Carriers, Inc., of Winston-Salem, N.C., 
has announced the appointment of Hol- 
man F. Brown as 
general sales man- 
ager. For the last 
two years Mr. 
Brown has been as- 
sistant general 
sales manager, and 
prior to that posi- 
tion he had served 
as salesman, dis- 
trict sales man- 
ager and manager 
of national] ac- 
counts. He has been 
associated in the 
motor carrier in- 
dustry 20 years. Mr. Brown will have 
his headquarters at the company’s gen- 
eral offices in Winston-Salem. 





H. F. Brown 


Interstate Motor Lines, Inc., of Salt 
Lake City, has announced the promo- 
tion of Horace Simi from San Francisco 
sales manager to district sales manager 
at Chicago, and Carl Spilo from Chicago 
district sales manager to national ac- 
counts representative in the Chicago 
area. 


Red Star Transit Co., Inc., of Detroit, 
has announced the promotion of three 
members of its traffic department. Ray 
D. Balcom has been promoted to general 
traffiC manager to succeed Duncan L. 
Cain, resigned; Stanley Hackson has been 
named assistant traffic manager, and 
Walter C. Jerome has been promoted to 
claim agent. The appointments were ef- 
fective August 4. 


The General Expressways System, of 
Chicago, has announced the appointment 
of Vincent McCabe, formerly vice-presi- 
dent and general manager of Endres 
Delivery, as regional sales manager at 
Buffalo, N.Y. John A. Wilson, formerly of 
Midstates Freight Lines, of Buffalo, and 
Edward A. Kloc, formerly of the Truck 
Transport Co., have been appointed to 
General Expressways sales staff at Buf- 
falo. 


Lewis F. Rapp, formerly assistant traf- 
fic manager of the Master Builders Co., 
of Cleveland, has been appointed sales 
representative in the Cleveland area 
for the Wilson Freight Forwarding Co., 
of Cincinnati. 


Lawrence E. Fogarty has been ap- 
pointed to the Chicago sales organiza- 
tion of the Joyce Bros. Storage & Van 
Co., Richard E. Joyce, president, has 
announced. 


The US. Truck Co., Inc., of Detroit, 
has announced the election of its vice- 
president and_ secretary-treasurer, 
Donald A. Ward, to the board of direc- 
tors. He joined U.S. Truck in 1954 in 
charge of labor relations and was made 
a vice-president in 1956. James Robert 








Taylor, who has been in the compar 
sales department since 1995, 
appointed vice-president—sales. 
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has b 


Rail—— 


The Gulf, Mobile & Ohio Railroad < 
has announced the following appoi: 
ments in its traffic department at \ 
bile, Ala.: F. H. Bowers, assistant frei; 
traffic manager; R. L. Lanigan, gen 
freight agent, and A. K. Wente, assi 
ant general freight agent. 


The New York, Chicago & St. Lo 
Railroad Co. (Nickel Plate Road) |! 
announced appointments to traffic posi- 
tions as follows, effective September 
J. C. Jones, general agent at Detroit 
succeeding J. T. Grant, promoted; H. A 
Gilmore, general agent at Minneapolis 
succeeding Mr. Jones, and W. D. Nelson 
general agent at Davenport, Ia., succeed- 
ing Mr. Gilmore. 


James A. Argo, deputy vice-president 
of traffic for the Canadian Nationa 
Railways, has retired after nearly a halt 
century of railroad service. Mr. Arg 
has been in C.N.R.’s traffic department 
since 1923. Alexander H. Hart, assist- 


ant to the vice-president—traffic, has 


been appointed assistant vice-president 
—traffic. Mr. Hart joined the C.NR 
law department in 1949, and in 1954 wa 
made a special assistant in the traffi 
department. 


The Atlantic Coast Line Railroad C 


has announced the following appoint- 


ments, effective August 16, at points i 
Florida: H. A. Netsel, general agent 
Fort Pierce; J. S. Hatchell, general ager 


Fort Lauderdale; A. S. Purnell, commer- 


cial agent, Miami, and P. M. Averitte 
commercial agent, Miami. 


R. C. Lindquist has been appointed in- 
spector of train dispatching and trans- 


portation for the 
Railway, with his headquarters in St 
Paul, to succeed the late D. G. Kuffel 


Mr. Lindquist has been with the N. P 
since 1943. 


Northern  Pacifi 


The Southern Railway System has an- 
nounced the retirement effective Septem- 
ber 1, of J. C. Naughten, deputy comp- 


troller, who has been with the Souther: 
for 49 years and in the transportacio! 
industry for more than 50 years. W. R 


Divine has been appointed deputy comp- 


troller. 


The New York Central System ha 
announced the appointment of W. fF 
Kascal as chief mechanical 


of the Central. 


its chief mechanical 
since 1956. Mr. Kascal, 
the Texas & Pacific Railway, 


chief mechanical officer. 
has also announeed the transfer of R. F 
Batchman, mechanical 
of the P. & L. E., 


position of assistant vice-president 
equipment, formerly held by Mr. Kasce! 


and the position of mechanical supe 
intendent of the P. & L. E. which h ¢ 
been held by Mr. Batchman, were bei! ¢ 
discontinued, the road said. The a» 


pointments were made effective Aug' 
16. 


officer o! 
the Pittsburgh & Lake Erie Railroad and 
of S. T. Kuhn as chief mechanical office! 
The P. & L. E. is a Cen- 
tral affiliate. Mr. Kuhn has worked fo! 
the Central for 37 years and has been 
superintendent 
formerly with 
has been 
employed by the Central since 1954 4s 
The compan) 


superintendent 
to the N.Y.C. me- 
chanical department in Cleveland. Tie 









ust 16, 19 


Ar 


he British 
sounced tl 
‘scamans as 
as and Je 
resentativ 
formerly 
Kleman! 
erican Ail 


F, H. MeO 
ierican Ai 
e in its N 
manager 

icCusker hi 
years 


Northwest 

inced_ thr 
sob) Martir 
vith headqus 
Frank Couf: 
inted Nort 
er at Seal 
uir transport 
Airlines as @ 
He transferr 
partment in 
year with Ne 
auger for thi 
hotels. He | 
tion as direc 
Airways at 7 


Air Expres 

Vandalia Tr; 
Griffis, as i 
representati 
nounced thé 
listrict mar 
tinue his si 
area 


Robert L. 
to James R 
Civil Aerona 
nated by Pr 
ommissione 


Settlement ( 


firmation b 
presently ac 
the CAB. ; 
ties of the 
three years. 
Mr. Kunzig 
un-A 
tee, and ser 
leputy attor 


House 


John D. |] 
Airborne Fr 
{ appointr 


employed in 


for the 
w Airborr 


Ray Knip 
Lines, Inc., 
ine sales n 

Lufthans 

Rheinbay 

nounced 


Water—— 


The appoi 
W. J. (B 
tion mal 
arles, La 
ime 4 
litaker h 
‘ific Rail 
st recent 
Houston. 
sitions as 
ision fre 


\ >, and ge 







npar 
Ss bx 


oad ‘( 
ppoi! 
at N 
frei; 
gene 
assi 


L. Loui 
id) ha 
ic posi- 
mber | 
Detroit 
i; H.A 
1eapolis 
Nelson 
succeed- 


resident 
Nationa 
y a halt 
ir. Arg 
artment 
, assist- 
ffic, has 
resident 
> CNR 
1954 wa 
e traffi 


road C 
appoint- 
,0ints i 
l agent 
‘al agent 
commer- 
Averitte 


inted in- 


ust 16, 1958 





id trans- 


Pacifi 
s in St 
;. Kuffel 
he N. P 


1 has an- 
. Septem- 
ty comp- 


Souther! 
portacio! 


rs. W. R 
ity comp- 


stem ha 
wm WwW. F 


officer 0! 
lroad anc 
cal office! 
is a Cen- 
orked fol 
has been 
intendent 


erly 


with 


has been 
e 1954 as 
company 
r of R. F 


‘intende 


Y.C. me- 


and. Th 
sident 


ir. Kasco! 


‘al supe 
vhich h 
vere bei 


The a> 


ve Aug 







Awr-— | 
he British Overseas Airways Corp. has | 
ounced the appointment of Pershing | 
umans as reservations supervisor at | 
las and Joe Klemann as resident sales | 
resentative at Houston. 

formerly with Braniff Airways and 

Klemann was previously with Pan 
erican Airways. 


Ff, H. McCusker has been promoted by 
ierican Airlines from sales representa- 
e in its New York district sales office 
manager of cargo sales service. Mr. 

icCusker has been with the company 
years. 


Northwest Orient Airlines has an- 
inced the appointment of Robert 
tob) Martin as sales manager for Japan, 


Mr. Seamans | 


vith headquarters in Tokyo. He succeeds | 


Frank Coufal, who was recently ap- 
inted Northwest’s district sales man- 
er at Seattle. 


Mr. Martin began his | 


transportation career with Hawaiian | 
Airlines as a pilot after World War II. | 


He transferred to 
partment in 
year with Northwest, became sales man- 
wer for the Matson 
hotels. He returned to air transporta- 
tion as director of sales for the Iranian 
Airways at Teheran in 1956. 


Hawaiian’s sales de- 


Air Express International has named 
fandalia Taxi, headed by Lowell E. 
Griffis, as its Dayton (O.) 
representative. The company also an- 
nounced that Garland R. Morrell, 
istrict manager in Dayton, 
tinue his sales activities in 
area 


will con- 
the Ohio 


Robert L. 
to James R. Durfee, 
Civil Aeronautics Board, has been nomi- 
nated by President Eisenhower to be a 
commissioner on the Foreign Claims 
Settlement Commission, subject to con- 
firmation by the Senate. Mr. 
presently acts as executive director of 
the C.A.B. and has coordinated activi- 
ties of the agency’s staff for the last 


1946, and in 1954, after a | 


Navigation Co.'s | 


area sales | 


its | 


Kunzig, executive assistant | 
chairman of the | 


Kunzig | 


three years. Prior to joining the C.A.B. 
Mr. Kunzig was chief counsel for the | 
House un-American activities commit- 


tee. 


and served under two governors as 
puty attorney general of Pennsylvania. 


John D. McPherson, president of the 
Airborne Freight Corp., has announced 
he appointment of Thomas O. Pittenger, 
employed in the company’s Seattle of- 

for the last six years, to head a 

w Airborne office in Portland, Ore. 


Ray 


1€S, 


Knippen, formerly of Delta Air 
Inc., has been appointed inter- 
ine sales manager for North America 
Lufthansa German Airlines, William 
Rheinbay, L.G.A. sales manager, has 
anounced 


ater—— 


The appointment, effective August 16, 
W. J. 
tion manager of the Port of Lake 
arles, La., has been announced by 
in H. Groh, port director. 
litaker has been with the Missouri 
sific Railroad for the last 23 years, 
st recently as general freight agent 
Houston, Previously he had held the 
sitions as secretary to vice-president 
ision freight agent at Poplar Bluff, 
., and general agent at Birmingham. 


(Bill) Whitaker as trade pro- | 


Mr. | 





Interstate Commerce 


Law and Practice 


Just think . . . a ready-reference library on inter- 
state commerce law ... at your fingertips! That’s 
what you'll have by putting a set of “Interstate 
Commerce Law and Practice” by Wm. J. Knorst 
. » in your personal library. Brilliantly written 
and edited, these volumes present another seg- 
ment of the nationally recognized, authentic text 
material of The College of Advanced Traffic . 
which has set the pace in traffic training since 1923. 
Order several sets today for your own 
reference library . . . and for your traffic depart- 
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ment, Use the convenient order form at the 

bottom of this ad. 

College of Advanced Traffic 

22 W. Madison St., Chicago 2, Ill. 

Single volumes may be purchased at $7.50 each. 
Complete set of 3 vols. $22.50. 

C] Vol. 1 (j Vol. 2 ([ Vol. 3 [) Set of 3 Vols. 

Name — 

Firm - 

Address - a 

City — ee ee 








































































































By William J. Knorst 


Vol. I Federal Regulation of 
Interstate Commerce, The 
Amendatory and Related Acts, 
Construction and Interpretation 
of Interstate Commerce Act, 
Glossary to Foreign Words and 
Phrases, Key to Citation Re- 
ports, Notes and Citator. 


Vol. Il Duties, Prohibitions, 
Penalties and Forfeitures, and 
General Application of the Act. 


Vol. Ill The Nature, Func- 
tion and Organization of the 
ICC, Practice and Procedure 
Before the ICC and the Courts 
as Provided for in the Inter- 
state Commerce Act and the 
ICC’s General Rules of Prac- 
tice and Procedure. 
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by 
G. LLOYD WILSON 


This booklet describes the develop- 
ments and problems of air freight 
50 cents. 


from its beginnings. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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The South Jersey Port Commission 
has announced the retirement, effective 
August 8, of Duncan C. Nevins as gen- 
eral manager, and the appointment of 
John L, Candlish to succeed him as 
general manager of the Camden Marine 
Terminals. 


The National Harbors Board of Cana- 
da has announced the appointment of 
C. A. Bennett as adviser, grain elevator 
services, a position concerned with ele- 
vator operations at Halifax, Saint John, 
Quebec, Montreal, Prescott, Port Col- 
borne, Churchill and Vancouver. F. W. 
Moore, formerly assistant superintend- 
ent, has been appointed to succeed Mr. 
Bennett as superintendent of the Port 
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Colborne elevator. Kenneth R. Ha). 
mell, who has been in the elevator sery » 
since 1925, has been promoted to as: 
ant superintendent and accountant 
Bennett had been superintendent of 
board’s Port Colborne elevator si 
1930. 


Charles G. Miller, who has been as 
ciated with the grain export and ele 
tor industry for a number of years, 
been appointed superintendent of 
Alabama State Docks public grain « 
vator at Mobile. He was formerly su 
intendent of the Alabama Grain Eleva 
tor Co. at Mobile and assistant superi: 
tendent of the Port of Galveston (Tex 
grain elevator 


Traffic Clubs 


Palm Beach County Club Installs Officers 


oN 





In this group picture are the newly elected officers and directors and the retiring presiden' 
of the Traffic Club of Palm Beach County (Fla.). The picture was taken at the club’s recent annuo 


dinner-dance. Left to right, first row: J. A. Parr, freight traffic representative of the Souther 
Railway System, vice-president; Joel C. Wilcox, port manager of the Port of Palm Beach District 
retiring president; Lee K. Spencer, manager of U & Me Transfer, president; Nelson L. Van Son 
of the Briggs Transfer Co., treasurer; Edward T. Kirchner, chief clerk in the freight traffic deport 
ment of the Florida East Coast Railway, corresponding secretary, and William L. Martin, manage 
of the Universal Carloading & Distributing Co., recording secretary. In the second row, left t 
right, are the new directors: James E. Jaudon, superintendent of the Port of Palm Beach District 
Ray E. Little, manager of the import department of the West India Fruit and Steamship Cc 
Edward W. Henkins, agent for the Railway Express Agency; James W. Lee, director of the 
Palm Beach County Freight Traffic Bureau, and Edwin H. Bishop, district sales manager o! 
Delta Air Lines, Inc., and a director of the Associated Traffic Clubs of America, Southwesters 
region, who installed the new officers. 
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The Traffic Cluh of Denver will ob- 
serve the ninth annual “Colorado Trans- 
portation Day” with a golf outing, 
swimming and dinner August 21 at the 
Columbine Country Club. Also on the 
day’s program is a tour of the Air 
Force Academy. Another golf and din- 
ner occasion has been announced for 
September 11 at the Park Hill Country 
Club. 


The annual clambake and chicken fry 
of the Transportation Club of Peoria 
(Ill.) will be held August 21 at Pleasant 
Valley Park. 


The Central Valley Transportation 
Club, of Modesto, Calif., will hold its 
third annual steak barbecue, “chuck 


x 


wagon” style, at Old Fisherman’s Clu! 
near Vernalis, Calif., August 21. 


The newly formed Greater Johnstown 
(Pa.) Traffic Club, at a meeting July 28 
at the Johnstown Chamber of Com- 
merce, elected C. Kennard Spiker, dis- 
trict manager of Motor Freight Express 
Inc., as its president. J. M. Cook, traffic 
representative of the Bethlehem Stee! 
Co., was elected chairman of the board 
Other officers elected were: I. E. Thomas 
agent for the Pennsylvania Railroad 
vice-president; Robert Burr, rate a 
route agent for Bethlehem Steel, mer - 
bership secretary; Fred Naval, of tl€ 
National-U.S. Radiator Corp., secreta! 
and Marvin Goss, terminal manager f 
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the Ward Trucking Co. treasurer. The 
speaker at the meeting was Jack Hiller, 
director of cargo sales for Allegheny 
Airlines, who discussed the jet age of 
air travel. 


The Transportation Club of Milwaukee 
will resume regular bi-monthly meetings 
September 10 at the Knights of Phythias 
Hall. The club will hold its second golf 
outing August 23 at Brown’s Lake Coun- 
try Club near Burlington, Wis. 


A dinner-dance will be held August 
22 at the San Antonio hotel in Juarez, 
Mexico, by the El Paso (Tex.) Traffic 
Club and the El] Paso chapter of the 
National Defense Transportation Associa- 
tion 


The Traffic Club of Tulsa (Okla.) will 
hold its annual summer golf outing and 
stag August 27 at the Tulsa Country 
Club 


The Chicago Transportation Club will 
begin its fall meetings schedule with 
“Foreign Trade and Water Transporta- 
tion Night” at the Morrison hotel Sep- 
tember 2. The club will inaugurate its 
1958-59 bowling season September 5 
and will hold a fall golf outing Septem- 
ber 11 at Thorngate, Dearfield, Il. 


The New York City Omicron Chapter 
No. 42 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., has announced 
the recent election of Chris W. Ward 
as president for 1959. Other officers are 
Thomas Kohler, vice president; William 
Meserole, secretary and Carl Colzani, 
treasurer. The chapter will begin the 
fall season with a meeting at the Penn 
Station Y.M.C.A. September 2. The pro- 
gram will feature a discussion of “Is 
Common Carriage Fading From the 
Transportation Scene?” Shippers 
ciations and cooperatives will also be 
discussed. Also announced by the chap- 
ter was a decision of the presidents of 
New York regional chapters of the fra- 
ternity to repeat, in the coming year, 
the 1958 Mickey Morgan Trophy Inter- 
Regional Quiz Contest. Contestants in 
the contest, which will be held in mid- 
January, will compete on questions per- 
taining to the interstate commerce act, 
transportation economics and contracts 
and classification, it was stated. The 
Omicron chapter won the trophy in 
1958. 


asSso- 


Edwin A. Borth, who was recently promoted to 
traffic manager of the Great Atlantic & Pacific 
Tea Co., Pittsburgh, is shown at a testimonial 
dinner at the Blairmont Club at Hollidaysburg, 
Pa., receiving a plaque ‘in recognition of out- 
standing service to the Altoona (Pa.) Traffic 
Club.’ The presentation was made by Francis 
T. Brown, district sales manager for the Penn- 
sylvania Railroad Co., at Altoona, club presi- 
dent. From left to right are Mrs. Borth, Mr. 
Borth, Mr. Brown and Mrs. Brown. 
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classified 


advertising 


When answering ads please address as follows: 
Box —— Traffic World, 815 Washington Building, 
Washington 5, D.C. Rates: reader ads, $1.00 
a line (approximately 5 words), minimum three 
lines. Display ads, $15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


TRAFFIC BUREAU IN N.Y.C. has opening 
for experienced traffic man for part time 
freight auditing on commission basis. Ter- 
rific opportunity for right man Send 
a Replies confidential Write Box 
248 


PERMANENT POSITION as Traffic Manager 
of growing Gulf port Must know rail tar- 
iffs, etc., represent port at T-LFB, SWFB., 
SPFFC hearings also before I.C.C. and State 
Commissions Need not be practitioner 
John H. Groh, Port Director, Port of Lake 
Charles, Louisiana 


Situations Wanted 


TRAFFIC MANAGER OR ASSISTANT. Age 
39, Degree, Practitioner, 2 yrs rail, 9 yrs 
industrial multi-plant, broad traffic and rate 
knowledge, private trucking experience. Will 
re-locate Write Box 1249 


TRAFFIC MANAGER OR ASSISTANT. 
and College Grad BS) 
Transp. and Trf. Mgt. Member AST&T. ICC 
Pract. 26 yrs. excellent carrier, industrial, 
administrative exp. all phases transporta- 
tion Age 42 Married Located NYC area 
Will relocate in US or Europe, Min. Salary 
$10,000 Write Box 1247 


YOUNG ATTORNEY SEEKS CAREER with 
good future in transportation/traffic Age 
30, vet. LL.B (Bar), M.B.A. (Transp.). Basic 
traffiC rate experience Personable, fluent 
speaker Will relocate Write Box 1245 


AAT 
Graduate Courses 


Wanted to Buy 


DECISIONS. 
condition May 
Write Box 1246 


Ic¢ RAIL 
numbers, 
motor 


Advise 
also 


volume 
consider 


Educational Books and Courses 


I1.C. PRACTITIONERS. 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this "book have a record of 90° 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K 
Matthews, Transportation Commissioner, St 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa 


The only practical 


TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 
The Traffic Service Corporation, 815 
Washington Blidg., Washington 5, D. C. 
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TRAFFIC DATES 


September 
8-11—National Truck Leasing System (annual meeting), Chicago. 
9—Southern Traffic League, Inc. (annual meeting), Chattanooga, Tenn. 
9-10—Air Freight Cartage Conference (annual convention), Chicago. 
10-11—American Society of Traffic and Transportation (annual meeting), New 
York City. 

10-11—Southeast Shippers Advisory Board, Chattanooga, Tenn. 
10-11—Allegheny Regional Advisory Board, Youngstown, O. 

11-12—Pacific Coast Shippers Advisory Board, Long Beach, Calif. 

15—Transportation Institute of Transportation Association of America, Pittsburgh. 

16-17—Middlewest Shipper Motor Carrier Conference (annual meeting), Omaha. 
16-17—Ohio Valley Transportation Advisory Board, Louisville, Ky. 
18-19—Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 

18-19—Pacific Northwest Advisory Board, Yakima, Wash. 

18-19—New England Shippers Advisory Board, Dixville Notch, N.H. 
19-21—Military Railway Service Veterans (annual reunion), Washington, D.C. 
23-24—Great Lakes Regional Advisory Board, Toledo, O. ‘ 
23-25—Southwest Shippers Advisory Board, Fort Smith, Ark. 
24-25—Central Claim Conference, St. Louis. 

24-25—Atlantic States Shippers Advisory Board, Elmira, N.Y. 

29-30—Associated Traffic Clubs of America (annual meeting), San Francisco. 


30—American Short Line Railroad Association (annual meeting—Sept. 30- 
Oct. 1), Savannah, Ga. 


October 
7-9—National Association of Shippers Advisory Boards (annual meeting), Pitts- 
burgh. 
7-9—National Small Shipments Conference, Inc. (annual meeting), Chicago. 
15-16—Midwest Shippers Advisory Board, Rockford, Ill. 
16-17—Central Freight Claim Conference (fall meeting), South Bend, Ind. 
25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. 


November 
5-6—Central Western Shippers Advisory Board, Salt Lake City. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 
17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 
20-21—National Industrial Traffic League (annual meeting), New York City. 


Annual Dinner Dates of Traffic Clubs 


September 
19—Transportation Club of Salt Lake City, Salt Lake City. 


October 
16—New Jersey Industrial Traffic League, Newark, N.J. 
23—Toledo Transportation Club, Toledo, O. 


TRAFFIC Wo 


25 Years 


Ago jm 


q From TRAFFIC WORLD 
August 19, 1933 


Merger of the Chicago, Rock 
Island & Pacific Railway Co. an 
11 subsidiary corporations—tw 
of them operating corporations 
nine non-operating—was tound in 
the public interest by the Con 
mission. The operating corpo 
rations were the Chicago, Rock 
Island & Gulf and the Peoria 
Terminal Co. 


* 


Tonnage of American-do 


mented commercial vessels 


dropped § per cent in the fis 
year ended June 30, 1932, co 
pared with the preceding ye 
On June 30, 1932, there we 
25,156 documented merchant ves 


sels of 15,838,655 gross tons. 


Mail volume on internation 
air mail routes was reported 
Postmaster General Farley t 
running at a rate of about 1 n 
lion letters a month. He said t! 
increasing air mail service w 
playing a vital part in the “: 
habilitation” of the trade of tl 


country with Latin America. 
* 


The railroads jointly adopte 
a new plan for the sale of ticket 
to students, teachers and oth 
attending educational institutio: 
The plan provided for the sa 
of round-trip excursion tick 
from any station to any point 


which an institution was locate 


at a substantial reduction in fa 
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Traffic Managers Coast-to-Coast are saying: 


=|" Always Specify D-C Because. 


ns. 
o D-C IS FASTER—One-carrier direct service from coast-to-coast. 2- 


man sleeper cabs go straight-thru with no transloading—cuts 20% off 


. running time. 
ation 9g 


‘ted | ° Dut 1S SAFER—One carrier responsibility from pickup to delivery 
y te | assures safe arrival, speeds tracing. 


‘= ° ak IS MORE DEPENDABLE — One-carrier contro! means experi- 


said t! enced personnel, modern equipment and facilities all the way. 

ow 

Join the ever-growing list of satisfied Traffic Managers who have found the 
answer to shipping problems—specify D-C—the coast-to-coast choice 
for coast-to-coast service! 
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UN. 99-8416 Los Angeles, Cal 
adopt | RE. 39 tNashville, Tenr 
~. (LA. 3-744 New York, New rk 
tickets Vleveland, © SH. 9-1666 N. Bergen, N 
». 3 3s, ¢ 486 Owensboro, Kentucky M 
| others Denver, Colorac U. 8-4567 Phoenix, Ariz 
Detroit, Michigan 3-9505 Pueblo, C 
. Evansville, Indiana... 6487 St. Louis, Miss 
101 nenwen 6 St. be 
tut Konsas City, Mo 3-9343 Seattle, Washingt 
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5 'DC operotors of Eck Miller—Terminal Cities 
ticke 
; OFF-LINE SALES OFFICES: 
point { Atlonta **indionapolis **Rock Island 
Boston *Milwaukee San Fror 


locate: Cincinnati Philadelphia South Bend, Ind Denver Chicago Trucking Co., Inc. 


5 ; *Dayton *Portland, Ore **Toledo 
in tat **DeKalb, iil Rochester, N.Y. Washington, D 


**Ft. Wayne ’ THE ONLY COAST-TO-COAST CARRIER 


*With Trailer Pool **Trailer Pool Only 














pigzeyback 


and the railroads 


Piggyback is further evidence of the forward thinking and 
planning of America’s railroads. For this rapid door-to-door 
service is reliable and independent of weather or 


other conditions which might delay industrial production. 


Many of the special cars provided by the railroads for piggyback 





service are equipped with National Railroad Specialties. 
That’s because National products make a major contribution to 


even more efficient railroading. 


Notional products include: 
COUPLERS * YOKES + DRAFT GEARS 
FREIGHT TRUCKS * JOURNAL BOXES 


NATIONAL fossreci CASTINGS COMPANY 


CLEVELAND 6. OH'IO 
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Interstate Commerce 


Commission News 


Burlington Truck Lines Gets 
Additional ‘Unrestricted’ 
Motor Operating Authority 


In a report and order on an ap- 
ication of Burlington Truck Lines, 
l a wholly-owned subsidiary of 
the Chicago, Burlington & Quincy 
Railroad Co., for authority to pur- 
hase operating rights of a motor 
arrier, the Commission, division 4, 
n approving the application, said it 
vould not be consistent with the 
public interest to restrict service 
inder the considered rights to that 
.uxiliary to or suppplemental of rail 
ervice based on the evidence of a 
eed for all-motor service. 
The report and order were issued in 
MC-F-6643, Burlington Truck Lines, Inc. 
Purchase—William L. Hobby. Purchase 
yy Burlington Truck Lines of the operat- 
rights of William Lee Hobby, doing 
isiness as Hobby Truck Service, of Chi- 
igo, Ill. was approved and authorized, 
ibject to condition. Division 4 said that 
the transaction would enable the railroad 
ise service by motor vehicle to public 
ivantage in its rail operations and 
ud not unduly restrain competition 
mmissioner Mitchell was absent and 
i not participate in disposition of the 
roceeding 
With respect to the operations of the 
ndee and vendor, the division said: 


Vendee operates in interstate or 
reign commerce as a motor common 
rrier of general commodities over regu- 
"routes generally between Chicago, on 
e east, and Denver, Colo., Casper, 
., and Billings, Mont., on the west. 
tain of its operating rights are re- 
cted to service which is auxiliary to, 
upplemental of, train service of the 
B. & Q. Other portions of its au- 
rity, including service at Burlington, 
mit it to engage in operations not so 
tricted 
Vendor is authorized to operate in 
erstate or foreign commerce, pursuant 
4 certificate issued in No. MC-53042, 
a motor common carrier of general 
imodities over regular routes between 
lington and Sciota and Stronghurst, 
serving all intermediate points and 
off-route point of Raritan, Il. 
Under agreement, dated June 28, 1957, 
dee would purchase vendor’s above- 
ribed interstate rights and generally 
responding Illinois intrastate rights 
$900, payable upon ‘final, unlimited, 
onditional, unqualified, and unre- 
ted’ approval by public regulatory 


ies 














Motor Routes 


The points on vendor’s routes and 
r population (1950 census) are: Burl- 














ington, 30,613, Blandinsville, 918, Car- 
man, 104, Gulfport, 232, LaHarpe, 1,295, 
Lomax, 490 Raritan, 250, Sciota, 128, 
Stronghurst, 741, and Terre Haute, 108 
Burlington, Carman, and Lomax are the 
only points which are stations on the 
C. B. & Q. The Toledo, Peoria & West- 
ern Railroad, herein called the T. P. & 
W., serves Blandinsville, LaHarpe, Lomax, 
and Sciota. Lomax and Stronghurst are 
stations on the Atchison, Topeka and 
Santa Fe Railway Co., herein called the 
A. T. & S. F. Gulfport, Raritan, and 


eeeeeeeeeeeeeeeeeereeeeeeeeee 


DECISIONS 


Terre Haute have no rail service. Ven- 
dee presently serves Burlington, Bland- 
insville, Gulfport, LaHarpe, and Sciota 
in an unrestricted all-truck service, and 
Carman and Lomax, restricted to serv- 
ice which is auxiliary to and supple- 
mental of service of the C. B. & Q. H. B 
Green Transportation Lines, Inc., herein 
called Green, a common carrier of gen- 
eral commodities, over regular routes 
between Chicago and points in Iowa, is 
authorized to serve Burlington, Blandins- 
ville, Gulfport, LaHarpe, and Sciota as 
intermediate points and Carman, Lo- 
max, Raritan, and Stronghurst as off- 
route points. Vendor is the only motor 
carrier authorized to serve Terre Haute.” 

The division said that the American 
Trucking Associations, Inc., a protest- 
ant, contended that the provisions of 
the interstate commerce act, particu- 
larly the proviso of section 5(2)(d), lim- 
ited the Commission’s power to author- 
ize railroads or railroad-controlled or 
affiliated carriers to engage in service 
auxiliary to, or supplemental of rail 
service of the railroad involved. 

The division said that the policy to 
be followed in connection with motor 
carrier cases arising under the proviso 
was summarized by the Commission in 
Rock Island M. Transit Co.—Purchase 
White Line M. Frt., 40 M.C.C. 457 and 
55 M.C.C. 567. The division added: 

“Vendee, as indicated, presently serves 
seven of the 10 points authorized to be 
served by vendor, five in unrestricted 
service. Approval herein would permit it 
to serve but three additional small com- 
munities, one of which is not authorized 
to be served by any rail or motor carrier 
other than vendor, and to serve two 
points (Carman and Lomax) in all-motor 
service, instead of auxiliary and supple- 
mental service only as at present. It 
would not be consistent with the public 
interest to impose restrictions on service 
by vendee at any of those five points, 
based on the evidence here of a need for 
all-motor service. 

“The embargo against shipments of less 


than 6,000 pounds by the T. P. & W., at 
the four points on the considered routes, 





which are stations on its rail lines, causes 
its service to be of only limited value to 
business firms at those points, as the evi- 
dence shows that none of the shipments 
heretofore transported by vendor to those 
points has been in excess of 2,000 pounds. 

“The long delays and circuitous inter- 
line movements on shipments from Bur- 
lington to points on vendor’s routes, the 
fact that consignees at those points have 
to go to Burlington or some station on 
the C. B. & Q., to get their freight, and 
that other carriers in the territory ap- 
parently are not interested in providing 
service, warrant a finding that, because 
of these unusual circumstances, the in- 
stant transaction comes within the ex- 
ception to the principles discussed in the 
Rock Island case and that service by 
vendee at points on the routes should 
not be limited solely to a service auxiliary 
to, and supplemental of, rail service of 
the C. B. & Q. Upon consummation, this 
and other restrictions at Carman and 
Lomax will be removed.” 


1.C.C. Denies Application 
Seeking Removal of Curb 
On Household Goods Rights 


The Commission, division 1, has 
denied an application of American 
Transfer & Storage Co., of Tulsa, 
Okla., for authority to transport 
household goods, stating that the 
applicant’s purpose in seeking the 
authority is the removal of a restric- 
tion in its present authority that 
household goods must move in con- 
nection with oil-industry commod- 
ities 


In a report and order issued in MC- 
111962, Sub. 5, American Transfer & 
Storage Co.—Removal of Restriction, the 
division said American Transfer desired 
to have the restriction removed “in or- 
der that the household goods authority 
may be transferred to American Van 
Lines, Inc.” 

The common carrier authority request- 
ed by the applicant, the division said, 
was for transporting household goods, 
over irregular routes, between points in 
Arkansas, Colorado, and Texas, and be- 
tween points in those three states, on 
the one hand, and, on the other, points 
in Oklahoma and Kansas. 

The applicant and American Van Lines, 
Inc., by a joint application in MC-F-6468, 
American Van Lines, Inc.—Purchase 
(Portion) American Transfer & Storage 
Co., sought authority for the purchase 
by American Van Lines of the household 
goods authority of American Transfer, 
the division said. It added that two I.C.C. 
examiners recommended that both the 
purchase application and the instant ap- 
plication to remove the restriction be 
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denied. It said that no exceptions were 
filed to the recommended denial of the 
purchase application, and the recom- 
mended order of denial became effective 
by operation of law. 

The division said that although the 
applicant American Transfer & Storage 
Co. admitted at a hearing (on a consoli- 
dated recordin the two proceedings) that 
should the purchase application be denied 
the instant application would also have 
to be denied,, “we shall consider the 
merits of the instant proceeding in order 
to dispose of it with finality.” 

The evidence established, the division 
said, that moving household goods and 
oilfield equipment in the same vehicle 
was “impracticable if not impossible,” 
and that the applicant contended that 
for that reason, among others, the re- 
striction should be eliminated. 


‘No Activity’ Demonstrated 


Under its restricted household goods 
authority, the division said, the appli- 
cant had demonstrated “no activity and 
virtually no prospect of future service.” 

The division asserted that, in its opin- 
ion, the description, “Household goods 

. when moving in connection with...” 
oilfield and related equipment, clearly 
permitted the applicant to use separate 
vehicles for transporting each class of 
commodities as long as such commodities 
moved in conjunction with each other. 

It said the only use of the restricted 
authority evidenced was an arrangement 
between the applicant and King Van 
Lines, Inc., an unrestricted household 
goods carrier, under which King inter- 
lined through the applicant’s system, 
compensating the applicant with three 
per cent of the line-haul revenue. Such 
movements did not involve haulage of 
oilfield commodities, it said. 

“In view of the restriction limiting ap- 
plicant’s operation under the considered 
authority,” the division said, “it is ap- 
parent that its arrangement for use of 
such authority by King, unrestricted, for 
compensation, is improper and illegal. We 
therefore admonish applicant to cease 
engaging in such practice. 

“We find that applicant has failed to 
establish that the present or future public 
convenience and necessity require the 
proposed operation; and that the appli- 
cation should be denied.” 
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An asterisk before the docket number 
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full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
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application to the Commission. 
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Liquid Asphalt 


No. 31549, Trimount Bituminous Prod- 
ucts Co. v. Bangor & Aroostook Railroad 
Co. et al. By division 3. Modified pro- 
cedure followed. Complaint dismissed 
on finding not shown unjust or unrea- 
sonable rates charged on 277 tank-car 
loads of liquid paving asphalt, from 
Everett (Boston), Mass., to Caribou, 
Limestone and Presque Isle, Me., 435, 
451 and 421 miles, respectively, moved on 
or after May 30, 1952, and “numerous 
carloads” moving pendente lite. Rates of 
57 cents per 100 pounds to Caribou and 


Presque Isle and 59 cents to Limestone 
were paid on about 201 carloads moved 
to and including June 29, 1953, based on 
an exceptions rating of column 22.5 of 
class rates prescribed in Eastern Class- 
Rate Investigation, 164 I.C.C. 314, plus 
arbitraries and subsequently authorized 
general increases, division 3 said. Ship- 
ments moved on and between June 30, 
1953 and August 31, 1955, were charged 
lower commodity rates of 52 cents to 
Caribou and Presque Isle, and 54 cents 
to Limestone, plus the Ex Parte No. 175 
increase, which rates were published to 
meet motor-carrier competition, it said. 
Effective May 30, 1952, it observed 
“docket 28300” class rates set a new 
scale under which liquid asphalt form- 
erly rated at 25 per cent of first class, 
was reduced to Class 20. The considered 
exceptions rating was canceled on Sep- 
tember 1, 1955, on which date a lower 
class-20 rate of 48 cents (55 cents with 
the Ex Parte No. 175 increase), became 
applicable, based on a class-rate group- 
ing and distance of 410 miles to all three 
destinations. Stating that the Commis- 
sion had found in a previous case (End- 
icott-Johnson Corp. v. AC. & YRR., 
300 I.C.C. 373) that five years from May 
30, 1952, was the maximum “reasonable” 
period for the railroads to eliminate ex- 
ceptions ratings and commodity rates 
that resulted in charges exceeding the 
docket 28300 classification basis, the di- 
vision noted that the rates here as- 
sailed had been cancelled within that 
period. 


Tinplate 


No. 32246, Famco, Inc., Division of 
American Air Filter Co. v. Pennsylvania 
Railroad Co. et al. By division 2. Modi- 
fied procedure followed. Complaint dis- 
missed. Rates charged on seven of nine 
shipments of tinplate from which discs 
were cut or stamped, on skids, in car- 
loads, moved on and between June 23, 
1954, and May 2, 1955, from Wilmington, 
Del., to Louisville, Ky., found inapplica- 
ble and applicable rate of $1.68 per 100 
pounds found not shown to have been 
unjust or unreasonable. On two ship- 
ments moved June 23 and 24, 1954, 
charges were collected at a Class-35 rate 
of $1.18, while on an October 27, 1954, 
shipment, a rate of $1.02 was charged, 
basis not of record. On two shipments 
moved March 15 and April 1, 1955, a 
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rate of $1.53 was collected, represen 
Class 45 and applying on terneplat« 
tinplate shipped in boxes or on p 
forms. A 9l-cent rate was charged o; 
the final, May 2, 1955, shipment, apply. 
ing on tinplate with holes for fastening 
for fitting purposes only when shipps 
in packages or on platforms. The con. 
sidered commodity was found to ly 
sheets of perforated tinplates, takin 
Class-45 rate applicable on ternepla 
or tinplate, embossed or perforated 
boxes, of $1.53 at the time of movemen 
A 10 per cent penalty charge for non- 
compliance with packing requirement 
made the applicable rate $1.68. Commis. 
sioner Minor, absent, did not partici- 
pate. 


Butter 


I. and S. No. 6843, Butter—Owatonna 
Minn., to Chicago, Ill., embracing 
and S. No. 6859, Butter—Minnesots 
Points to Chicago, Ill. By division ? 
Suspended schedules ordered canceled or 
or before September 8 on not less tha: 
one day’s notice, and proceeding dis- 
continued on finding not shown just 
and reasonable, without prejudice to th: 
filing of new schedules in conformit 
with views expressed in the report 
reduced rate of 40 cents per 100 pound: 
excluding the Ex Parte No. 212 increas 
minimum 40,000 pounds, on butter, pro- 
posed by the Chicago & North Wester 
Railway in the title case to apply fron 
Owatonna, Minn., to Chicago, IIl., an 
by the Chicago, Milwaukee, St. Paul ¢ 
Pacific Railroad and the Chicago Great 
Western Railway in the embraced case t 
apply from Chicago to Owatonna an 
the intermediate points of Dodge Center 
and Rochester, Minn. On protest of the 
Middlewest Motor Freight Bureau, op- 
eration of the schedules was suspended 
to and including, in the title case, Jun 
30, and, in the embraced case, July 3 
In both cases, the respondent voluntari) 
postponed the effective dates to and 
including August 29. Present rates 
butter to Chicago were 65 cents fro! 
Owatonna and 6&4 cents from Rochester 
via the North Western; 82 cents fro: 
Owatonna via the Milwaukee, and 
cents from Dodge Center via the Great 
Western, minimum 30,000 pounds, whil 
the present motor-carrier rate from a! 
to those points was 54 cents, minimum 
30,000 pounds, the division said. Scatine 
that a 48-cent rail rate “would appea 
to be compensatory, and be just am 


reasonable, provided fourth-section vicg 


lations at intermediate points a 
avoided,” the division said that 
additional refrigeration cost by rail o 
this traffic approximates 6 cents per 1” 
pounds.” It said the railroads wer 
“handicapped in their effort to re 
capture” some of the butter traffic i 
that the motor rate included refrigera- 
tion, which was not included in the rau 
rate. 
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Railroad Abandonments 


Reading 


The Reading Co., by an applicatio 
Finance No, 20285, asks authority 
abandon a portion of its Mount Caro 
branch in Schuylkill County, Pa. ™ 
tending from a point about 8,465 ‘e 
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t of Pottsville in a northwesterly di- 
tion to its terminus, about 2,125 feet 
length. No traffic had been handled 
the line for more than two years, 

no shippers or receivers of freight 
re located along it, the applicant 
ted. As no public need existed for the 
e, abandonment was sought to relieve 
burden of maintaining it, the ap- 
ant said. 


Texas Short Line 


Hearing Examiner H. J. Blond, by a 
oposed report in Finance No. 19978, 
rexas Short Line Railway Co.—Aband- 
ment (Portion)—Alba, Tex., has rec- 
umended that the Commission permit 
ubandonment by the Texas Short Line 
its line of railroad extending in a 
wtheasterly direction from Grand 


Saline to Alba, Tex., approximately 9.6 


E 


les, in Van Zandt, Rains, and Wood 
yunties, Tex., subject to conditions the 
were prescribed in Chicago, 
& Q. R. Co., Abandonment, 257 I.C.C. 

for the protection of employes. 


said that the traffic 


as 


available to the line during recent years 


ud been insufficient to provide revenues 


udequate to meet the applicant’s out-of- 


ocket expenses, even though as a matter 


ff operating efficiency the applicant had 


Di 


ermitted the accumulation of consider- 
e deferred maintenance 


Atlantic Coast Line 


rhe Atlantic Coast Line Railroad Co., 
an application in Finance No. 20287, 
as asked the Commission for permis- 
ion to abandon 0.24-mile of its main 
branch) line trackage known as the 


Lake Charm branch, extending from a 


oint near milepost U-786 northwardly 
the stub end of the line, all in 
viedo, Seminole County, Fla. The Coast 


Line said that the trackage was no longer 


needed 
that its 


and 
result in 


in common carrier service 
abandonment would 
ibstantial savings annually 
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mission 
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MC-44837, Sub. 2 Leslie .Howard 


Dowe, dba, Pioneer Transfer Co., Calex- 
ico, Calif., Extension—Cushenbury, Calif. 


\e 
vi 


tificate granted. Cement, in bulk and 
sacks, from Cushenbury to port of 
ry on the U.S.-Mexico boundary at 
near Calexico. 
MC-86687, Sub. 45, Seaboard Air Line 
ilroad Co., Norfolk, Va., Extension— 
well, Va. Certificate granted, Gen- 
| commodities, serving Hopewell as an 
route point in connection with au- 
rized regular-route operations be- 
en Richmond, Va., and Henderson, 
with the usual restrictions. 
MC-109637, Sub. 64, Gasoline Trans- 
t Co. Louisville, Ky., Extension— 
lison, Ind., (now re-entitled Southern 
ik Lines, Inc., Extension—Madison, 
Certificate granted. Petroleum 
lucts, in bulk, in tank vehicles, from 
lison to points in O., Ill, and a 
‘ifled area of Tennessee, over ir- 
lar routes. 


* MC-109772, Sub. 13, Robertson Truck- 
A-Ways, Inc., Los Angeles, Calif., Ex- 
tension—Secondary Movements in Ad- 
ditional States. Certificate granted. New 
and used motor vehicles, except trailers, 
in secondary movements, truckaway, be- 
tween points in Ariz., N.M., Nev., and 
Utah, with restrictions, over irregular 
routes. 

* MC-117056, C. Fulton McMaster and 
Lavona M. McMaster, dba L. & F. Truck 
Line, Denver, Colo., Common Carrier. 
Certificate granted. Pre-cut unas- 
sembled homes and garages, from Des 
Moines, Ia., to points in Wyo., Colo., 
(except Denver), and those in Nebraska 
on and west of U.S. Highway 81, over 
irregular routes. 

* MC-107107, Sub. 94, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Richmond, Va. Certificate granted. Meat, 
meat products and meat byproducts, 
from Richmond, Va., to points in Forida, 
over irregular routes. 

* MC-103498, Sub. 8 W. D. Smith, 
DeQueen, Ark., Extension—Broken Bow, 
embracing MC-100666, Sub. 29, B. E. 
Melton (Gladys Eva Melton, adminis- 
tratrix), Extension—Broken Bow. Certifi- 
cates granted. In the title proceeding, 
(a) lumber, lumber products, and win- 
dows and doors complete with glass panes 
from Broken Bow and Wright City, Okla.., 


to points in 12 states and (b) from 
Dierks and Mountain Pine, Ark., to 
points in nine states, and pressure- 


treated forest products, from DeQueen, 
Ark., to points in eight states. In the 
embraced proceeding, lumber, lumber 
products and windows and doors com- 
plete with glass panes, from Broken Bow 
and Wright City and Dierks and Moun- 
tain Pine, to points in eight states, and 
(2) pressure-treated forest products, from 
DeQueen, Ark., to points in 13 states, 
except creosoted timbers to points in 
Kan., La., Mo., Okla., and Tex. 

MC-10761, Sub. 74, Transamerican 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Cicero, Ind. Certificate denied. 
General commodities, with exceptions, 
serving Cicero, Ind., as an off-route 
point in connection with applicant’s 
presently authorized regular-route op- 
erations between South Bend and In- 
dianapolis, Ind., and between Indianap- 
olis, Ind., and Cleveland, O. 

MC-63290, Sub. 7, William O. Mattox, 
dba Mattox Chemical Transport, New- 
ark, N.J., Extension—Old Bridge, N.. 
Certificate granted. Molasses, in bulk, in 
tank vehicles, over irregular routes, from 
New York, N.Y., and Philadelphia, Pa., 
to the site of the Anheuser-Busch, Inc., 
plant at Old Bridge, N.J., over irregular 
routes. 

* MC-52974, Sub. 5, The Jacobs Trans- 
fer Co., Inc., Washington, D.C., Exten- 
sion—Meat. Interim permit granted, and 
barring further proceedings, permanent 
authority granted. Meats, meat products 
and meat by-products, from Washington, 
D.C., to points in specified Va. and Md 
counties, over irregular routes, with con- 
ditions, limited to service under a con- 
tinuing contract or contracts with Rath 
Packing Co., of Waterloo, Ia. Commis- 
sioner Walrath dissented in part 

* MC-83835, Sub. 35, Wales Trucking 
Co., Dallas, Tex., Extension—Elimination 
of Gateway. Certificate granted. Con- 
tractors’ machinery and equipment, (1) 
between points in Ind. and Pa., on the 
one hand, and, on the other, points in 
Tll., Okla. and Tex., and between 
points in Ohio and points in Ill., Kan., 
Mo., Okla. and Tex., over irregular routes, 
with restrictions and conditions. 
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* MC-112055, Sub. 3, IlL-Pac. Coast 
Transportation Co., Madison, Ill, Exten- 
sion—Springfield, Ill. Interim permit 
granted, and barring further proceedings, 
permanent authority granted. Meat, meat 
products and meat by-products, from 
Springfield, Ill., to San Diego, Sacra- 
mento, Los Angeles and San Francisco, 
Calif., over irregular routes, with condi- 
tions, limited to service under a continu- 
ing contract or contracts with B. Con- 
stantino & Sons Co., of Springfield. Com- 
missioner Goff noted a dissent. 

MC-115556, Sub. 3, Douglas DeWitt, 
Oconto, Wis., Extension—Ironwood, 
Mich. Certificate granted. Wooden 
flooring, from Ironwood, Mich., to points 
in Wis., Ill., Ia., Ind. and O.; (2) lumber, 
from points in Ia., Ill., Ind., O. and 
Wis., with exceptions, to Ironwood; (3) 
sawdust, from Ironwood to points in 
Minn., Ia., Ill., Ind., O., Wis. and the 
lower peninsula of Mich., and (4) wood 
chips, from Ironwood to Oconto Falls, 
Wis., over irregular routes. 

* MC-9269, Sub. 7, Best Way Motor 
Freight, Inc., Seattle, Wash., Extension— 
Ice Harbor Dam Site, Wash., embracing 
MC-9268, Sub. 8, Same, Extension— 
Priest Rapids Dam Site, Wash. Certifi- 
cates granted, on reconsideration. Gen- 
eral commodities, with exceptions, serv- 
ing, in the title case, Ice Harbor Dam 
site near Pasco, Wash., and, in the em- 
braced case, Priest Rapids Dam site in 
Grant County, Wash., both as off-route 
points in connection with authorized 
regular-route operations between Seattle 
and Spokane, Wash., via Othello, Wash. 

MC-25798, Sub. 11, Leon D. Hyder (Clay 
Hyder Trucking Lines, Inc., Henderson- 
ville, N.C., substituted therefor in MC- 
FC-59441-B, approved on September 10, 
1956), Extension—Foods Requiring Re- 
frigeration. Certificate granted, on recon- 
sideration. Citrus products, not canned 
nor frozen, in vehicles equipped with 
mechanical refrigeration, from Winter 
Haven, Fla., and points within 75 miles 
thereof, to points in Conn., Del., Md., 
Mass., N.J., N.Y., Pa., R.I., Va. and DC., 
and (2) frezen citrus products and citrus 
and citrus products, not canned nor 
frozen, from Winter Haven and points 
within 75 miles thereof, to points in II1., 
Ind., Ky., Mich., Minn., Mo., O., Tenn., 
W. Va., Wis., and a specified part of 
North Carolina over irregular routes, 
with conditions. 

MC-47693, Sub. 8, John R. Callahan, 
dba Callahan Transportation, Pittsburgh, 
Pa., Extension—Baltimore, Md., embrac- 
ing MC-13636, Sub. 11, Albert Pitzer and 
Jane Pitzer, dba Pitzer Brothers, Jean- 
nette, Pa.. Same. Permits denied. Malt 
Beverages, in containers, from Baltimore, 
Md., to (in the title case) points in Penn- 
sylvania, and (in the embraced case) 
points in W.Va. and specified parts of 
O. and Pa., and empty containers on re- 
turn. 


MC-52858, Sub. 63, Convoy Co., Port- 
land, Ore., Extension—Nebraska, embrac- 
ing MC-52858, Sub. 65, Same, Extension— 
Colorado. Certificate denied in title case, 
and granted in embraced casé. In the 
title case, automobiles, trucks and buses, 
except commercial trailers, in secondary 
movements, by truckaway, between points 
in N.D. and S.D., on the one hand, and, 
on the other, points in Nebraska, over 
irregular routes. In the embraced case, 
new, used or wrecked automobiles and 
trucks, in secondary movements, by 
truckaway, between points in Colorado, 
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on the one hand, and, on the other, 
points in the Dakotas, over irregular 
routes, subject to restrictions. 


* MC-52858, Sub. 69, Convoy Co., Port- 
land, Ore., Extension—Colorado, Utah, 
Nevada, Arizona, New Mexico, embracing 
MC-52858, Sub. 71, Same, Extension— 
California to New Mexico. Certificates 
granted. In both cases, trucks, truck- 
tractors, truck chassis and bodies of such 
vehicles, and trailers and semi-trailers, 
in secondary movements, by truckaway, 
over irregular routes, between (in the title 
case) points in Colo., Wyo., Utah, Nev., 
Ariz., and N.M., with exceptions, and 
from points in N.M. and Ariz. to points 
in Ida., and Wash., and (in the embraced 
case) between points in California, on 
the one hand, and, on the other, points 
in Wyo., Utah. and N.M., with exceptions. 


MC-460, Sub. 7, Oklahoma Transpor- 
tation Co., Inc., Oklahoma City, Okla., 
Extension—Between Seminole and Eu- 
faula, Okla., embracing MC-28680, Sub. 
17, Jordan Bus Co., Hugo, Okla., Exten- 
sion—Spiro, Okla. Certificate granted 
in the title case, and denied in the em- 
braced case on reconsideration. In the 
title case, passengers and their baggage, 
and express, newspapers and mail in 
the same vehicle with passengers, be- 
tween Seminole and Eufaula, Okla., and 
return, over a regular route, serving all 
intermediate points. In the embraced 
case, passengers and their baggage, and 
express in the same vehicle with passen- 
gers, between Tecumseh and _ Spiro, 
Okla., over Oklahoma Highway 9, serv- 
ing all intermediate points, with re- 
strictions. 

MC-2353, Sub. 9, Monumental Motor 
Tours, Inc., Baltimore, Md., Extension— 
23 states. Certificate granted. Passen- 
gers and their baggage, over irregular 
routes, in special operations in round- 
trip sightseeing and pleasure tours, be- 
ginning and ending at Baltimore, Md., 
and extending to points in 23 states. 


MC-3971, Sub. 7, Conrad C. Wilson 
and Fred A. Wilson, dba Zane Transit 
Lines, Zanesville, O., Extension—Hunt- 
ington, W.Va., Certificate granted. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle 
with passengers, between Athens, O., and 
Huntington, W.Va., and return, over a 
specified route, serving all intermediate 
points. 

MC-27903, Sub. 18, Charles W. Kar- 
per, Chambersburg, Pa., Extension—Ken- 
tucky. Certificate denied. Ready-cut and 
prefabricated buildings, knocked-down or 
in sections, including all component parts 
and equipment and material incidental to 
their erection and completion when 
shipped therewith, except commodities 
requiring special equipment because of 
size or weight, from Chambersburg, Pa., 
to points in N.J., Del., D.C., Md., Va., 
W.Va., O., N.C., S.C., Ky. and Tenn., and 
refused and damaged shipments on re- 
turn. 


MC-31600, Sub. 436, P. B. Mutrie Mo- 
tor Transportation, Inc., Waltham, Mass., 
Extension—Formic Acid, embracing MC- 
31600, Sub. 437, Same, Extension—Sali- 
cylaldehyde. Certificates granted. In the 
title case, formic acid, in bulk, in tank 
vehicles, from Fords and Garfield, N.J., 
to Albany, Ga., and Orangeburg, S.C., 
over irregular routes. In the embraced 
case, salicylaldehyde, in bulk, in tank 
vehicles, from Fords to Chicago, IIll., and 
Kingsport, Tenn., over irregular routes. 


* MC-92983, Sub. 267, Eldon Miller, Inc., 
Iowa City, Ia., Extension—St. Louis, Mo. 
Certificate granted. Glycerine, in bulk, in 
tank vehicles, from St. Louis, Mo., to 
points in O., W.Va., and Ky., over irreg- 
ular routes. Commissioner Goff dissented. 

* MC-100666, Sub. 28, B. E. Melton 
(Gladys Eva Melton, Administratrix), 
(operating B. E. Melton Truck Line), 
Crossett, Ark. Extension — Several 
States. Certificate granted. Roofing 
material and asbestos siding, from 
Shreveport, La., to points in Tennessee, 
except Memphis, and points in Florida 
west of the Apalachicola River, over 
irregular routes. 


* MC-107403, Sub. 247, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension- 
Cincinnati, oO. Certificate granted. 
Cutting fluids, other than those derived 
from petroleum, in bulk, in tank ve- 
hicles, from Cincinnati, O., to Detroit, 
Mich., over irregular routes. 

* MC-110226, Sub. 1, Clyde R. Hoag- 
land, dba Redway Transfer Co., Ver- 
non, Calif., Extension—Raw Rubber. 
Certificate denied. Raw rubber, from 
points in the Los Angeles Harbor, Calif., 
commercial zone, to Los Angeles, over 
irregular routes. 


*MC-110698, Sub. 86, Miller Motor 
Line of North Carolina,.Inc. (renamed 
Ryder Tank Line, Inc.), J. Archie Can- 
non, Jr., Successor Trustee, Greensboro, 
N.C., Extension—Atlanta, Ga., now re- 
titled Ryder Tank Line, Inc., Extension— 
Atlanta, Ga. Certificate denied. Liquid 
chemicals, with exceptions, in bulk, in 
tank vehicles, from Atlanta, Ga., to 
points in Ala. Fla. and in Tennessee 
west of US. Highway 27, except liquid 
sulphate of aluminum from East Point, 
Ga., to Coldwater, Ala. 

* MC-115162, Sub. 25, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala., Exten- 
sion—Plywood. Certificate denied. Furni- 
ture finishing paint material, from Louis- 
ville, Ky., and plywood from West Helena, 
Ark., to Frisco City, Ala., over irregular 
routes. 

* MC-116970, Harold Wallach, dba 
Wally’s Delivery Service, Brooklyn, N.Y., 
Common Carrier. Certificate denied. 
Wearing apparel, in cartons, from Eliza- 
beth, N.J., to New York, N.Y., over irreg- 
ular routes, limited to the account of the 
Neptune Raincoat Co., Inc., on traffic 
with a subsequent movement by freizht 
forwarders, carloaders, consolidators, 
motor carriers or railroads. 

MC-117067, Sidney Gilbert and Charles 
Pellicane, dba Inter-Metro Trucking Co. 
Jersey City, N.J., Contract Carrier. Per- 
mit granted. New furniture, uncrated, :1) 
from Danbury, Conn., to Paramus, NWJ.., 
and (2) from Paramus to points in 
Orange, Rockland, Westchester, Nassau 
and Suffolk counties, N.Y., under a con- 
tinuing contract or contracts with Lobert, 
Inc., of Paramus. 


* MC-105269, Graff Trucking Co., Inc., 
Kalamazoo, Mich., Extension—Pipe. Cer- 
tificate granted. Conduit or pipe made 
from cement and asbestos fiber, and ma- 
terials used in the attachment or in- 
stallation thereof, from Waukegan, I11., 
to points in specified parts of Michigan, 
over irregular routes. 

* MC-79135, Sub. 20, Cossitt Motor Ex- 
press, Inc., Hamilton N.Y., Extension— 
Fertilizer. Certificate denied. Fertilizer, 
except in bulk in tank vehicles, from 
Baltimore, Md., to points in Delaware, 
Herkimer and Otsego counties, N.Y., over 
irregular routes. 
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MC-F-6717, Carolina Freight Carriers < 
Purchase—Marion Freight Lines, Inc 
bracing MC-2253, Sub. 17, Carolina Fre 
Carriers Corp. Purchase by Carolina Fr 

Carriers Corp., of Cherryville, N.C., of 
operating rights and property of Ma 
Freight Lines, Inc., of Hickory, N.C 
acquisition by C. G. and D. F. Beam 
of Hickory, of control of the opera 
rights and property through the purc! 
approved and authorized, with conditi 
In the embraced case, certificate grant 
authorizing the transportation of gener 
commodities, with exceptions, over irreg 
routes, between pomts in specified Ni 
Carolina counties, and continuance by Ca: 
lina of the operations and service perfor: 
by Marion in interstate or foreign « 
merce under the partial exemption cor 
tained in the second proviso of sect 
206(a) of the act found required by publi 
convenience and necessity Commissio: 
Mitchell, necessarily absent, did not 
ticipate in disposition of the proceedi: 

. . . 

MC-6787, Henry Jenkins Transportati 
Co., Inc Purchase—Bally Transportati 
Co., Inc. Purchase by Henry Jenkins Tra 
portation Co., Inc., of Boston, Mass., of tl 
operating rights and property of Ba 
Transportation Co., Inc., of Stratford, Conn 
lease by Henry Jenkins Transportation C 
Inc., of certain realty of Walter L. Ball 
Warren Bliss and Walter J. Dauscher, an 
acquisition by Everett H. Jenkins of contr 
of the operating rights and property throug 
the transaction, approved and authorize 
subject to condition 

. > > 

MC-F-6885, Steffke Freight Co.—Purchas 
(Portion)—C. A. Conklin Truck Line, In 
Purchase by Steffke Freight Co., Wausat 
Wis., of certain operating rights of C. A 
Conklin Truck Line, Inc., Adrain, Mich 
and certain property of J. L. Keeshin, River 
Forest, Ill., and acquisition by Steadfast 
Operating Co., Chicago and, in turn, b 
Malcolm J. Boyle, Jr., Wausau of control o 
the rights and property through the pur 
chases, approved and authorized, with cor 
ditions 

> > > 

MC-F-6949, Schroder’s Express, Inc.—Pu 
chase—Alfred E. Fossmeyer. Application of 
Schroder’s Express, Inc., of Cincinnati, ¢ 
for temporary operation of the motor-car 
rier rights of Alfred E. Fossmeyer, doing 
business as Checker Express Lines, of Vi 
cennes, Ind., granted with conditions 

>. > > 

MC-F-6953, Leonard Bros. Motor Expr 
Service, Inc.—Control—Porto Transport, In 
Application of Leonard Bros. Motor Expre 
Service, Inc., of Greensburg, Pa., for temyx 
rary control; through management; of Port 
Transport, Inc., of Wallingford Con! 
granted, with conditions 

. > > 

MC-F-6966, Harper Motor Lines, Inc.— 
trol—Hamburger Motor Express, Inc. Aj 
plication of Harper Motor Lines, Inc 
Elberton, Ga., for temporary control < 
Hamburger Motor Express, Inc., of Alba! 
Ga., through management, granted, subj 
to conditions 
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ORDERS 


Grain Rate Cut in West 
Allowed to Take Effect 


The Commission, division 2, acting 
an appellate division, voted August 
not to suspend railroad schedules pub- 
lished to become effective August | 
proposing to establish reduced carloa 
rates on grain, grain products and relate 
articles minimum weight varying « 
pendent on commodity, from origins ! 
Idaho, Oregon and Utah to destinatic! 
on the west coast (T.W., Aug. 9, p. 

The reductions were set forth in s 
plement 82 to Union Pacific Railr:a 
tariff No. I.C.C. UP 5224, and in sup} 
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19 to 1.C.C. 1601 and supplements 
ther tariffs of the Pacific Southcoast 
ht Bureau, agent 
1e Commission’s Board of Suspen- 
had concluded not to suspend the 
dules, which had been protested by 
western milling interests, and the 
n of division 2 followed an appeal 
econsideration of the board’s action 
ye of the protestants. 
he protestants contended that the 
yosed reductions, which they said 
inted to about 24 per cent, would 
an adverse effect on the present 
related grain and grain products 
tructure. They included the Col- 
Milling and Elevator Co., the 
isas-Missouri River Mills, the Board 
Trade of Kansas City, and the Omaha 
Exchange 






















Hearing Set on Washington 
Commercial Zone Expansion 


The Commission, by a notice in Ex 
te MC-7, Washington, D.C., Commer- 
ial Zone, has scheduled a hearing for 
ptember 9 at the I.C.C. in Washing- 
before Examiner Thomas F. Kilroy, 
number of petitions seeking exten- 
1 of the Washington commercial zone 
r.W., Aug. 2, p. 78) 
Redefinition of the zone to include an 
ea in Maryland to the north and east 
ie present zone was requested, the 
C.C. said. This would embrace Brooke- 
lle, Germantown, Colesville, Fort Wash- 
ton, Upper Marlboro, and Laurel, Md., 
ala 
Persons supporting or opposing the 
inges in the present zone limits as pro- 
ed and who desired to participate in 
ture proceedings on the petitions or be 
tified of any action regarding them, 
uuld notify the Commission and the 
titioners or their representatives of 
desire, on or before 20 days from 
ist 8, the L.C.C. said 
titioners included the Rockville 
Chamber of Commerce, the In- 
trial Development Committee of Fair- 
ix County (Va.), the Bethesda-Chevy 
ase (Md.) Chamber of Commerce, the 
Council for Montgomery County, 
the Board of County Commission- 
{f Prince Georges County, Md., and 
Industrial Development Committee 
Prince Georges County 
ts proceedings on commercial zones, 
Commission has fixed the limits of 
erous zones in city areas within 
h transportation by motor vehicle 
issengers or property is exempt from 
visions of the interstate commerce 
except those relative to qualifications 
maximum hours of service of em- 
and safety of operation or stand- 
of equipment. This action has been 
under the provisions of section 


of the interstate commerce 
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Maritime Carrier Accounts 


an order in No. 32451, Uniform 
em of Accounts for Maritime Car- 

the Commission, division 2, di- 
ed that effective October 1, each 
ler by water which also operated 
els in foreign service, and every 
r thereof, was to comply with modi- 
tions of the uniform system of 
uunts for maritime carriers, issue 
950, details of which were attached 
the order. The division said that 
1 notice of proposed rule-making 
























issued June 16, interested persons were 
given until July 25 to submit written 
views or arguments about the modifica- 
tions under consideration. It said that 
consideration had been given to all 
responses to that notice “timely filed.” 


1.C.C. Suspends Forwarder 
Rates Similar to Truckers’ 


The Commission, Board of Suspension 
by an order in I. and S. No. 6991, Freight 
Forwarder Volume Rates—T. J. Fox, 
Agent,—suspended from August 13 to 
and including March 12, pending investi- 
gation, the operation of tariff schedule 
proposing new freight forwarder com- 
modity rates for volume shipments of 
various commodities from points in 
Eastern Transcontinental Territory to 
points in Western Transcontinental Ter- 
ritory, filed to become effective August 
13 and later by 15 westbound transcon- 
tinental freight forwarders, parties to 
tariffs of the Freight Forwarder Tariff 
Bureau, Inc 

“Upon consideration of the said sched- 
ules and protests thereto, there is reason 
to believe that they would, if permitted 
to become effective result in rates and 
charges, rules, regulations or practices 
which would be unjust and unreason- 
able in violation of the interstate com- 
merce act,” the board said in its order 
of investigation 

The schedules were published in tariff 
I.C.C.-FF No. 66 of T. J. Fox, agent, on 
original pages 246.1 through 246.1-PE 
and original pages 253 through 
253%4-KC, both inclusive, the Board said 

In a protest and request for suspension 
of the schedules, filed by the Rocky 
Mountain Motor Tariff Bureau, Inc., in 
which the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., and the National 
Motor Freight Traffic Association, Inc 
concurred and which they adopted as 
their own, it was charged that “the re- 
spondent freight forwarders have em- 
barked upon a program of rates 
which are the same as the motor car- 
rier truckload or volume rates named 
in sections 7 and 8 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, west- 
bound transcontinental commodity tariff 
No. 25-A, MF-I.C.C. No. 97.” 

The bureau said that the commodity 
descriptions, rates and minimum weights 
published in the protested schedules 
“have been copied from sections 7 and 
8” of its tariff. It said that “included 
among the proposed rates are rates which 
are subject to minimum weights which 
are actually multiple vehicle loads.” 

The proposed rates were designed to 
take advantage of rail “piggyback” rates 
and would, if allowed to become effec- 
tive, mean that the forwarders could 
handle carload “piggyback” movements 
without the “usual” forwarder services, 
the bureau asserted. 


Stating that the “operation contem- 
plated” was not a freight forwarder 
service, the bureau added that “there 
would not be the assembling and con- 
solidation and the performance of break- 
bulk and distributing operations as con- 
templated by section 402(a)(5) of Part 
IV of the interstate commerce act.” The 
proposed rates were unlawful, unjust and 
unreasonable, it concluded. 

In a reply to the bureau's protest 
the respondent forwarders said, among 
other things, that there was nothing 
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new in their proposed equalization of 
rates with those of motor carrier vol- 
ime rates, and that the proposed rates 
were truly less-carload rates. A mini- 
mum per-shipment weight would have 
to be tendered the railroads to enable 
the forwarders to obtain the “piggy- 
back” carload rate, requiring the for- 
warders to perform their usual services, 
ich as consolidation, in order to attain 
such a weight minimum, the forwarders 
replied 


1.C.C. Directs Truck Lines 
To File Data on Traffic 


The Commission, division 2, by two 
intitled orders, has directed 123 named 
midwest and southwest motor carriers 
of property to file with its Bureau of 
Accounts, Cost Finding and Valuation, 
pecified information regarding their 
traffic and operations 

One schedule to be submitted relates 
to a test study distribution of shipments 
and billed weight of intercity revenue 
freight by weight brackets: another 
to pickup and delivery operations 
and another to platform handlings on 





intercity traffic for a two-day test 
period 

The data were to be submitted as 
pecial reports under section 220(a) of 


the interstate ommerce act, the divi- 
sion said Under that section of the 
act, the I.C.C. is authorized to require 
among other thing annual, periodical, 
or special reports” from all motor car- 
riers, brokers, lessors, and associations 
One order was directed to 83 named 
Class I motor common carriers of gen- 
eral freight and Class II motor common 
arriers of general freight having rev- 
enues of more than $200,000, in the 
Middlewest Region An identical order 
was directed to 40 named carriers of the 
ame categories in the 


| Southwest 
Region 


Information ‘Necessary’ 


Stating that the 
yi } 


SCT if 


information de- 
which are attached 
hereto and made a part hereof, is 


ed in tne torms 


relevant and necessary to the proper 
administration of Part II of the act,’ 
the division ordered the carriers “ 
compile the data called for by Forms 2 
4, 7, and 10, and the field report, all 
of which are «attached herets : 


“to 
) 


It further ordered that the forms be 
filed with the Bureau as follows: Forms 
4,7 and 10, by November 1; Form 2, by 
November 15, and the field report by 
March 31, 1959. The orders were directed 
to “each motor carrier of property which 
during the year 1957 operated predomi- 
nantly as a common carrier of general 
freight” in the respective territories 

Additional information called for in 
the forms related to intercity trips; ex- 
penses incurred in connection with 
freight bills, bills of lading, office ma- 
chine rentals, and purchased 
tion: wage accounts 
size of vehicles 


transporta- 
breakdown and 


Changes in Waterway Accounts 


The Commission, by a notice in its 
rule-making proceeding, No. 32464, Uni- 
form System of Accounts for Carriers 
by Inland and Coastal Waterways, has, 
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by request, extended from August 11 to 
September 30, the time within which in- 
terested persons may file written views 
or suggestions as called for in a notice 
dated July 18. In its July notice the 
I.C.c. said it had under consideration 
the modification of provisions of the 
uniform system of accounts for these 
carriers as they related to classification 
of certain assets, liabilities, and income, 
and would consider written views or 
suggestions. 


Water Operation Exemption 
Order Revoked by I.C.C. 


By an order in W-228, Aiken Towing 
Corp., Exemption Section 303(e), and 
W-229, Florida Towboat Co., Inc.—Ex- 
emption Section 303(e), the Commis- 
sion, division 1, has rescinded a “cor- 
rected” order of November 10, 1941, in 
the proceedings by which the companies, 
both of Pensacola, Fla., were exempted 
from the provisions of Part III of the 
interstate commerce act insofar as they 
engaged in leasing (a) vessels to dredg- 
ing companies for use by the latter in 
transporting their own property such as 
dredges, dredging equipment, pontoons, 
and other floating objects, and (b) ves- 


sels to the United States government for 
use in transporting its own property. 

The division said that the carirers had 
discontinued all operations by water 
and that both corporations had been 
dissolved. It said that by separate let- 
ters from the Commission, the appli- 
cants were requested to advise the Com- 
mission on or before June 30 if there 
was any objection to revocation of the 
exemption order, or, if a hearing was 
desired. The division added that the 
companies had failed to respond to the 
letters and had not requested oral 
hearing. 


——— 


Lumber Rights Continued 


By an order in W-1055, Sub. 3, Alaska 
Freight Lines, Inc., Temporary Author- 
ity—Houston, the Commission, division 
1, has extended the temporary authority 
granted to the. applicant, originally 
scheduled to expire August 13, to oper- 
ate as a common carrier by non-self- 
propelled vessels with the use of separate 
towing vessels in the transportation of 
lumber from Coos Bay and Newport, 
Ore., to Houston, Tex. 

The division said the service, for which 
there was a public need, corresponded 
with that for which the carrier sought 
a certificate in W-1055, Sub. 4. It au- 
thorized the carrier to continue to per- 
form such service until further order 
but not beyond the time the application 
in the Sub. 4 proceeding has been 
finally determined. 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders cre 
pubiished in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board ef 
Suspension. 
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I. and S. No. 6988, Trailer on flat car 
—between Kansas City and Memphis, 
from August 10 to and including March 
9, 1959, schedules published in supple- 
ments 42, 43, 49 and 50 to L.C.C. 4274, of 
Southwestern Freight Bureau, proposing 
to establish new commodity rates to ap- 
ply on freight, all kinds, in trailer move- 
ment on flat car, and trailers, empty on 
flat car, between Kansas City, Mo., and 
Memphis, Tenn. 

I. and S. No. 6989, Merchandise via 
Freight Forwarders—Phila. to Chicago, 
from August 11 and later, to and in- 
cluding March 10, 1959, schedules pub- 
lished in supplement No. 13 to L.C.C.-F F. 
No. 183 of Republic Carloading and Dis- 
tributing Co., Inc., New York, N.Y., and 
other interested freight forwarders, pro- 
posing to establish in freight forwarder 
service a new, reduced commodity rate 
of 296 cents, subject to no specified mini- 
mum, on hats, clothing and retail mer- 
chandise transported from Philadephia, 
Pa. to Chicago, Ill., such rate to apply 
in straight or mixed shipments and not 
to include pick-up service or any allow- 
ance in lieu thereof. 

I, and S. No. 6990, Games or Toys— 
Newark, N.J., to Texas, from August 13 
to and including March 12, schedules 
published in supplement No. 75 to T. J. 
Fox, agent, tariff, LC.C.-FF No. 62, pro- 
posing new freight forwarder commodity 
rates on games or toys, minimum 5,000 


pounds, from Newark, N.J., to points in 
Texas. 

I. and S. No. 6991, Freight Forwarder 
Volume Rates—T. J. Fox, Agent, from 
August 13, and later, to and including 
March 12, schedules published on origi- 
nal pages Nos. 246.1 through 246.1-PE, 
and original pages Nos. 253% through 
253% KC to tariff I.C.C.-FF No. 66 of 
T. J. Fox, agent, New York, N.Y., pro- 
posing to establish new freight forwarder 
commodity rates for volume shipments 
of various commodities, from points in 
the eastern part of the United States 
to points in the western part. 

I. and S. M-11609, Petroleum Products 
—New Jersey to Connecticut, from Aug- 
ust 11 to and including March 10, 1959, 
schedules published in supplement No. 
16 to MF-I.C.C. No. 25 of Langer Trans- 
port Corp., Jersey City, N.J., proposing 
to establish reduced motor common car- 
rier commodity rates, minimum 4,000 
gallons, on petroleum and petroleum 
products, in bulk, in tank vehicles, from 
points in New Jersey to points in Con- 
necticut. 

I, and S, M-11613, Tin Blocks—Texas 
City, Tex., to Chicago, IIL, from August 
11 to and including March 10, 1959, sched- 
ules published in supplement 193 to tariff 
MF-I.C.C. 278 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on tin 
block, minimum 34,000 pounds, from 
Texas City, Tex. to Chicago, Il. 

I. and S. M-11614, Sugar & Metals— 
Korten Karrier, Inc., from August 11 to 
and including March 10, 1959, schedules 
published on second revised page 14A 
and original page 14D of tariff MF-I.C.C. 
No. 3 of Korten Karrier, Inc., Mount 
Vernon, N.Y., proposing to establish new 
or reduced motor-common-carrier rates 
on sugar, minima 10,000, 20,000 and 
$0,000 pounds, from New York, N-Y.., 
to 12 points in Connecticut, and on 
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metals and alloys, minimum 28 
pounds, from 16 points in New Jer» 
to four points in Connecticut. 

I. and S. M-11615, Lead—Tottenvyi ic, 
N.Y., to Baltimore, Md., from Augus! || 
to and including March 10, 1959, sched- 
ules published in supplement No. 1/48 
to MF-I.C.C. No. A-760 of Middle At- 
lantic Conference, agent, Washingtor 
D.C., proposing to establish new and 
reduced motor common carrier commod- 
ity rates on various commodities from 
and to points in Middle Atlantic Terri- 
tory. 

I. and S. M-11616, Insecticides—Baton 
Rouge, La., to Oklahoma Points, from 
August 9 to and including March 3 
1959, schedules published in supplement 
45 to MF-ICC No. 278 of J. D. Hughett 
agent, proposing to establish lower motor 
common carrier commodity rate, mini- 
mum 28,000 pounds, on insecticides, with 
petroleum base, from Baton Rouge, La 
to various Oklahoma points. 

I, and S. M-11617, Pulpboard—Buffal 
to Chicago & Detroit, from August 11 to 
and including March 10, 1959, schedules 
published on fifth, sixth and seventh re- 
vised pages 237 of MF-I.C.C. No. 33 by 
C. A. Conklin Truck Line, Inc., of Adrian 
Mich., proposing to establish new motor 
common carrier commodity rates on 
pulpboard, minimum weight 32,00 
pounds, from Buffalo, N.Y., to Chicag: 
Ill, and minimum weight of 28,000 
pounds from Buffalo, N.Y., to Detroit 
Mich. 

I. and S. M-11618, Tire Fabric, Cord 
etc—Georgia & Alabama to Topeka, 
Kan., from August 11 to and including 
March 10, 1959, schedules published in 
supplements Nos. 56 and 58 to MF-I.C.C 
No. 862 of Southern Motor Carriers Rate 
Conference, Atlanta, Ga., proposing to 
reduce the motor common carrier com- 
modity rates on tire fabric, tire cor 
cotton hose, fabric or yarn and cotton 
belt fabric, minimum 45,000 pound 
from six points in Georgia and Alabama 
to Topeka, Kan. 

I. and 8S. M-11619, Books, Less Truck- 
loads, from New York, N.Y., to River- 
side, N.J., from August 11, and later, to 
and including March 10, 1959, schedule 
published in supplements Nos. 142 and 
144 to tariff MF-I.C.C. No. A-750 of Mic- 
dle Atlantic Conference, agent, Wasb- 
ington, D.C., proposing to establish re- 
duced motor-common carrier commodity 
rates on books, N.O.I., in less-truckloads 
between New York Zones 1 and 2, N.Y 
and Riverside, N.J. 

I. and S. M-11620, Paper Between Nev 
Haven, Conn., and Bogota, N.J., from 
August 11 to and including March lf 
1959, schedules published in tariff MF- 
I.C.C. No. 20 of Bradley’s Express, Mic- 
dletown, Conn., proposing to establish 4 
new motor common carrier commodity 
rate on boxboard and pulpboard, mini- 
mum 36,000 pounds, between New Haven, 
Conn., and Bogota, N.J. 

I. and S. M-11621, Classification Rating 
—Flaked Potatoes—From, To & Within 
N.E. Terr., from August 11 to and inelud- 
ing March 10, 1959, schedules published 
in supplement No. 16 to joint tariff MF- 
L.C.C. No. A-175, I.C.C. F.F. No A-8 of 
the New England Motor Rate Bureau, 
Inc., agent, Boston, Mass, proposing a2 
increase in the classification rating from 
Class 5 to Class 2 on potatoes, cooked 
and dehydrated, flaked, other tha 


frozen, in boxes, from, to and with. 
New England Territory. 

I. and S. M-11622, Aluminum—Cr’s- 
sona, Pa., to New England, from Aug * 
11, and later to and including Ma) 
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1959, schedules published in supple- 
nts 49 and 52 to MF-I.C.C. No. A-858 
{ supplement No. 22 to MF-I.C.C. No. 
80 of Middle Atlantic Conference, 
nt, Washington, D.C., proposing new 
tor common carrier LTL commodity 


ates in lieu of higher class rates on 


minum channels, moldings, pipe or 

jing, ete., from Cressona, Pa., to points 

New England. 

I. and S. M-11623, Glass—Oklahoma 
To Kansas City, Mo., from August 12 to 
und including March 11, 1959, schedules 


published in supplement 193 to MF-I.C.C. 


; of Middlewest Motor Freight Bureau, 
went, proposing to establish reduced 
notor common carrier commodity rate, 


Henryetta and Okmulgee, Okla. to Kan- 
sas City, Mo., also in connection with 
in alternating rate to increase to 40,000 
ounds the present minimum of 30,000 
junds 
I. and S. M-11624, Freight, All Kinds, 
Between Points in New York and New 
Jersey, from August 13 to and including 
March 12, schedules published in supple- 
nent 1 to MF-I.C.C. No. 2 of James J. 
Sentner, Inc., of East Rutherford, N.J., 
roposing to establish rates on various 
ommodities, less-truckloads and truck- 
ad minimum 20,000 pounds, between 
New York, N.Y., and points in New Jer- 
ey in the New York short-haul area. 
I, and 8S, M-11625, Building Tile—North 
Judson, Ind., to Ohio, Pa. and W. Va., 
rom August 13 to and including March 
2, schedules published in supplement 
No. 24 to MF-I.C.C. No. 36 of Wenham 
Transportation, Inc., Cleveland, O., pro- 
wsing reduced motor common carrier 
mmodity rates on building or roofing 
ile, minima 24,000 and 32,000 pounds, 
rom North Judson, Ind., to points in 
hio, Pennsylvania, and West Virginia. 
I. and 8S, M-11626, Feed and Fertilizer 
—Twin Cities, Minn., to Wis., from 
August 13 to and including March 12, 
chedule published in supplements 155 
nd 91 to tariffs MF-I.C.C. 271 and 282, 
espectively, of Middlewest Motor Tariff 
Bureau, agent, Kansas City, Mo., pro- 
osing reduced motor common carrier 
rates On animal and poultry feed, not 
‘rozen, and fertilizer compounds, mini- 
mum 38,000 pounds, from Twin Cities, 
Minn., to points in Wisconsin. 
I. and S. M-11627, Candy, Related 
Products—Hershey and Lititz, Pa., to 
Boston, from August 13 to and including 
March 12, schedules published in tariff 
MF-I.C.C. No. 25 of Anna Bradley, 
joing business as Bradley’s Express, of 
Middletown, Conn., proposing a reduced 
motor common carrier commodity rate 
nh candy, confectionery, and related 
roducts, minimum 35,000 pounds, from 
Hershey and Lititz, Pa., to Boston, Mass. 
I. and S. M-11628, Catalogues—Flora, 
ll, te St. Louis, Mo., from August 14 to 
nd including March 13, schedules pub- 
shed in supplement No. 12 to MF-I.C.C. 
‘0. 16 by L. K. Mocabee, agent, East St. 
Ouls, Ill., proposing to establish new 
rr common carrier commodity less- 
kload rates on catalogues, and cata- 
e inserts, from Flora, Ill., to St. 
, Mo. 
and S. M-11629, Refrigerators—St. 
loud, Minn., to Chicago, IIL, from Aug- 
S| 14 and to and including March 
chedules published in supplement 91 
MF-I.C.C. 282 of Middlewest Motor 
tht Bureau, agent, Kansas City, Mo., 
osing to establish a new motor com- 
carrier commodity rate on cooling 
reezing boxes, or refrigerators and 
ng or freezing apparatus combined, 


other than store display, minimum 12,000 
pounds, from St. Cloud, Minn., to Chi- 
cago, Ill. 

I. and 8S. M-11630, Silicate of Sodium— 
St. Louis, Mo., to Herrin, IIL, from Au- 
gust 14 to and including March 13, 
schedules published in supplement No. 
12 to MF-I.C.C. No. 16 by L. K. Mccabee, 
agent, East St. Louis, Ill., proposing to 
establish a new motor common carrier 
commodity rate on silicate of sodium, 
minimum weight 30,000 pounds, from 
St. Louis, Mo., to Herrin, Ill. 

I. and S. M-11631, Boxes, Compounds, 
Intermediate Rule—Travelers Motor 
Freight, Inc., from August 14 to and 
including March 13, schedules published 
in tariffs MF-I.C.C. Nos. 31, 33 and 36 
of Travelers Motor Freight, Inc., Akron, 
O., proposing to establish new and re- 
duced motor common carrier commodity 
rates on certain types of cement com- 
pounds and related commodities, in 
truckloads, from Cleveland, O., to New 
York ports, for export; also on fibre- 
board or pulpwood boxes and pulpboard, 
in truckloads, between Akron and Ritt- 
man, O., and Mineola, N.Y.; also to 
establish an intermediate rule for ap- 
plication in connection with proposed 
commodity rates on cleaning compounds, 
truckload, from New York, N.Y., and 
points grouped therewith, to specified 
points in Ohio. 

I. and 8S. M-11632, Paints—Chicago 
Group to West Coast Points, from Au- 
gust 14 to and including March 13, 
schedules published on fourth revised 
page 583 to tariff MF-I.C.C. No. 97 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, proposing to establish re- 
duced motor common carrier commodity 
rates, minimum 30,000 pounds, on paints, 
paint material, putty, and other articles 
from Chicago group to various west 
coast points. 

I. and S. M-11633, Fibreboard Boxes— 
Richmond, Va., to Louisville, Ky., from 
August 15 to and including March 14, 
schedules published in supplement No. 
3 to tariff MF-I.C.C. No. 14 of The 
Transport Corporation of Richmond, Va.., 
proposing to establish a reduced motor 
common carrier commodity rate on 
fibreboard, pulpboard or strawboard 
boxes, minimum 30,000 pounds, from 
Richmond, Va., to Louisville, Ky. 

I. and S. M-11634, Heaters, Coolers— 
From York, Pa., to Cleveland, O., from 
August 15 to and including March 14, 
schedules published on ninth revised 
page No. 555-A to MF-I.C.C. No. A-114 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., propos- 
ing to establish a reduced motor common 
carrier commodity rate, minimum 30,000 
pounds, on air coolers, heaters, humidi- 
fiers or washers and blowers or fans 
combined, N.O.I., with or without air 
filters, from York, Pa., to Cleveland, O. 

I. and S. M-11635, Meats—Ohio to New 
York, Connecticut and Pennsylvania, 
from August 15 to and including March 
14, schedules published in supplements 
Nos. 25 and 28 to MF-I.C.C. No. A-149 
of The Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing to establish new motor common 
carrier commodity rates, minimum 
weights of 24,000, 25,000 and 30,000 
pounds, on meats, fresh or frozen, sus- 
pended or not suspended, from points 
in Ohio to destinations in New York, 
Connecticut and Pennsylvania. 

I. and S, M-11636, Frozen Pies and 
Dinners—Minnesota to California, from 
August 16 to and including March 15, 
schedules published in supplement No. 28 
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to MF-I.C.C. No. 52 of Frozen Foods Ex- 
press, Dallas, Tex., proposing to establish 
reduced motor common carrier commod- 
ity rates on pies, fruit, meat, or poultry, 
including meals and dinners, frozen, 
minimum 30,000 pounds, from points in 
Minnesota to points in Arizona, Cali- 
fornia and New Mexico. 

I. and 8S. M-11637, Paper Bags—New 
York to Torrington and Winsted, from 
August 18 to and including March 17, 
schedules published in tariff MF-I.C.C. 
No. 17 of Victory Corporation, New York, 
N.Y., proposing new motor common car- 
rier commodity rates on paper bags from 
Brooklyn, Long Island City, and New 
York, N.Y., to Torrington and Winsted, 
Conn. 


COPEREEOOSESUCEECHOSEOEOSCSCEOROOCCOERROOOEOERESOSCEORE OUCCOROEOSORCRECOREOEEEOED 


Tariffs Not Suspended: 





APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
te the division 


SUCLRSEEOEOREEOEED PUPUECOECCUROSCOEEONOECROOCECHERORORORCRORREOREEOES teeneeeeer 


The Commission, division 2, acting 
as an appellate division, voted today not 
to suspend protested schedules naming 
reduced rail commodity rates on agri- 
cultural implements, minima 20,000, 24,- 
000, 30,000 and 44,000 pounds, from points 
generally within Official Territory to the 
Pacific Coast, as set forth in supplement 
34 to L.C.C. 1588 of Trans-Continental 
Freight Bureau, agent, to become effec- 
tive August 8, 1958. The division affirmed 
action of the Board of Suspension. 

The Commission, division 2, acting as 
an appellate division, voted on August 
7 not to suspend protested schedules 
naming new and reduced rail commodity 
rates on alcoholic liquors, minimum 30,- 
000 pounds, and lower rates for the 
amount in excess of 30,000 pounds loaded 
in the same car, from Cincinnati, O., 
Lawrenceburg, Ind., and Louisville and 
Owensboro, Ky., to destinations in Color- 
ado and Wyoming, as set forth in sup- 
plements 182, 183 and 184 to I.C.C. 4238 
of Traffic Executive Association, Eastern 
Railroads, agent, to become effective Au- 
gust 10. » 

The Commission, division 2, acting 
as an appellate division, voted on Au- 
gust 8 not to suspend protested sched- 
ules naming new motor common car- 
rier commodity rates, minima 24,000 and 
30,000 pounds, from Leominster, Mass., to 
Trenton, N.J., and points taking Tren- 
ton rates, as set forth in supplement 34 
to MF-I.C.C. A-869 of Middle Atlantic 
Conference, agent, to become effective 
August 11. 

The Commission, division 2, acting as 
an appellate division, voted on August 8 
not to suspend protested schedules nam- 
ing a reduced motor common carrier 
commodity rate on iron or steel ingot 
molds, or ingot mold stools, minimum 
100,000 pounds, from Chicago, Ill., to 
Kansas City, Mo., as set forth in sup- 
plement 112 to I.C.C. A-4038 of Western 
Trunk Line Committee, agent, to be- 
come effective August 10. 


The Commission, division 2, acting as 
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an appellate division, voted August 8 not 
to suspend protested schedules naming 
motor common carrier commodity rates, 
minima 24,000 and 30,000 pounds, on 
plastic materials or products, from Belvi- 
dere, N.J., to points in Connecticut, 
Massachusetts, and Rhode Island, as set 
forth in supplement 34 to MF-I.C.C 
A-889 of Middle Atlantic Conference 
agent, to become effective August 11. 

Division 2, acting as an appellate di- 
vision, voted August 8 not to suspend 
protested schedules naming motor com- 
mon carrier commodity rates, for varying 
minima up to 30,000 pounds, on talking 
machine records from Bridgeport, Conn., 
to New York, N.Y., and Newark, NW., 
as set forth on third revised page 423 to 
MF-I.C.C. A-176 of The New England 
Motor Rate Bureau, agent, to become 
effective August 9. 

Division 2, acting as appellate division, 
voted August 7 not to suspend protested 
schedules naming reduced motor com- 
mon carrier rates on iron and steel arti- 
cles, minima 25,000 and 32,000 pounds, 
from Irvin, Pa., to points in Ohio, as set 
forth in supplement 75 to MF-I.C.C. A-1 
of Steel Carriers Tariff Association, Inc., 
agent, to become effective August 8. 

The Commission, division 2, acting as 
an appellate division, voted August 12 
not to suspend but to investigate, in I. 
and S. No. 32495, protested schedules 
naming a rail commodity rate on plate 
or sheet aluminum, minimum 60,000 
pounds, from Baltimore, Md., to Newport, 
Ark., as set forth in supplement 150 to 
L.C.C,. 4178 of Southwestern Freight Bu- 
reau, agent, to become effective August 
13. The Board of Suspension had con- 
cluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for re- 
consideration of the board’s action 
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Commission Orders 
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No. 31990, Yellow Jacket Boat Co., Inc. v 
A. T. & 8. F., et al Defendants’ petition 
for reconsideration denied. 

» ° > 

MC-4073, Sub. 11 TA, C. E. Kelton Motor 
Transportation Applicant's petition for re- 
consideration of order of June 6, denying 
temporary authority, denied. 

. . 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 


defining contracts carriers, “interim per- 
mits” have been issued in the following 
proceedings 


MC-50132, Sub. 28, Central & Southern 
Truck Lines, In« 
MC-108678, Sub. 19, Liquid Transport Corp. 
MC-78277, Sub. 7, McCabe Moving & Stor- 
age Co.; MC-113908, Sub. 40, Erickson Trans- 
port Corp.; MC-111617, Sub. 3, O’Neill Trans- 
fer Co., Inc. Applications dismissed at ap- 
plicants’ request 
” . > 
MC-98725, Sub. 1, Laface Express. Request 
of counsel for applicant to reject brief of 
Joseph R. Prostko, denied 
. 7 > 


MC-115841, Sub. 25 TA, Colonial Refriger- 
ated Transportation, Inc. Applicant's peti- 
tion for reconsideration of order of May 29, 
denying temporary authority, denied. 

a o > 


Because of the failure or refusal to com- 
ply with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission's rules and regulations, 
the board has issued orders in the follow- 
ing proceedings directing the respondents 
to comply with the act and the rules and 
regulations, within 30 days of the date of 


the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities 

MC-C-2379, A & P Truck Line—Revocation 
of Certificate, (Aug. 7) 

MC-C-2380, Mo-Ark Trails, Aug. 7 

MC-C-2382, Miller Truck Line, Aug. 7 

MC-C-2383, McCord Trucking Co., Aug. 7 

MC-C-2384, Magog Autobus Limited, 
Aug. 7 

MC-C-2385, Waskan Truck Line, Aug. 7 

MC-C-2386, Star Movers, Aug. 7 

* » 


I. & S. M-10224, Pentaerythritol—Seiple, 
Pa. to Cleveland, O. Petitions of respondents, 
and Yankee Lines, Inc. for reconsideration, 
denied. Order of Mar. 17, reinstated and 
modified so as to become effective on Sept 
15, without change in requirements of said 
order 

> . o 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-11093, Batting—Kansas City, Mo., 
to N.Y., O., & Pa. 

I. & S. M-11095, Books, NOI, San Francisco, 
Calif., Group to Chicago, Il. 

I. & S. M-11097, Electrical Appliances 
Bridgeport, Conn. to N.J., N.Y 

I. & 8S. M-11147, Charcoal Briquettes 
Navasota, Tex. to Ill. & Mo. 

I. & S. M-11209, Petroleum Products 
Kansas City To Carthage, Joplin, Neosho, 
Mo. 

I. & 8S. M-11245, Fibreboard or Pulpboard 
—Trenton, N.J. to NJ. & N.Y. 

I. & S. M-11291, Ammunition—Ill. to 
Minn. & Wis. 

I. & S. M-11425, Battery Boxes, Zinc- 
Bet. Points in Ill., Ind., and O. 

I. & S. M-11427, Alloys—Portland, Ore., 
Vancouver, Wash. to Los Angeles. 

. & & M-11429—Catalogues—Chicago, 
Ill. to New York, N.Y. 

I. & S. M-11435, Bakery Goods & Food- 
stuffs—Between Official Territory Points 

I. & 8S. M-11455, Cleaning, Scouring & 
Washing Compounds—St. Louis to Memphis 

I. & S. M-11461, Candy—Boston & Mans- 
field, Mass. to Pittsburgh, Pa. 

I. & S: M-11463, Lubricating Oil—Tank 
Trucks—Paulsboro, N.J. to Albany, N.Y. 

* ~- « 

I. & S. M-11437, Paper—Southeast to Cen- 
tral and Midwest Terrs. Petition of Central 
and Southern Motor Freight Tariff Associa- 
tion, Inc., for vacation of suspension order 
denied. 


MC-F-6045, North American Van Lines 
Inc.—Purchase (Portion)— Creston Trans- 


fer Co. Proceeding reopened for reconsid- 
eration on present record. 
. > + 
MC-F-6066, MC-F-6499, North American 
Van Lines, Inc.—Pooling. Applications dis- 
missed without prejudice to applicants until 
basic issues of the rule-making proceeding 
are resolved and rules and regulations are 
prescribed in Ex Parte No. MC-51 


MC-F-6336, Roberts Motor Express, Inc.— 
Control and Merger—Sheehan Transport 
Inc.; MC-99084, Sub. 2, Roberts Motor Ex- 
press, Inc., Common Carrier Application. 
Time for filing exceptions to recommended 
report and order of Examiner Melvin L 
Winson, extended to Nov. 13 


™ - - 


MC-F-6661, W. D. Sellers, Jr., and Edwin 
M. Sellers—Control—Huckabee Transport 
Corp. (Ga. Corp.). Temporary authority 
granted by orders of Feb. 25, and Apr. 24, 
to remain in full force and effect until per- 
manent authority application is finally de- 
termined. 


MC-F-6921, Joseph Calhoun Webb, Sr 
Purchase (Portion)—H. E. Hudgins and C 
Douglas Thomas. Purchase by Joseph Cal- 
houn Webb, Sr., doing business as Webb's 
Transfer, of certain operating rights of 
H. E. Hudgins and C. Douglas Thomas, 
doing business as M & G Transportation, 
approved and authorized, subject to condi- 
tions, effective Aug. 4 

* 7 7 

Finance 11662, New York, Ontario & West- 
ern Ry. Co. Reorganization. Petition of 
United States for reconsideration denied. 

~ * > 


MC-15289, Sub. 3 TA, Blue Arrow Ex- 
press, Inc. Applicant's petition for recon- 
sideration of order of June 3, denying its 
request for temporary authority, denied. 

* . ~ 


MC-28439, Sub. 89 TA, Daily Motor Ex- 
press, Inc. Applicant’s petition for recon- 
sideration of order of June 18, denying ap- 
plication, denied. 


TRAFFIC W< 


MC-28439, Sub. 90 TA, Daily Motor 
press, Inc. Applicant’s petition for re 
sideration of order of June 18, den 
application, denied 

> . 

MC-35807, Sub. 5, Wells Fargo Arm 
Service Corp. Extension—Coin and Bul 
Authority previously granted in MC-3: 
Sub. 5 limited to a transportation servi 
be performed under a continuing cont 
or contracts with agencies of United St 
Government 


7 > > 
MC-11185, Sub 109 TA, J-T Trans} 
Co., Inc Applicant’s petition for re 


sideration of order of May 21, denying 
plication, denied 
* . 

MC-83539, Sub. 26, C & H Transportat 
Clarification of Authority; MC-113459, Sut 
13, H. J. Jeffries Truck Line, Inc.—Clarifica 
tion of Authority. Motion of Buckingha: 
Transportation, Inc. to strike portions < 
applicants’ exceptions overruled. Procee 
ings reopened for further hearing at a ti: 
and place to be fixed 

. > > 

MO-92983, Sub. 265, Eldon Miller, In 
iExtension—Juices; MC-116763, Sub. 5, Ca 
Subler Trucking, Inc., Extension—Citn 
Juices. Exceptions to hearing officer's r 
ommended order in MC-116763, Sub. 5 wi 
be received and considered if tendered i 
filing by protestant Alterman Transpor 
Lines, Inc., on or before Aug. 27. Replies 1 
all exceptions to recommended order wi 


be received and considered if tendered for 


filing on or before Sept. 8 
- o ” 

MC-109907, Scari's Delivery Service. Ops 

ating authority in permit issued July 1 

1955 revoked, the Commission having r 


ceived a written request from carrier for 


cancellation of that authority as was re 

quired by the Commission for concurren 

granting of application in MC-115955, Sub. 2 
7 . . 


Applications having not been the subje 
of formal hearings, and applicants havir 
requested dismissal of their applications, t! 
Commission has issued orders dismissir 
the applications in the following: 

MC-112713, Sub. 76, Yellow Transit Freig) 
Lines, Inc 

MC-117318, Stanley Truck Lines 

MC-117381, Celli Trucking Co 

MC-117399, Lee E. Champ 

* 7 e 


Pending completition of a proposed sur 
vey in accordance with Public Law 85-lé 
redefining contract carriers, “interim per 
mits’ have been issued in the following 

MC-112750, Sub. 23, Armored Carrier Cor; 
Bayside, Long Island, N.Y. 

MC-116316, Armored Motor Service 
Arizona, Inc., Phoenix, Ariz. 

: > * 

MC-116497 Clancy Bros. Transportati 
Co., Inc., Contract Carrier Application. Pet 
tion of Emery Transportation Co. for 
opening and reconsideration denied 

> . » 

MC-116701, Seago, Inc., Contract Carr 
Application. Last paragraph of verifi 
statement of H. L. Maxey beginning wit 
word “Affiant’ and ending with ¥. 
“freight” stricken 

7 > ” 

MC-117235 TA, Edward J. Lewis, Jr. Pe 
tion of Joint Northeastern Motor Carrie 
Association, Inc. for reconsideration of 
der of May 22, granting certain tempora 
authority, denied 

oo > - 

Because of the failure or refusal to c 

ply with previous orders of the Commission 


Temporary Authorities Board with respect 


to notification to the Commission 4s 
compliance with the Interstate Commerce 
Act or Commission’s rules and regulation 
the board has issued orders in the followin 
proceedings directing the respondents 


comply with the act and the rules an¢ 


regulations, within 30 days of the dat 


the orders, and thereafter maintain com- 


pliance, or to show cause within 10 aj 
after the expiration of that time why 
operating authority should not be revok 
or to request oral hearing for such : 
pose, failing which, consideration wil 
given to revocation of authorities: 

MC-C-2392, D Gershon—Revocation 
Permit, Aug. 8. 

MC-C-2393, Perez Gurwitz—Revocation 
Certificate, Aug. 8. 

MC-C-2394, G. I. Joe’s Express, Inc.—Re 
cation of Certificate, Aug. 8. 

MC-C-2395, Enos J. Palmer, Jr.—Revoc# 
tion of Permit, Aug. 8. 

MC-F-6613, O: M. and A. P. Latts 
Control—Iron & Steel Transport, Inc ' 
plication dismissed at applicants’ reque 

> > > 

MC-F-6672, Service Transfer & Sto 
Inc.—Purchase—Austin H. 8S. Trucking, ‘© 
(James E. Kennedy, Trustee). Procee \ 
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APPLICATIONS 
AND PETITIONS 


Truckers Say Forwarder Wants to Enter 
Truckload Field by Filing Volume Rates 


Clipper Carloading Defends Volume Rates Under Attack at I.C.C.’s 
Board of Suspension. Says Use of Underlying Pigyyback Service 
On Volume Shipments Between New York-Chicago Is Forwarder Service. 


Asserting that Clipper Carloading 
Co., by a tariff publication, is at- 
tempting to enter the field of truck- 
load, carload and volume freight 
transportation, the Eastern Central 
Motor Carriers Association, Inc., and 
the National Motor Freight Traffic 
Association, Inc., have asked the 
Commission to suspend and investi- 
gate the tariff publication. 

The protests were directed against 
Clipper Carloading’s tariff E-6, I.C.C. 
FF No. 78, which publishes, effective 
August 20, rates on various commodities 
in truckload or volume quantities be- 
tween Chicago, on the one hand, and, 
on the other, New York City, Brooklyn, 
N.Y., Passaic, Jersey City, Newark, Har- 
rison, Bayonne, and Weehawken, N.J. 

In answer to the protest of the East- 
ern Central Motor Carriers Association, 
which was filed earlier than the protest 
of the National Motor Freight Traffic 
Association, the freight forwarder said 


that the volume rates under attack were 
truly less-carload rates. 


‘Returning Traffic to Railroads’ 


“Volume rates have existed in freight 
forwarder tariffs since the days that 
forwarders’ tariffs were first published,” 
Clipper said. “Frequently, the trucks 
were able to undercut our volume rates 
so badly that many of them were with- 
drawn because they were non-compen- 
satory. We are now in a position to re- 
establish those volume rates meeting the 
truck level of volume rates exactly and 
returning the traffic to the railroads who 
initially had the traffic and who repre- 
sent the superior mode of transportation 
on shipments that move over 500 miles. 
The rates in question are published for 
rail movements for a distance of over 
900 miles.” 

Eastern Central said that the pro- 
posed rates would apply to the trans- 
portation of truckload quantities, “a 
fact which on its very face discloses that 
the handling of such traffic would not, 
in the usual and ordinary operations of 
Clipper, be assembled and consolidated 
with other shipments at origin nor be 
handled in a break-bulk and distribu- 
tion service at destination.” By the very 
nature of these truckload shipments 
they would be preserved intact and 
Clipper would function simply as an in- 
termediary between the actual shipper 
and the physical carrier utilized by Clip- 
per for the necessary physical trans- 
portation, the protestant said. 

Eastern Central said that the rates 


proposed by Clipper had been lifted 
from one of its tariffs and reflected the 
exact motor carrier rates between Chi- 
cago and New York or points in New 
Jersey adjacent thereto. The motor car- 
rier rates and the rail “piggyback” rates 
were generally competitive, except that 
the Commission has permitted the Penn- 
sylvania, the Wabash and the New 
York Central railroads to establish all- 
commodity rates on a” per-shipment 
basis applicable on traffic tendered to 
these railroads in shipper-controlled 
trailers, it said. 


‘Taking Advantage’ of T.O.F.C. 


It was perfectly obvious that the pub- 
lication by Clipper of truckload rates 
had been made to take advantage of 
the trailer-on-flatcar-charges and there- 
by obtain for itself a reduction in the 
charges it presently paid for the trans- 
portation of L.C.L. traffic, the Eastern 
Central said. 


“The plain intent of Clipper Carload- 
ing Co., is to enter into the broad field 
of truckload transportation—an area in- 
to which the freight forwarders have 
recently been peering,” the protestant 
said. “If permitted to do so, Clipper 
will be blazing a wide trail for other 
freight forwarders, and the very char- 
acter of freight forwarder operations as 
they have been historically conducted 
since long prior to regulation would be 
changed.” 

The National Motor Freight Traffic 
Association said that the forwarder was 
in effect trying to enter the truckload 
or volume field. 


The tariff protested contemplated 
movements that would not be handled 
in any assembling or distribution serv- 
ice, the national association said. Any 
attempt to create a “cloak” of such 
service would be a subterfuge, it said, 
adding that such an operation was not 
within the definition of a freight for- 
warder in section 402(a) (5) of the inter- 
state commerce act. 


‘Limited’ Scope of Proposal 


In answering the protest of the East- 
ern Central Motor Carriers Association, 
Clipper Carloading said: 


“It should be kept in mind that the 
rates under protest were published to 
meet the truck volume rates exactly. As 
a matter of fact, the tariff under pro- 
test is considerably more restricted in 
its application in that it applies only 
from and to the points named, and does 
not include other points taking the same 
basis as does the truck application. Also, 
our rates apply from and to eight cities 
whereas the motor carriers name truck 
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volume rates between thousands 
points. 

“This equalization with motor car 
volume rates is not new as the prot« 
ants would have the Commission 
lieve. We refer to Freight Forward 
Tariff Bureau, tariff No. 8-B, I.C.C.- 
No. 66 which names volume rates 
commodities moving transcontinental 
the west coast. Whole sections of tl 
tariff are given over to the exact equali 
zation with volume rates published 
the Rocky Mountain Motor Carrier A 
sociation. 

“To our knowledge, these rates wer 
never protested. This, even though many 
of the motor carriers party to the East 
ern Central Motor Carriers Associatior 
are likewise party to the Rocky Moun 
tain Motor Carriers Bureau. Surely the 


situation complained of, if true, would 


also apply on transcontinental traffix 
yet the Rocky Mountain Motor Carrie 
earnings for 1957 were the highest 
its history. 

“Another interesting point is that 
Eastern Central Motor Carriers use th« 
Pennsylvania ‘piggyback’ service for 
portion of their underlying movement 

“We have a paradoxical situation here 
On the one hand protestant motor car- 
riers are taking advantage of the Penn- 
sylvania’s ‘piggyback’ service, yet p 
test our equalization (on a very limite 
scale) when we are able to use th: 
same service. 


‘Truly’ L.C.L. Rates 


“The volume rates that Eastern Cen 
tral attacks are truly less-than-carloa 
rates. We must tender to the railroad: 
a minimum of 70,000 pounds of freight 
loaded on one car in order to obtain the 
‘piggyback’ carload rate. We, therefore 
must consolidate these volume lots witl 
other shipments in order to secure thx 
carload rate. We must provide exactl; 
the same service on these volume ship- 
ments that we provide on a 100 poun 
shipment. We must pickup the freight 
load it, provide line haul railroad serv 
ice, unload the shipment and deliver i 
to the consignee. 


“In freight forwarder service thes 
shipments will move by rail and all o 
them will move by rail since we do no 
have the right to use over-the-roa 
movement. 

“Up to very recent times, all of thi 
freight moved via rail—then in recen 
years, with the growth of the truckin 
industry, they were able to take fron 
the rails tremendous quantities of vol- 
ume shipments, and, in many cases, the! 
even took these in trans-continenta 
movement. 


“It is our sincere belief that on dis- 


tances of more than 400 miles the rai 
offer the most economical mode 
transportation, and the freight for- 
warders will now be in a position 


otbain volume shipments which wil 


move by rail. 


“Eastern Central apparently wan! 
the Commission to guarantee tha! 


trucks will be the only ones in position 
to handle volume traffic and requests 


the suspension of these rates for that 
reason. Volume rates have existed 
freight forwarder tariffs since the day 
that forwarder tariffs were first pub- 
lished. Frequently, the trucks were abit 
to undercut our volume rates so bad! 
that many of them were withdrawn 
cause they were non-compensatory. 
are now in a position to reestablish th 
volume rates meeting the truck level 
volume rates exactly and returning ‘'\ 
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ffic to the raliroads who initially had 


traffic and who represent the su- 
ior mode of transportation on ship- 
nts that move over 400 miles. The 







in question are published for rail 





ement for a distance of over 900 
Florida-Midwest Barge Rights 
L. Mechling Barge Lines, Inc., of 







et, Ill, by an application docketed 
the Commission as WC-630, Sub. 10, 
requested authority as a common 
rier by non-self-propelled vessels with 
ise of separate towing vessels, in 
tate or foreign commerce, to trans- 
commodities generally between the 
ts of Tampa, South Boca Grande, 
Myers, Miami and Port Everglades, 
on the one hand, and, on the other, 
ts and points on the Mississippi River 
its mouth to Minneapolis, Minn.; 
St. Croix River below and including 
ilwater, Minn.; the Minnesota River 
including Port Cargill, Minn.; 
Waterway to and including 
Chicago port area; the Ohio and 
nongahela rivers, the Cumberland and 
nnessee rivers, the Hiwassee River and 
Missouri River to and including Sioux 
la 
Mechling asked, in the event of 
roval of its application, that the Com- 
lission eliminate any duplications be- 
een the new rights and its presently- 
authority. It said that “there is a 
public interest for direct barge 
e between the state of Florida, in 
xpanding population and industries, 
the midwest, the ‘heart of America.’”’ 
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Rails Reported as Favoring 
‘Compromise’ Rate on Scrap 


rhree western railroads have accepted 
ompromise increase” on scrap 
h the Institute of Scrap Iron & 
Inc., proposes as an alternative 
elimination of the 40-cents-per-ton 
ht rate rise on that commodity au- 
rized by the Commission in Ex Parte 
212, Increased Freight Rates, 1958, 
ite has reported in a statement 















roetiftiut 















le pre SS 

a brief filed in the proceeding, the 
tute aid urged the I.C.C. to 
ninate the 40-cents-per-ton freight 

rise on scrap granted the eastern 





ads in February, or to substitute 









ympromise increase of 3 per cent 
ximum 40 cents per ton.” (T.W., 
2, p. 90, and Aug. 9, p. 89) 





The 40-cent increase, the institute said, 
stitutes an unreasonable burden on 
Dp proce ind would “serve to 

traffic from the railroads to trucks 








ssors 













parges 
The “3 per cent maximum 40-cent 
ipromise,” it said, had been accepted 
the Chicago & North Western, the 






ago 





Milwaukee, St. Paul & Pacific, 
the Chicago, Burlington & Quincy 
roads 

The executive 

ithern Freight 

epted it, a 







committee of the 
Association has also 
has the Southwestern 
ight Association,” the institute con- 
ied. “In addition, the Public Service 
nmission of Michigan has reduced the 
ents to 20 cents on intrastate hauls, 
the Indiana Public Service Commis- 

held the railroads to 3 per cent 
ximum 20 cents. In West Virginia, 
railroads withdrew their 40-cent re- 
t after the institute protested it to 
Public Service Commission.” 



























The institute asserted that the scrap 
industry, not the steel mills, must absorb 
the 40-cent increase, and added that, al- 
though scrap “had been hit by this steep 
increase,” steel-mill finished products 
had been entirely exempted from any 
rate rise in Ex Parte No. 212. 

“The great misconception of this Com- 
mission is the error in believing that steel 
mills absorb rate increases on scrap 
iron,” the institute said. “The opposite is 
true; the shippers of scrap iron absorb 
such increases due to _ their 
prices.” 


selling 


Motor ‘5a’ Group to Admit 
Rails and Water Lines for 
Making Joint Service Rates 


For the purpose of permitting car- 


riers by railroad and carriers by 
water to become members of the 
Western States Movers’ Conference 
in order to participate in matters 
relating to transportation under 


joint rates and over through routes 


to the extent allowed under section 
5sa(4) of the interstate commerce 
act, the motor carrier members of 


the conference have asked the Com- 
mission for authority to amend their 
Reed-Bulwinkle agreement. 

The applicants in section 5a applica- 


tion No. 39, Western States Movers’ 
Conference—Agreement, have filed in 
the proceeding an application for ap- 
proval of proposed amendments to the 
agreement 

At such time as the proposed amend- 


ments to the agreement might become 
effective after approval by the Commis- 
sion, applicants said, non-motor carrier 
membership in the conference would 
be available to any carrier by railroad or 
by water operating in the territories as 
to which tariffs of the conference per- 
tain 

Under section 5a of the interstate com- 
merce act—the so-called Reed-Bulwinkle 


section—carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among them- 
selves for making rates and related mat- 
ters when such agreements have Com- 
mission approval 

If the proposed amendments become 


effective, there would be no change in 
the method of operation of the confer- 
ence as now established and as pres- 
ently approved, applicants said, except 
“(1) Carriers by railroad and by water 
can qualify as non-motor-carrier mem- 
bers, their activities being limited to 
matters relating to transportation under 
joint rates and over through routes 
“(2) Carriers by railroad and by water 
can attain and can express their views 
at membership meetings and at appro- 
priate tariff meetings, but can not vote 
“(3) Carriers by railroad and by water 
can participate in and submit rate pro- 
posals with respect to conference tariffs, 


but are limited to such participation 
and proposals to matters relating to 
transportation under joint rates and 
over through routes 


“(4) Carriers by railroad and by water 
can take independent action before, dur- 


ing or after action by the conference 
pursuant to the rights preserved under 
section VIII of the agreement. 






ICC News 


Section VIII of the agreement 
tains to the publications of tariffs 

The applicants said that certain of 
the railroads had indicated a willingness 
to make available to motor carrier mem- 
bers of the conference trailer on flat 
car service which would be used for 
the transportation of motor carrier trail- 
ers in rail service in substitution for 
highway service 

“Pursuant 
of this Commission, 
Service, aS a 


per- 


to statute and the decisions 
trailer on flat car 
substitution for motor car- 
rier service, involves matters of joint 
rates and may, in some instances, in- 
volve matters of through routes,” the 
applicants said 

“By virtue of 


sions, it 1s 


such statutes and deci- 
necessary, before such joint 
can be established, that the car- 
riers by railroad providing trailer on flat 
car service, become parties to and par- 
ticipate in the conference tariffs publish- 
ing rates, rules and regulations for mem- 
ber motor carriers 

‘Within recent years there have been 
established certain services by water in- 
volving the _ transportation between 
points on the Pacific coast. Applicants 
believe and allege there is a likelihood 
that motor carrier-water service may be- 
come available within the next few years 


rates 


inder circumstances similar to those 
which are involved to trailer on flat car 
ervice where a combination of motor 


arrier and railroad service is involved.” 


Truck Lines Hauling Steel 
Propose to Amend ‘5a’ Pact 


The Steel Carriers’ Tariff Association, 
Inc., of Cleveland, and its members, have 
filed with the Commission a request for 
approval of a number of proposed amend- 
ments to their previously filed section 5a 
application No. 64 (T.W., Jan. 11, p. 52) 

By that application, the association and 
23 motor common carriers had asked the 
I.C.C. to approve an agreement among 
themselves relating to joint consideration 
of rates for transporting iron and steel, 
iron and steel articles, or products of iron 
and steel, bet s in the United 


States 


ween point: 


Among amendments now proposed to a 


code of regulations” attached to the 
original application and designated as 
constituting the agreement for which 


approval is sought, is one relating to in- 
dependent action by association members 
in rate matters 

As proposed to be amended, the in- 
dependent action provision (Articles VII, 
section 12), would read as follows 


Any member of the association shall 
have the free and unrestrained right to 
take independent action before or after 


any determination arrived at through 
any procedure provided herein, and the 
tariff bureau of this association is obli- 
gated to publish any tariff necessary to 
give effect to this provision.” 

Other changes in certain sections of 
articles as well as addition of “section 14 
of Article VII,” pertaining to a “quorum 
of committee,” are also proposed by the 
applicants 

Under 
commerce 
winkle” 


section 5a of 
act, 


the 
the so-called 


interstate 
“Reed-Bul- 


section, carriers are relieved 
from the provisions of the anti-trust 
laws with respect to agreements 
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among themselves regarding rates and 
related matters, when such agreements 
have I.C.C. approval. 


N.Y.C. Gives 1.C.C. Notice 
That It Intends to Abandon 


Weehawken Ferry Operation 


The Commission, on August 13, 
made public a document in which 
the New York Central Railroad has 


“given notice” of its intention to 
abandon operation of all ferries 
across the Hudson River between 


Weehawken, N.J., and New York City. 


While the railroad made no direct 
reference to Public Law 85-625, “the 
transportation act of 1958,” signed by 
President Eisenhower on August 12, its 
action was apparently taken under the 
provisions of that act. The notice was 
docketed at the Commission as Finance 
No. 20291. 

Under Public Law 85-625, a railroad 
is permitted to give notice of its inten- 
tion to discontinue any train or ferry in 
interstate or foreign commerce. Such 
notice must be given the governor of 
each state in which the train or ferry 
is operated, and filed with the LC.C. 
After such notice has been given, the 
Commission may, within the 30-day 
period, either on complaint or on its own 
initiative, enter on an investigation of 
the proposed discontinuance or change in 
service. It must serve notice of its ac- 
tion on the carrier or carriers affected 
at least 10 days prior to the day when the 
discontinuance or change would become 
effective, and may require continuance 
of the operation for a maximum of four 
months beyond the date when the dis- 
continuance was to have become effec- 
tive. 

The New York Central had been au- 
thorized by the LC.C. to abandon the 
ferry operations, but the Board of Pub- 
lic Utility Commissioners obtained a 
permanent injunction from the federal 
district court for New Jersey against 
that proposed action. The railroad ap- 
pealed the lower court decision to the 
Supreme Court of the United States, 
where the proceeding awaits the action 
of the court in its next term beginning 
in October (T.W., April 5, p. 102). 


In its notice to the Commission, the 
Central said that compulsory operation 
at great loss of the ferries (between 
Weehawken and 42nd Street and Court- 
land Street in New York City), which 
it said did not serve public convenience 
and necessity, was inimical to the pub- 
lic interest. It said that a few mem- 
bers of the public would be adversely 
affected, but that “in these days and 
inder current conditions, inconvenience 
to the lesser number may insure con- 
tinued convenience to the larger num- 
ber.”’ 


‘Oversight’ Results in Plea 


To Renew Terminal Control 


By an application in Finance No. 20290, 
the Western Pacific and the Denver & 
Rio Grande Western railroads have asked 
the Commission for authority under sec- 


tion 5(2) of the interstate commerce act 
to acquire joint control of the Salt Lake 
City Union Depot & Raliroad Co. through 
ownership of its stock. 

The applicants stated that each of 
them had owned a half of the Union 
Depot’s outstanding capital stock, but 
that “due to an oversight,” its charter 
had expired on May 29, 1957. A new 
corporation was organized “to provide 
a means whereby the business of the 
old corporation could be cohtinued, and 
to overcome the technical defect arising 
from the failure to renew the old cor- 
poration’s charter,” they said. 

“Therefore, it would appear clear that 
the acquisition of joint control of the 
new corporation by the applicants 
through ownership of its stock is con- 
sistent with the public interest,’ they 
concluded. 

The only financial considerations in- 
volved would be the transfer of the old 
corporation’s assets to the new corpora- 
tion, and the issuance of the latter’s 
stock to the applicants to replace the old, 
they added. 


Central States Bureau Moves 
To Admit ‘Other’ Carriers 


To Participation in Tariffs 


Motor common carriers who are 
parties to the Central States rate 
and tariff agreement approved by 
the Commission under section 5a of 
the interstate commerce act in sec- 
tion 5a application No. 33, Central 
States Motor Common Carriers— 
Agreement, have asked the Commis- 
sion to approve amendments to their 
agreement so as to provide for the 
participation in tariffs of the Cen- 
tral States Motor Freight Bureau by 
carriers other than by motor vehi- 
cle. 


In a petition for a supplemental order 
approving the amendments, the appli- 
cants said that “these amendments treat 
one clearly defined subject which does 
not change or modify the essential rate- 
making procedures previously approved 
by the Commission but merely expands 
‘participation’ in this bureau’s tariffs 
to include other than Part IT common 
carriers heretofore not included.” 

Under section 5a, the so-called Reed- 
Bullwinkle section of the act, carriers 
are relieved from the provisions of the 
anti-trust laws with respect to agree- 
ments among themselves with respect 
to making rates and related matters 
when such agreements have Commission 
approval. 

The applicants said that the first 
amendment defined “joint-line partici- 
pant” and the second amendment set 
out the conditions under which joint- 
line participants might participate in 
the bureau’s tariffs. The remaining 
amendments, conforming in nature, they 
said, provided for the inclusion of the 
term “joint-line participant” in those 
sections necessary to accomplish the 
purpose of the basis amendments. 


“The original rate and tariff agree- 
ment and by-laws as approved in section 
5a application No, 33 by order issued 
by the Commission on May 22, 1957, 
did not contain a provision for the es- 
tablishment and publication of joint 
through rates with common carriers 
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other than those subject to Part II 
the interstate commerce act,” the app 
cants said. “There has been a growi 
interest on the part of member mot 
common carriers and Part I comm 
carriers in the establishment of joir 
line rates with other than Part 

common carriers in Central Territ 
and subject amendment which sets ¢ 
the definition ‘joint-line participant’ 

was the first necessary step towa 
effecting this end. It is to be not 
that several other motor carrier r: 
bureaus have already received Comm 
sion approval of this principle in ths 
section 5a agreements.’ 

The independent action provision 
the by-laws would be amended to re 
as follows 

“Every member of this association ar 
joint-line participant under Article I] 
Section 10, shall have the free and w 
restrained right to take independent 
action either before or after any dete 
mination arrived at through any proce 
dure provided in these by-laws.” 


Finance Applications 


PURUEDEOEOEOORERCOTSCEOOCECEEEOOEOROREROEOROR SO CReECHEROES 


Finance No. 20286, the Delaware & Hudson 
Co. and the Delaware & Hudson Railroad 
Corp. ask authority for the latter to ac- 
quire, by purchase of capital stock, stock 
control of the Albany & Vermont Rail Road 
Co. and/or the Saratoga & Schenectad: 
Rail Road Co., and for the former to ac- 
quire indirect control of those lines throug 
the purchase. 

MC-F-6974, Philip, Herman, Howard M 
Jules Y. and Samuel Shein, doing business 
as Shein’s Express, of Trenton, N.J., ask 
authority to purchase the operating right 
of Leo Smith Forwarding Co., Inc., of Syr 
cuse, N.Y., and temporarily to operate 

> . > 


MC-F-6975 
N.Y., asks 
operating 
doing 


John Vogel, Inc 
authority to purchase certall 
rights of Francis J. McGover! 
business as Tunnel City Transport 


of Alba: 


of North Adams, Mass and to operat 
temporarily 
MC-F-6976, W. T. Byrns Motor Expré 


Inc., of Watertown, N.Y.., 
purchase certain operating rights of Fr: 
5S. George & Son, Inc., of Stottsville, N.Y 
and to operate temporarily 

* * . 


asks authority ' 


MC-F-6977, Witte Transportation Co 
St. Paul, Minn., asks authority to purchas 
certain operating rights of Eugene Jero 


Gallea, doing business as Gallea Transfe 
of Owatonna, Minn 
> > o 


MC-F-6979, Don Ward and Boyd E. Ri 
ner, of Durango, Colo., ask authority to a 
quire control of Don Ward, Inc., and Bi 
E. Richner, Inc., also of Durango, throu 
ownership of capital stock or otherwis¢ 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals 
as made public by the Commission, appecrs 
below. Protests to granting of an applico- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing has been 
wae notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative oat 
least 10 days prior to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption ‘Finance Applications.” 


CUUEPECEOEEEEOCEOCEREOECEEEOORCESOCOOUOOEOSROR CHE DERGRECHCHeRCRERGREEROEEE 


AUGUST 13 
MC-623, Sub. 20, H. Messick, Inc., Jopl 
Mo. Contract carrier, over irregular rout 
of dangerous explosives, including Cae 
suppli: 


and B explosives, and blasting 
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the manufacture of explosives, between coarse aggregate, dry, in paper sacks; (2) ews 
its in Jasper County, Mo., Fla., Ind., Ky., paving or paving joint compounds; (3) as- eeeeeee 























































































































































































































































































. - o * . * 
Ap} “.. O., and W.Va. Note: A proceeding has phalt; (4) reclaimed rubber; (5) resin; (6) 
owl instituted to determine applicant’s chemicals, with or without limestone; (7) . - 
aan . sand or vermiculite, in bags; (8) paper bags, suthorized re gular route operations, and 
{C-8989, Sub. 172, Howard Sober, Inc., from Cincinnati, O., to Lafayette, Ind., and b) between Shreveport and Lebeau, La., 
nm sing, Mich. Common carrier, over irregu- Louisville, K3 and (9) pallets, from Muncie over U S. 71, serving no intermediate points, 
jon outes, of motor vehicles and bodies, in Ind., and points in Indiana within 60 mile iS an alternate route for operating con- 
rt ial movements truckaway, from _ the thereof ind Lafayette and Louisville, t venience only, in connection with author- 
-Wayne Corp. plant, Warren, Mich., to Cincinnati ized regular route operations, but, provid- 
rit in Conn., R.L., Mass., and N.J., and, MC-61401, Sub. 1, Robert L. Marx, Wallace ‘2g on both routes a physical joinder of 
iS return, damaged, rejected or returned A. Marx and Don T. Marx, dba Marx Truck routes at the junctions of U.S. 71 and 165 
t pments. Line, Sioux City, Ia. Contract carrier, over with existing routes. Note: Duplication with 
2 MC-27368, Sub. 4, Bob Fillipi and Raymond irregular routes, of beer and malt beverages, present authority to be eliminated 
= lipi, dba Fillipi Brothers, Warren, Minn. from Milwaukee, Wis., and Peoria, Ill., to MC-110686, Sub. 12, McCormick Dray Line, 
not mon carrier, over irregular routes, of Sioux City, Ia., and, on return, empty Inc., Avis, Pa. Common carrier, over ir- 
ré od fibre insulation board, from the inter- containers or other such incidental facili- regular routes, of reels and iron and steel 
nm nal boundary line between the U.S ties, ; articles, between Muncy Valley, Pa., on the 
+ Canada at Noyes, Minn., to points in MC-78118, Sub. 9, Wilbur H. Johns, Lan- yne hand, and, on the other, points in Del., 
I nesota, and, on return, damaged and caster, Pa. Common carrier, over irregular Md., Va., N.J., N.Y., O., Pa., and W.Va. 
ected shipments and empty containers or routes, of pulpboard, in rolls, and fibreboard, MC-111177 Sub 3 Robert G Jones, 
on her such incidental facilities (not speci- in rolls, (a) from Clifton, Dundee, Whip- Hutchinson, Kan. Common or contract 
a d). ; pany and Riegelsville N.J., to Knox, Pa carrier, over irregular routes, of cereal malt 
MC-30980, Sub. 5, Charles A. Tarantola Warwood, W.Va., and Buffalo, N.Y., and (b beverages and advertising matter pertain- 
Southampt n Hauling Co., St. Louis from Hopewell and Lynchburg, Va.; Roanoke ing to cereal malt beverages, from Golden | 
n a Common carrier, over irregular routes Rapids and Sylvia, N.C.; Rome and Macon Colo., to points in Kansas, and, on return, 
le II] commodities which because of size and Ga and Panama City, Fla to Knox and empty containers or other such incidental | 
veight require special equipment or special Warwood. Note: Applicant is authorized t facilities. Note: A proceeding has been in- | 
du nn Pe gy oo and semi- —— er as a contract . arrier in stituted to determine applicant’s status. 
-ndent rocessed feed, in granular form, in shipper- 7-15583 and Sub. 12 thereunder. Dual 7. ms neil J 
dete ned hopper-type containers, to, from and operations may be involved. A proceedin wie, Pee Gone = aan co ieee 
etween plants of the Atomic Energy Com- has been instituted to determine applicant’s . —e of be l a a: - ee 
proce ission at or near Weldon Spring, Mo status eed ere — 3 a | 
vil. Ky Sargents and Ross, O., and Oak MC-82063. Sub William Klipsch Jr ts ‘0 _ Philadaonne” = a., wil. } 
idge, Tenn dba Klipsch Hauling Co., St. Louis, M¢ ; iediaaie: 1 e ome me oe a, — 4 
MC-35890, Sub. 12, Blodgett Uncrated FPur- Common carrier, over irregular routes, of oe — — a 7 eee 
ture Service Inc., Grand Rapids, Mich liquid commodities, except corn  syrul ote sen = ace — eoutamners = 
‘ommon carrier, over irregular routes (seek- asoline and petroleum products requiring om incidental facilities. 
elimination of certain gateways in con- stainless tank trailers, between points i MC-111940, Sub. 21, Smith’s Truck Lines, 
tion with authorized operations in MC- the commercial zone of St. Louis, Mo.-East Muncy, Pa. Common carrier, over irregular 
890 and Subs. 6. 7 and 9). of (1) new St. Lou Ill on the one hand, and, on rol Ss, Of limestone and limestone products, 
furniture, uncrated, between Grand Rapids the other, points in Mo., and Ark.; those i: from points in Lycoming and Montour 
ywwell, Otsego } Holland, Mich., and Illinois south of US. Highway 136 and counties, Pa., to points in Allegany, Broome 
' nts in New . y (applicant says it is Nashville and Memphis, Tenn Chemung Livingston, Schuyler, Steuben 
~ ee thorized to conduct these operations by MC-92983, Sub. 287, Eldon Miller, In Tios a, Tompkins, Wyoming and Yates coun- 
. a king at Chicago, Dl., in MC-35890): (2 Iowa City, Ia. Common carrier, over irreg- ies, N.Y and on return, empty containers 
= = new furniture, from Grand Rapids, Lowell lar routes. of _ petroleum and petroleum or other such incidental facilities. 
1 Road O ego and Holland, to Hartford, Middle- products, in bulk, in tank vehicles, fro MC-113843, Sub. 29, Refrigerated Food Ex- 
aankaal wn New Haven, Waterbury and South Trenton, M and points within 10 mile press, Inc Boston, Mass. Common carrier 
on oe — : mn applicant says it is au- thereof, to points in Iowa ver irregular routes, of bags, yarn and bur- 
hroug risec wm Be oan operations bi MC-95717. Sub. 1. Clarence Zweifel, dba lap, from Pepperell and East Pepperell 
ee as eee tated ub. 6 at James- Scotland Transfer, Scotland, S.D. Commo! Mass., to points in New York on and west 
bi he $m + a — ae Sone coerte®, over wg ag ae Q — f US. Highway 11 
ird M oe oor oe : _ ‘ izer, from the Crystal Chemica x n¢ MC- 019, Sub. 20 mery S é 
yusines ston Mass.; Bridgeport Conn and plant near South Sioux City, Neb., to Scot- Cr Chicago i oe — oe 
J.. ask anes R me ee says it is au- land, S.D and to points in South Dakota regular routes of meats, packinghouse prod- 
ao » conduct 1e8e pert ws ir anvhe = 90 mile = nanan . . eee . 
if ~ MC-35890 with its Sub. 6 ae beat at Saaeiaeal ity: 3) ‘cums Saneiinene * womens — ae age uses pecking - 
if Syt entrees 6) mew Cacnibuse. wneraied pee a] 2 et 1ouses, from Albert Lea and Paribault, 
ate : ; 7 : . i parts, peat moss, fencing wire, furnace fit- Minn., to points in Me., N.H., Vt., Mass 
Grand Rapids, Lowell, Otsego and tings, eaves troughs, chicken netting, tank- Conn., RI., N.Y., Pa J.. Del., Md., and 
Albar land, to points in Conn., Mass., and R.I age, nails, spikes, staples and tacks; building D.C. Note: Ar roceeding as been peageoy Mae gear 
certail plicant says it is authorized to conduct materials such as lumber, brick, tile, cement determine applicant’s status pe er 
Gover se operations in MC-35890 and Sub. ¢ blocks, cement, plywood, plasterboard and Mc mnie ae Sais ar 
ansport acking at J smestown or Falconer, N.Y pegboard; structural steel commodities, not - es — c = Carriers, Ltd. 
operat . by tackin at Medina, N.Y ); (5) new requiring special equipment, such as steel rng > 7 aeeene Ss sda Men worm carrier, 
irniture, uncrated, from Chicago, Ill., t beams, Steel sheeting and steel tanks, and ver irregular routes, of petroleum and pe- 
ints in Conn., Mass., and R.I. (applicant burial vaults and caskets, from Sioux Cit troleum products, in bulk, in tank vehicles, 
Expr it is authorized to conduct these op- Ia.. to Scotland, and points in South Dakot between points in N.J., N.Y., Del., Md., Pa 
ority 1 tions in MC-35890 with its Sub. 6 by witl 20 mile: thereof excepting any othe ind O., on the one hand, and, on the other 
of Fri king at Jamestown Falconer and Me- nunicipality ) petroleum products, such ports of entry on the Uv S.-Canada border 
e, NY (6) new furniture, between Chicag as lubricating oils and lubricating greases mn the Niagara and St. Lawrence rivers 
and points in Md., and D.C. (applicant n bulk containers, not requiring speci Note: Applicant requests that the described 
it is autohrized to conduct these op- equi ent. from Neb.. to Scot yperations De restricted to traffic moving in 
Cc ati in MC-35890 by tacking at Grand and points in South Dakota within 20 1 foreign cOmmerce only vo or irom points 
yurcl pids), and (7) new furniture, uncrated reof, and (4) household goods and emi- a ee 
Jer m points in Con! Mass., and R.I., to grant movables, between Scotland n the MC-115991, Sut L. S. Cherry, Spring- 
ransf nts in Tl., Ind., Ia.. Mich., Minn., M« e hand. and. on the other. points in I field, M« Contract carrier, over irregular 
i Wis Applicant says it is authorized to Neb.. and Minn utes, of frozen whole eggs, frozen egg 
luct these operations by tacking MC- MC-104340. Sul a —_ a yolks and frozen egg albumen, from Spring- 
rR ” with its Sub. 6 or tacking its Sub. 6 “ar a ; D ca ai a : field, M« to points in Tex., Tenn., N.C 
7 to a Sub. 9 at either Chicago, Grand Rapids en Sa, eee ne aneainenen ind S.C und Cleveland, Toledo and 
1d B ne of the New York counties named i ~ . ee oo = ae ae aa, gym Youngstown Oo Alban} N.Y Boston, 
throt 9, namley, Chautauqua, Cattaraugu aie ~ a a ee De . Mass Hartford, Conn and Philadelphia 
wise Monroe and Onondage counties) a. te. ene 6. on O06 Gus hand, on Pa. Note: Applicant says it now holds au- 
1C-526 Sub. 523, Arco Auto Carrier ene Gniir Cty: tee Wien eee on thority in MC-1415991 for this transportation 
Chicago, Ill. Common carrier, over ir- he Niagara and &. Lawret oe rivers. on tht limited to one contract with the Producers 
a r route f l trailers. other than aa al — ute : Applic nt aaa: that a ent Produce C¢ Springfield and that the pur- 
designed to be drawn by passenger au- nerationes. tee " weaned hat en ain’ Ganka ose of the application is to add a contract 
biles, in initial truckaway and drive- > iv dbistnating tn. Cates Coa. with Anheuser-Busch, Inc., to the cities for 
service, from Washington, D.C., and esa 2 ay eo which applicant holds authority, and, sec- 
ville. Md., to points in the US., and MC-104654, Sub. 111. Commercial Tran ndly, to extend the operation into the ad- 
ait ka; (2) tractors, in secondary driveawa) rt, In Belleville, M1 Common carrier ditional states mentioned. Applicant also 
perating rvice, as in (1), only when drawing trailers ver irregu ar routes, of liquefied petroleum has filed with the application a motion t 
oposals ‘ng in initial driveaway service as iI 3 oe in tank vehicles, from Eas limiss on the grounds that the above com- 
appears from Washington and Beltsville, to LOUIS, si nd points within five mile modities are exempt under section 203(b)(6 
applico- in Ala., Ariz., Ark., Calif., Colo., Ga thereof, to points in Missouri the interstate commerce act 
rom the Kan., La., Me Miss., Mont.. Nev., N.H MC-105159. Sub. 9, Alton S. Lawrence, Red MC-117119. Su 1. Willis Shaw and Ellis 
lications M., N.D., Okla., Ore 5.C.. Tenn., Tex Wing, Minn. Common carrier, over irregu- Bogan en Willis Shaw Produce Co Eln 
2s been Vt.. Wash., Wvo., D.C., and Alask: ar routes, of mineral wool (rock, slag or Springs, Ark. Common carrier, over irregu- 
pose an truck and trailer bodies, from Wash glass wool), plain or saturated, in batt oe routes. of frozen foods, ( 1) from oints 
> served ton and Beltsville, to points in the U.S with or without paper backing in boxes, b in Calif Ore.. Wash.. Ida.. Aris... nd -Utat 
ative at iding such bodies when loaded in or or packages, or in other than batts, in clot! +o sointe in Kal ’ Okia NM Mo ‘Ta Neb. 
hearing hipper’s trailer moving in truckaway or r paper bags, from Red Wing, Minn., and a a amd th) thten points in Minn 
oo oper eaway service as in (1) points in Minnesota within five miles there- send Meb.. to points in Kan. Okis.. Mo 
o> — MC- 2657, Sub. 524. Arco Auto Carriers t, u —— in N.D., and 8.D and Ark., and, on return, empty containers 
der the ¢ hicago, Ill Common carrier, over MC-106977, Sub. 19 (clarification r.s.C or other such incidental facilities (not spec- 
ular routes, of communication shelters, Motor Freight Lines, Inc., Houston, Tex ified). Note: Applicant says its proposes t 
pped or uneauipped, from Washington Common carrier, over regular routes, of gen- tack this authority to that now held to the 
ied ; ind Beltsville, Md., to points in the eral commodities, with exceptions, (a) be- extent practicable. It adds that the term 
ind Alaska tween the junction of U.S. Highways 19% frozen foods includes such articles as 
MC-55811, Sub. 43 (correction and amend- and 71 at Krotz Springs, La., and Shreve frozen cooked TV dinners, frozen meat 
, Jopl nt), Craig Trucking, Inc., Albany, Ind port, La., over U.S. 71, serving no intermedi- vegetable and fruit pies, frozen fruits and 
r rout nmon carrier, over irregular routes, of ate points, as an alternate route for oper- berries, frozen vegetables. frozen soup, frozen 
Class concrete mix, consisting of cement and ating convenience only, in connection with poultry and frozen cooked poultry 
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MC-117467, Fletcher H. Korte, dba Korte 
Truck Line, Boonville, Mo., Common car- 
rier, over irregular routes, of animal feed 
and commercial fertilizer, in bags, from East 
St. Louis, Ill., and Kansas City, Kan., to 
Boonville, Mo., and points within 25 miles 
thereof 

MC-117471, Virgil D. Miller, Gordon L 
Gudmundson and Siebert Gudmundson, dba 
Gudmundson Bros., Chatfield, Minn. Com- 
mon carrier, over irregular routes, of butter, 
from points in Dodge, Fillmore, Goodhue, 
Houston, Mower, Olmsted, Wabasha and 
Winona counties, Minn., to Rochester, 
Minn 

MC-117481, Marvin Donat, Webster, S.D 
Common carrier, over irregular routes, of 
farm machinery and implements, livestock 
and poultry feeds, fencing and egg case5, 
from Duluth, Minn., and points in the com- 
mercial zone of Minneapolis-St. Paul, Minn., 
to Holmquist and Webster, S.D. Note: Ap- 
plicant says he will transport livestock on 
return 

MC-117561, Northern Motor Carriers, Inc., 
Fort Edward, N.Y Contact carrier, over 
irregular routes, of cement, in bulk, in 
hopper-tank trailers, in bags, from the plant 
of the Glens Falls Portland Cement Co., 
Glens Falls, N.Y., to points in Me., N.H., 
Vt.. Mass., Conn., and R.I., and, on re- 
turn, empty pallets. Note: Applicant is au- 
thorized to conduct operations as a common 
carrier in MC-116038, Sub. 1, transporting 
prefabricated houses, from Hudson Falls, 
N.Y., to points in Conn., Me., Mass., N.H., 
N.J., R.1., Vt., and specified points in Penn- 
sylvania. Dual operations will be involved 
in the filing of the application for contract 
carrier authority 


MC-2202, Sub. 166, Roadway Express, Inc., 
Akron, O. Common carrier, over a regular 
route, of general commodities, with excep- 
tions, between the junction of relocated U.S 
Highway 25 and an unnumbered highway, 
about one mile northeast of Beaverdam and 
Cridersville, O., over the relocated highway, 
serving no intermediate points, as an alter- 
nate route for operating convenience only, 
in connection with authorized regular route 
operations. Note: Applicant says it desires 
to use the new section of relocated U.S. 25 
because it by-passes Beaverdam and Lima, 
O., and the heavy traffic between those two 
cities: that the new section is wider, safer 
and more suitable for motor carrier opera- 
tions. Applicant adds that no new or dif- 
ferent service could possibly result (Han- 
dling without oral hearing requested). 


MC-2392, Sub. 15, Wheeler Transport Serv- 
ice, Inc., Genoa, Neb. Common carrier, over 
irregular routes, of fertilizer, fertilizer so- 
lutions and fertilizer mixtures, in bulk, in 
tank vehicles, between points in Nebraska 
(Handling without oral hearing requested) 


MC-66562, Sub 1440, Railway Express 
Agency, Inc., New York, N.Y. Common Car- 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Minneapolis, Minn and Aberdeen, 
S.D., over a described route, and return, 
serving numerous specified intermediate or 
off-route points. (Handling without oral 
hearing requested) 

MC-73675, Sub. 22, Gallagher Freight Lines, 
Inc., Denver, Colo. Common carrier, of gen- 
eral commodities, with exceptions, serving 
the Lucky Mc Uranium Corp. mill 52 miles 
southeast of Riverton, Wyo., as an off-route 
point in connection with authorized regu- 
lar route operations. (Handling without oral 
hearing requested) 


MC-76177, Sub. 265, Baggett Transporta- 
tion Co., Inc., Birmingham, Ala. Common 
carrier, over irregular routes, of nylon salt 
solution, in bulk, in insulated temperature 
mechanical controlled tank vehicles, from 
Gonzales, Fla., to Decatur, Ala. Note: Ap- 
plicant holds contract carrier authority in 
MC-89778, and subs thereunder. Common 
control or dual operations may be involved 
Handling without oral hearing requested 


MC-96881, Sub. 2, Orville M. Fine, dba Fine 
Truck Line, Fort Smith, Ark. Common car- 
rier, over regular routes, of general commod- 
ities, with exceptions, (a) between Fort 
Smith and Lockesburg, Ark.. over U.S. High- 
way 71, and (b) between DeQueen and Ho- 
ratio, Ark., over Arkansas Highway 41, serv- 
ing all intermediate points, except Waldron 
Ark. Note: Applicant is authorized to con- 
duct operations under the second proviso of 
section 206(a)(1) of the interstate commerce 
act, in the name of O. M. Fine, dba Mena 
Freight Line, which operations have been 
assigned MC-96881 and MC-96881, Sub. 1 
Applicant has filed a transfer application to 
purchase the operating rights of Kelly Davis, 


dba Robert Davis Truck Line, MC-2924, and 
subnumbers' thereunder. Applicant also 
says he will continue to operate under the 
second proviso until such time as above 
applications are approved. Applicant adds 
that the approval of each of said applica- 
tions can be contingent on approval of the 
other, and, on approval of both, that ap- 
plicant’s authority to operate in interstate 
commerce under the proviso in Arkansas 
be canceled. (Handling without oral hear- 
ing requested). 

MC-107496, Sub. 114, Ruan Transport 
Corp., Des Moines, Ia. Common carrier, over 
irregular routes, of asphalt emulsion, in 
bulk, in tank vehicles, from Michigan City, 
Ind., to points in 30 Michigan counties 
(Handling without oral hearing requested). 

MC-114004, Sub. 24, Chandler Trailer Con- 
voy., Inc., Little Rock, Ark. Common Car- 
rier, over irregular routes, of trailers, de- 
signed to be drawn by passenger automo- 
biles, in initial movement, by haulaway 
methods (except utility rental trailers), 
from points in Kansas to points in the 
United States; except Augusta, Wichita, 
Newton, Coffeyville and points within 10 
miles of Coffeyville, Kan., and damaged or 
refused trailers on return. (Handling with- 
out oral hearing requested). 

MC-116628, Sub. 2, Suburban Transfer 
Service, Inc., Belleville, N.J. Contract car- 
rier, over irregular routes, of such mer- 
chandise as is dealt in by retail department 
stores, between New York, N.Y., Bala- 
Cynwyd, Pa., and Washington, D.C., limited 
to service under a continuing contract with 
Lord & Taylor of New York, N.Y. Note 
Duplication with present authority to be 
eliminated (Handling without oral hear- 
ing requested) 

MC-116987, Sub. 4, Robert H. Carr & Sons, 
Inc., Malvern, Pa Common carrier, over 
irregular routes, of vinegar and cider stock, 
in bulk, in tank vehicles, from Glassboro 
N.J., to Rochelle and Chicago, Ill., and 
Frankfort, Ind (Handling without oral 
hearing requested). 

MC-117564, Donald L. Howard Arcata, 
Calif. Common carrier, over irregular routes, 
of lumber and forest products, including 
plywood, from points in Humboldt County, 
Calif., to points in Arizona. (Handling with- 
out oral hearing requested) 

MC-38154, Sub. 13, C. S. Henry Transfer, 
Inc., Rocky Mount, N.C. Common carrier, 
over irregular routes, of general commodi- 
ties, with exceptions, between Rocky Mount, 
N.C., on the one hand, and, on the other, 
points in 31 counties in North Carolina 
Note: This application is directly related to 
MC-F-6972 in which authority is sought for 
purchase by C. S. Henry Transfer, Inc., of 
the operating rights of S. B. Smith. Rocky 
Mount, N.C., and for the acquisition bv 
Claude S. Henry. Vida B. Henry and M 
Webster Henry, all of Rocky Mount. of con- 
trol of such rights through the purchase 
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Petitions for Rehearing, Etc. 
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No. 30934, James B. Clew & Sons v. A. C 
& Y., et al Complainant and defendants 
asks issuance of reparation order 

> > * 


No. 31484, Utah Intrastate Freight Rates 
and Charges. (Amended) Union Pacific R.R 
Co., et al. ask modification of outstanding 
order of Feb. 8, 1956, to authorize respond- 
ents to publish and maintain for the future 
proposed rates. 

. . > 

No. 31579, Dow Chemical Co. v. C. & O., 
et al. Complainant asks leave to file peti- 
tion for reconsideration. 

* * . 


No. 31711, Fresh Vegetables from Tex., 
Calif., Ariz., and N.M Western Growers 
Association and Texas Citrus and Vegetable 
Growers and Shippers ask dismissal of in- 
vestigation. 

. * > 


No. 32292, William H. Muller & Co., Inc. v 
B. & M., et al. Complainant asks recon- 
sideration by full Commission. 

° * o 

No. 32385, Sub. 1, Emergency Increased 
Rates—Central States Territory, 1958 Na- 
tional Small Shipments Traffic Conference, 
Inc. asks leave to file out of time reply 
to petition of Central States Motor Freight 
Bureau, Inc., for reconsideration. 

> > * 


MC-C-1510, Iron and Steel Articles—East- 
ern Common Carriers; MC-C-1629, Iron & 
Steel Articles—Eastern Contract Carriers 
Reed Lines, Inc. asks relief from proposed 
report of Examiner Tobias Naftalin. 
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1. & 8S. M-10734, Machinery—From Salt 
ike City—International Transport, Inc. 
allroad protestants ask reconsideration, or, 
alternative, rehearing. 


Section 5a Application No. 33 (amendment 
2), Central States Motor Common Car- 
rs—Agreement Applicants ask issuance 
a supplemental order under section 5a 
the interstate commerce act, approving 
rtain amendments to the by-laws of Cen- 
ral States Motor Freight Bureau, Inc 
> > * 

1. & 8S. 6732, Reciprocal Switching—Rich- 
nd, Va Atlantic Coast Line R.R. Co., 
al. ask reconsideration 

. . > 
MC-6380, Sub. 6, R. F. Truesdell, Inc., Ex- 
nsion—Krannert Malone Freight Lines, 
ask reconsideration 
> > > 
MC-28439, Sub. 79, Daily Motor Express, 
Extension—Shortsville. N.Y Eastern 
rritory railroads, except the C. & O. Ry 
ask reopening and reconsideration 
. > 


MC-92983, Sub. 247, Eldon Miller, Inc., Ex- 
sion—Villa Park, Ill., MC-110420, Sub. 151 
Quality Carriers Inc Extension—Same 
Emery Transportation Co. asks reconsidera- 


. * * 
MC-104430, Sub. 21, Capital Transport Co., 
Extension—Miss. Gulf, Mobile & Ohio 


2R é isk reconsideration 
* . . 


MC-115364, Sub.1, Goodman Motor Trans- 
port Cc Ltd., Contract Carrier Application 
Los Angeles-Seattle Motor Express, Inc., et 
a isk reconsideration. 

. . > 
MC-F-6681 Southern Transport Inc 


Purchase—Dixie Transport Co., et al. South- 
ern Transport, Inc Dixie Transport Co., 
Propst Transport, Inc Carolina Car Car- 
riers In ind McDowell Transport Inc 
ask dismissal application and vacation 

rder grantin petitioners temporary au- 


COMPLAINTS 


No. 32488, Atlantic Creosoting Co., Savan- 
nah, Ga., v. Southern Railway Co., 
et al 

Alleges rates on creosoted pine poles 
rom Ernest, Ga., to North Sydney, Nova 

Scotia, in the period from December 

10, 1954, through June 7, 1955, in viola- 

tion of sections 1 and 6. Asks cease and 

lesist order and rates. (W. Ray Alex- 
ander, P.O. Box 1188, Savannah, Ga.) 


No, 32490, Kansas City-Leavenworth Bus 
Lines, Inc. v. Thunderbird Transpor- 
tation Co., Inc 

Alleges reduced fares between Kansas 
‘ity, Mo., and Lansing, Kan., Kansas 
‘ity and Wadsworth, Kan., and Kansas 
ity and Leavenworth, Kan., unjust and 
nreasonable in violation of sections 

216(a) and (d) and the national trans- 

ortation policy. Asks cease and desist 

rder, and prescriptions of minimum 


ates 


No. 32492, Scottdale Machine, Foundry 
and Construction Co., Scottdale, Pa 
v. Pennsylvania Railroad Co. and 
Chicago, Milwaukee, St. Paul & Pa- 
cific Railway Co. 
Alleges rates on carload shipments of 
1eating furnace pipe from Scottdale, 
’a.. to Riverdale, Ia., on July 23, 1956, 
september 11, 1956, and September 25, 
956, in violation of sections 1 and 6. 
\sks reparation of $718.10. Modified 
rocedure ordered. 


Yo. 32493, Allied Chemical Corp., New 
York, N.Y. v. St. Louis Southwest- 
ern Railway Co. et al. 

Alleges rates on 30 tank carloads of 

Uuphuric acid, from Baton Rouge, La., 

Tyler, Tex., and 16 tank carloads of 


spent sulphuric acid from Tyler to Baton 
Rouge, in the period from September 
29, 1955, to February 25, 1956, in viola- 
tion of section 1. Asks cease and desist 
order and reparation of $13,202.38. Modi- 
fied procedure ordered. (Warren J. Sul- 
livan Director of Traffic, Allied Chemical 
Corp., 40 Rector Street, New York 6, 
N.Y.). 


No. 32494, Packinghouse Products and 
Meats to West Coast. 

Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, to determine whether schedules 
published on meats and packinghouse 
products from midwest points to destina- 
tions in Pacific coast territory in tariff 
MF-I.C.C. No. 11, thirteenth revised page 
18 and ninth revised page 19 in full, of 
Midwest Coast Transport, Inc., and on 
specified pages of tariff MF-I.C.C. No 
89 of Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, result in rates, charges, 
rules, regulations or practices in violation 
of the act 


MC-C-2387, A. F. Childs, dba Childs’ 
Transfer—Revocation of Certificate 
Respondent ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why it should not be required 
to comply with section 215 of the act with 
respect to evidence of insurance or other 
security for the protection of the public, 
or indicate it desires an oral hearing, 
failure to comply with which to result in 
construing show-cause order as institu- 
tion of a proceeding to determine if au- 
thority should be revoked or suspended 


MC-C-2398, Hudson Transit Lines, Inc 
v. Bob’s Bus Terminal, Inc., et al 

Assails certain practices of the de- 
fendants in the transportation of pas- 
sengers between points in New York and 
New Jersey. Asks cease and desist order 
and a determination of the fitness of 
Bob’s Bus Terminal, Inc. (James F. X 
O’Brien, 17 Academy Street, Newark 2 
N.J.) 


PROPOSED 
REPORTS 


Operations by Truck Line 
Held Partly Unauthorized 


Hearing Examiner Richard H. Roberts, 
by a recommended report in MC-C-2166, 
Viking Freight Co. et al. v. M. P. & St. L. 
Express, Inc., has proposed that the 
Commission find that the defendant, of 
Paducah, Ky., “is and has been conduct- 
ing unauthorized operations in the trans- 
portation of general commodities between 
Paducah, Ky., and Memphis, Tenn., in 
violation of section 206(a) of the inter- 
state commerce act,” and that the de- 
fendant should be ordered to cease and 
desist from the violation 

By a complaint filed December 6, 1957, 
Viking, A & H Truck Line, Inc., and 
Arnold Ligon, doing business as Arnold 
Ligon Truck Line, alleged that the de- 
fendant was conducting the considered 
operations without appropriate authority, 
resulting in “loss and damage” to them, 
the examiner stated. 


He said that a “close examination” 
of the defendant’s existing certificates 
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disclosed that it might operate (A) be- 
tween St. Louis and points in Ballard 
County, Ky.; (B) between Paducah and 
points within 35 miles of La Center, 
Ky., including certain points in Bal- 
lard County and those on Kentucky 
Highway 286, and (C) between Memphis 
and points within 35 miles of La Center, 
as indicated in (B). 

“By combining certain of the cer- 
tificated authority and observing a com- 
mon gateway, it is clear that MP. & 
St. L. Express is authorized to operate 
between St. Louis and Memphis, and 
between St. Louis and Paducah, but 
definitely defendant cannot operate be- 
tween Paducah and Memphis under its 
existing authority,” the examiner con- 
cluded. 

Any exceptions to the report must be 
filed with the Commission within 30 
days from August 6. 


Interstate Route Alternate 
To a Route Certificated by 
State Disapproved by Board 


A grant of interstate motor-carrier 
authority to operate over a route 
which is alternate to a route au- 
thorized by a state certificate, with- 
out the usual showing of public con- 
venience and necessity would not be 
in the public interest, says Joint 
Board No. 108, in recommending 
denial of a truck line’s application 
for alternate-route authority. 


In a recommended report in MC-64600, 
Sub. 14, Wilson Trucking Corp., Exten- 
sion—Alternate Route, the board, con- 
sisting of William C. Seibert, of Virginia, 
also said the operation proposed by Wil- 
son Trucking Corp., of Waynesboro, Va.., 
would amount to institution of a new 
service without the usual showing of 
public convenience and necessity. 

The board said the applicant sought a 
certificate authorizing it to transport 
general commodities, “with the usual ex- 
ceptions,” between Richmond and Nor- 
folk, Va., and return, over two specified 
routes, serving no intermediate points, 
as alternate routes for operating con- 
venience only in connection with its 
operations between those points over a 
route authorized by the State Corpora- 
tion Commission of Virginia and regis- 
tered by the I.C.C. under the “second 
proviso” of section 206(a)(1) of the in- 
terstate commerce act. 

The second proviso, in effect, author- 
izes a motor carrier to transport inter- 
state traffic, without an I.C.C. certificate, 
solely within a particular state, if the 
state has a board empowered to issue 
a certificate and it has issued such cer- 
tificate to the carrier in question. 

Limitation of Service 

Stating that under Virginia law, au- 
thority to serve a point such as Nor- 
folk did not allow service to the com- 


mercial zone of that city, the joint 
board added that in the I.C.C. pro- 
ceeding, Commercial Zones and Termi- 


nal Areas, 54 M.C.C. 21, 102-103, “it was 
decided that interstate operations under 
the second proviso of section 206(a) (1) 
are subject to all limitations as to com- 
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modities, points and territory, inherent in 
or specifically provided for in the state 
certificate, and the meaning of the lan- 
guage of the state certificate is de- 
termined not under the construction that 
would be placed on such language if it 
was an interstate certificate, but by the 
interpretation given it by the state 
authorities.” 

The board said that the effect of a 
grant of the instant application would 
therefore permit the applicant, by ob- 
taining a certificate authorizing inter- 
state operations, to serve Newport News, 
Hampton and Langley Field directly 
from Richmond, without the necessity 
of going through Norfolk. 

It said that in considering applications 
to operate over alternate routes, the 
Commission had consistently recognized 
three concurrent tests, “all of which 
must be met before authority may be 
granted solely on the basis of operating 
economy and convenience.” Those tests, 
the board said, were as follows: 

“(1) Applicant must show existing op- 
erations between the termini under ap- 
propriate authority over a practical and 
feasible route; (2) applicant must es- 
tablish that over its authorized route 
it is an effective competitor with exist- 
ing carriers operating between the ter- 
mini, and (3) that the competitive situa- 
tion will not be materially changed to 
the disadvantage of competing carriers 
or permit such a change in operation as 
to amount to the institution of a new 
service.” 

The board concluded that Wilson 
Trucking Corp., “has failed to meet the 
tests set forth above, by not having 
appropriate authority over an existing 
service route and by the institution of 
what would amount to a new service.” 

Stating that the proposed operation 
would amount to the institution of a new 
service “without the usual showing of 
public convenience and necessity,” the 
joint board also said that “the founda- 
tion of the instant application is also 
tenuous for another reason.” 


‘Second Proviso’ Operation 


“Applicant’s service routes between 
Richmond and Norfolk are intrastate 
routes registered with the Commission,” 
it stated. “While registration authorizes 
interstate service, such authority is not 
the type of interstate route contemplated 
to meet the alternate-route test. The 
theory behind the second proviso regis- 
tration is based on a recognition by 
Congress that, so long as operations are 
confined to a single state, local authori- 
ties are best qualified to determine a 
need for such operations. 

“Interstate operations under the sec- 
ond proviso, accordingly, are subject to 
the limitations imposed by the state cer- 
tificate and, without the usual showing 
of public convenience and necessity, a 
grant of authority to operate over a 
route which is alternate to a route au- 
thorized by a state certificate would not 
be in the public interest. All things con- 
sidered, the board is of the opinion 
that the application must be denied.” 

Exceptions to the report, if any, must 
be filed with the Commission within 20 
days from August 6. 


Motor Finance Proposal 


Hearing Examiner Philip N. Crowley, 
by a recommended report in MC-F-6339, 


Central Freight Lines, Inc.—Control— 
Alamo Express, Inc., embracing Finance 
No. 19431, Central Freight Lines, Inc.— 
Notes, has proposed, on further hearing, 
that the Commission grant both applica- 
tions. In the title proceeding, Examiner 
Crowley recommended approval of (a) 
the acquisition by Central Freight Lines, 
Inc., of Waco, Tex., of control of Alamo 
Express, Inc., and Alamo Cartage Co., of 
San Antonio, Tex., through purchase of 
their capital stock, (b) purchase by Cen- 
tral of certain terminal properties of W 
& H Investment Co., (c) merger of the 
properties of Alamo Cartage into Cen- 
tral for ownership, management and 
operation and (d) acquisition by W. W. 
Callan of control of the properties 
through the transaction. In the embraced 
proceeding, he recommended grant of au- 
thority to Central to issue its unsecured 
promissory notes not exceeding $750,000 
to finance the transaction in MC-F-6339. 


Joint Board Would Dismiss 
Film Carrier’s Complaint 


A complaint in which it is alleged that 
Ephraim Freightways, Inc., of Denver, 
Colo., has been operating in interstate 
commerce within Colorado without au- 
thority from the federal Commission 
should be dismissed “for failure of 
proof,” according to joint board No. 126. 
The joint board reached that conclusion 
in a recommended report in MC-C-2177, 
Sidney W. Johnson, dba Southwestern 
Film Service v. Ephraim Freightways, 
Inc. 

The joint board, composed of John P. 
Thompson of Colorado, said that by a 
complaint filed February 25, Sidney W. 
Johnson, of Taos, N.M., doing business 
as Southwestern Film Service, made the 
allegation with respect to the defendant, 
Ephraim Freightways, Inc., of Denver. 

Johnson complained in substance that 
he was authorized to perform interstate 
service between Colorado points, and 
that Ephraim was performing the same 
service between the same points without 
interstate authority, the board said. 
Ephraim replied that it was transport- 
ing motion picture film between Colo- 
rado points; that it had filed application 
for interstate authority, and that, “pend- 
ing the determination of its application,” 
it was not able to state whether its op- 
erations were interstate in character, 
the board added. 


Stating that it rejected a theory that 
all traffic was interstate in character, 
the joint board concluded that “the 
transportation of film from Denver ex- 
changes and otherwise as indicated by 
the evidence here cannot fairly be char- 
acterized as being either entirely intra- 
state or entirely interstate in character.” 


“In summary,” the board concluded, 
“it appears that motion picture film 
moves between Colorado points in some 
instances in interstate commerce, and in 
others in intrastate commerce only. 

“In the present proceeding, the evi- 
dence was entirely confined to general- 
ities. There is no proof that the re- 
spondent ever transported any particular 
shipment in interstate commerce. 


“There is of course the theory that all 
traffic is interstate in character, and 
none intrastate. Under this discredited 
theory, it is argued that all manufac- 
ture being for ultimate consumption at 
some place unknown at the time of 
manufacture, presumably largely outside 
the state of manufacture, every com- 
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plete interruption in the movement 
the ultimate consumer, for storage, { 
bulk breaking and ultimate local dist 
bution, and all changes of ownership a 
control of the goods en route should 
discarded. There is no answer to tl 
theory except to say that it is nonsen 
it simply does not conform to the act 
practice, nor to the common understan 
ing of merchants and carriers, as 
what is local movement of traffic. 
This theory is the only one upon whi 
the complaint might be sustained. T 
joint board rejects this theory 


Exceptions to the report, if any, mu 
be filed with the Commission within 
days of August 6. 
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Paper Boxes 


I. and S. M-10850, Paper Boxes 
Springfield, O., to Springfield, Mo. By 
Examiner Henry C. Lawton. Recom- 
mends finding not shown to be just and 
reasonable a rate of 96 cents a 100 
pounds, minimum 30,000 pounds, on pa- 
per boxes, knocked down, other than 
corrugated, from Springfield, O., to 
Springfield, Mo. Cancellation of sus- 
pended schedules and discontinuance of 
proceeding proposed, without prejudice 
to the establishment of the 96-cent rate 
subject to a minimum of 36,000 pounds 
if the considered traffic is loaded in one 
unit of equipment, provided the loading 
is performed by the consignor of the 
shipment and the unloading by the con- 
signee. The proposed rate was filed by 
carriers parties to tariffs of the Middle- 
west Motor Freight Bureau, to become 
effective February 18, but on protest of 
certain railroads operation of the sched- 
ules was suspended to and including Sep- 
tember 17, Examiner Lawton said. With 
the proposed modifications, the proposed 
rate would be amply compensatory, the 
examiner said. The only possible advan- 
tage in using the motor service would be 
somewhat faster time in transit, he said 
adding that this was an inherent ad- 
vantage and the interstate commerct act 
required the preservation of such ad- 
vantages rather than their nullification 
by requiring the possessors to maintail 
higher rates than their competitors fo: 
the sole purpose of offsetting such ad- 
vantages 


Broken Stone 


No. 32278, Rubble Stone Co. v. Chi 
cago & Eastern Illinois Railroad Co 
et al. By Examiner Otto A. Hanson 
Recommends dismissal of complaint ol! 
finding not shown to have been inappli 
cable, unjust and unreasonable, or other 
wise unlawful, rates charged on 24 car 
loads of broken stone shipped fron 
Crossville and Crab Orchard, Tenn., t 
Minneapolis, Minn., during 1954 an 
1955. The examiner said that on thre 
shipments handled in open-top cars, 
rate of $7.60 per net ton, not includin 
the Ex Parte No. 175 increase, Wa 
charged. He added that the defendant 
were willing to refund the differenc 
between that rate and one of $7.4’ 
which latter they conceded was the 2 
plicable through rate for open-top ca 
They also conceded that the applica 
through rate for closed cars was $8 
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th rates having been composed of 
tors to and from St. Louis, Mo., the 
aminer said. The principal issue in 
proceeding arose from the fact that 
e factor applying from St. Louis to 
nneapolis included increases author- 
in Ex Parte Nos. 162, 166 and 168, 
that the separate factors applying 
the origins to St. Louis were sub- 
to the maximum increases author- 
d in those proceedings, the examiner 
Citing Canadian Fruit Whole- 
lers’ Assn. v. Atlantic C.L.R. Co. 303 
C.C. 187, he concluded that the rates 
varged were not less than those ap- 
licable, and that “the evidence is in- 
ifficient to establish that the entire 
ugh rates charged were unjust or 
reasonable 


Building or Roofing Materials 


No. 32218, Roofing or Siding—Twin 
‘ities to South Dakota. By Hearing Ex- 
miner Edward E. Kobernusz. Recom- 
nends discontinuance of proceedings on 
inding (not shown) to be unlawful pres- 
nt rates of the respondent (Ace Lines, 
Inc.) on building or roofing materials, 
minimum 30,000 pounds, from Twin 
Cities, Minn., to 33 points in South Da- 
kota, which were an increase over old 
ates and which had been in effect since 
September 24, 1956. As an example, the 
xaminer said that the respondent pub- 
ished a rate to Aberdeen, S.D., of 42 
ents per 100 pounds, minimum 30,000 
wounds, while the corresponding rail 
ate was 48 cents, minimum 40,000 
wounds. Stating that “the rail carriers” 
held that the considered rates under in- 
estigation should be 112 per cent of rail 
ates, the examiner said that the Com- 
nission did not prescribe such rates as 
linimum reasonable rates in Roofing 
Ete., From Twin Cities, Minn., to South 
Dakota, 69 M.C.C. 129, which was cited 

the railroads in support of their con- 
ention. He concluded that the evidence 
ibmitted in the instant case did not 
stablish that the present rates were 
inlawful or in violation of the national 
transportation policy and there were no 
acts which would justify a prescription 
ft rates for respondent on the basis of 

12 per cent of the corresponding rail 
ates or any other amounts. The present 
utes of the respondent and the revenue 
erived thereform “compare favorably 
ith the rates and revenues on compar- 
ble hauls of roofing to other destina- 
ns in the territory,” he said 


Motor Recommended Reports 





> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 


Certificates—Licenses—Permits 


Alabama (Evergreen) — MC-115162, 
ib. 39, Walter Poole, dba Poole Truck 
ne, Extension Alabama. Certificate 
oposed. Lumber, between points in 
abama south of U.S. Highway 78, ex- 
pt points in Greene, Sumter and Mar- 
go counties, on the one hand, and, 





on the other, points in Tenn., Ky., Ga 
Miss., Fla., and La., with exceptions. 


Florida (Jacksonville) —-MC-59150, Sub 
8, Ploof Transfer Co., Inc., Extension- 
South Carolina. Certificate proposed 
Gypsum products and accessories, from 
Jacksonville, Fla., to points in South 
Carolina, over irregular routes 

Illinois (Decatur)—MC-115179, Sub. 4 
Glacken Transportation, Inc., Extension 

Resin Plasticizer. Certificate proposed 
and approval of dual operations rec- 
ommended. Resin plasticizer, in bulk, in 
tank vehicles, from Decatur, Il., to points 
in Ind., Ky., Mich., Mo., O., Wis., and 
Pa., over irregular routes. 

Illinois (Chicago MC-64932, Sub 
239, Rogers Cartage Co., Extension—Or- 
dill. Certificate proposed. Nitric acid, 
spent sulphuric acid and nitrogen fer- 
tilizer solutions, in bulk, in tank ve- 
hicles, from Ordill, Ill., to points in O., 
Mo., Ia., Minn., Wis., Mich., Ind., Ky., 
and Ark. and in Tennessee west of U.S 
Highway 23, over irregular routes. 

Illinois (East St. Louis)—-MC-101082, 
Sub. 6, EE-Jay Motor Transports, Inc., 
Extension—Liquid Petroleum Wax. In- 
terim Permit proposed, and barring fur- 
ther proceedings, permanent authority 
recommended. Liquid petroleum wax, in 
bulk, in tank vehicles, from East St 
Louis, Ill., to points in Kan. and Neb., 
over irregular routes, and damaged or 
defective shipments on return, with con- 
ditions, limited to service under a con- 
tinuing contract or contracts with the 
Socony Mobil Oil Co., Inc., Kansas City 
Division, Kansas City, Mo 


Illinois (Jacksonville) —-MC-117128, Ar- 
vil Stewart, dba Stewart Brothers, Com- 
mon Carrier. Denial of certificate pro- 
posed. Fabricated structural steel, from 
Jacksonville, Ill., to all points in Ia. and 
Mo., over irregular routes. 

Indiana (Alexandria)—-MC-1328, Sub 
6, J. J. Long, Inc., Extension—Mineral 
Oil. Permit proposed. Mineral wool and 
mineral wool products, from Gimco 
City, Ind., to points in described parts 
of Mich., Pa., Ky., Mo., Ia.. and Wis., 
under a continuing contract with the 
National Gypsum Co., Buffalo, N.Y., over 
irregular routes. 


Indiana (Pierceton)—MC-111941, Sub 
5, Philip Arthur Flinn and Robert H 
Leifer, dba Pierceton Trucking Co., Ex- 
tension—Laketon. Certificate proposed. 
(1) Petroleum products, from Laketon 
Ind., to points in O., Ill., and Mich., and 
(2) blending oil, in bulk, in tank vehicles, 
from Columbia Park, O., to Laketon, 
over irregular routes 

Iowa (Iowa City) —MC-92983, Sub. 290, 
Eldon Miller, Inc., Extension—Musca- 
tine, Ia—Acids and Chemicals. Certifi- 
cate proposed. Acids and chemicals, in 
dry or liquid form, in bulk, from Mus- 
catine, Ia., and points within 10 miles 
thereof, to points in Mo., N.D. and Wis.., 
over irregular routes. 

Kansas Kansas City)—-MC-109665 
Sub. 5, Argentine Transit Lines, Inc 
Extension—Merriam, Kan. Certificate 
proposed. Passengers and their baggage, 
between the junction of Kansas High- 
way 10 and Pflumm Road in Merriam, 
Kan., and the junction of Ninth and 
Main streets in Kansas City, Mo., and 
return, over a specified route, serving 
all intermediate points. 

Kentucky (Lexington) MC-114719 
Sub. 2, Frank R. Dean, Jr., Extension— 
Wrecked and Disabled Motor Vehicles. 
Denial of permit proposed. Wrecked and 
disabled motor vehicles, truckaway, be- 
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tween points in Ky., Ind. O., W.Va., 
Tenn., and Ill 


Massachusetts (Cambridge)—MC- 
31520, Sub. 1, Salvatore Soldani, dba 
Soldani of Boston, Extension—Troy, N.Y 
Certificate proposed. New upholstered 
furniture, uncrated, from Boston, Mass., 
to Albany and Troy, N.Y., and damaged, 
defective and returned shipments on re- 
turn, over irregular routes 


Michigan (Kalamazoo)—MC-7060, Sub 
1, Frank Neiderlander, dba Burgess 
Transfer, Extension—Michigan Counties 
Permit proposed. Articles distributed by 
meat packing houses, from Kalamazoo 
Mich., to points in specified counties in 
Michigan, and damaged or defective 
shipments on return, over irregular 
routes, under a continuing contract or 
contracts with Agar Packing Co., Inc., of 
Chicago, Ill.; Marhoefer Packing Co., of 
Muncie, Ind., and Swift & Co., of Chi- 
cago. 


Mississippi (Hernando)—MC-116784, A 
W. Bouchillon and W. A. Sanders, dba 
Bouchillon and Sanders, Common Car- 
rier. Certificate proposed. General com- 
modities, with exceptions, between Mem- 
phis, Tenn., and Hernando, Miss., over 
US. Highway 51, serving all intermediate 
points 


Missouri (Glendale)—MC-117373, Phil- 
lip N. Engle, dba Nu-Way Trucking, 
Contract Carrier. Permit proposed. (1) 
Ice cream and salad dressings, from the 
Steak ’N Shake, Inc., commissary at or 
near Universal City, St. Louis County, 
Mo., to that firm’s commissary at Bloom- 
ington, Ill.; (2) chili, ground meat and 
fountain syrups, on return, and (3) equip- 
ment and supplies used in restaurants, 
between the two commissaries, over ir- 
regular routes, limited to service under 
a continuing contract or contracts with 
Steak ’N Shake, Inc., of Bloomington. 


Missouri (Kansas City) —MC-200, Sub 
176, Riss & Co., Inc., Extension—Alter- 
nate Route (corrected report). Certifi- 
cate proposed. General commodities, 
with exceptions, (1) between Toledo, O., 
and Birmingham, O., and return, over 
a specified route, and (2) between Elyria, 
O., and Cleveland, O., over Ohio High- 
way 113, serving no intermediate points 
and serving Birmingham and Elyria for 
joinder only, in connection with author- 
ized regular-route operations between 
Chicago, Ill,, and Cleveland, through To- 
ledo , 


Missouri (St. Louis)\—MC-117420, Mar- 
vin Crowell, Common Carrier. Denial of 
certificate proposed Motor vehicles, 
wrecked, disabled or repossessed, tow- 
away, between points in Illinois, on the 
one hand, and, on the other, St. Louis, 
Mo., and points in St. Louis County, 
Mo., over irregular routes 


New Hampshire (Keene MC-117397 
Joseph H. Metcalf, dba Metcalf & Sons 
Common Carrier. Dismissal of applica- 
tion proposed, on finding proposed trans- 
portation incidental to that by aircraft 
and exempt from certificate and permit 
requirements of the act. General com- 
modities, between Keene, N.H., on the one 
hand, and, on the other, Hillsboro and 
Petersborough, N.H., and all points in 
specified N.H. and Vt. counties, limited 
to traffic with a prior or subsequent 
movement by aircraft and to traffic 
moving on air carrier bills of lading. 
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New York (Ilion) —MC-30962, Sub. 5, 
Huyck Trucking Co., Inc., Extension— 
Wood Shelving. Permit proposed. (1) 
Wood shelving, uncrated, and (2) parts 
of wood shelving when transported there- 
with, between Utica, N.Y., on the one 
hand, and, on the other, Erie, Pa., Bal- 
timore, Md., Cleveland, O., Washington, 
D.C., New York, N.Y., and points in 
Conn., Mass., N.H., and specified parts 
of Vt., NJ. and Pa., over irregular 
routes, limited to serving under a con- 
tinuing contract or contracts with Rem- 
ington Rand Corp., Division Sperry- 
Rand Corp., of New York, N.Y. 


New York (Suffern) —MC-106433, Sub. 
2, Antrim Transportation Co., Inc., Ex- 
tension—Natick, Mass. Certificate pro- 
posed. Malt beverages, in containers, 
on pallets, from Natick, Mass., to Till- 
son, Ulster County, N.Y., and empty 
containers and pallets on return, over 
irregular routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 97, Ryder Tank Line, Inc., 
Extension—Demopolis. Certificate pro- 
posed. Liquid glues, formaldehyde, res- 
ins, surface-coating compounds and 
plastic binders, in bulk, in tank vehi- 
cles, and catalyst or liquid glue hardener, 
in drums, when moving on tank vehicles 
transporting at the same time the above 
bulk commodities, from Demopolis, Ala., 
to points in Indiana. 


Ohio (Akron)—MC-2202, Sub. 163, 
Roadway Express, Inc., Extension- 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Catsworth, Ga., and Calhoun, 
Ga., and return, over a specified route, 
serving no intermediate points and serv- 
ing Chatsworth for joinder only, as an 
alternate route for operating convenience 
only in connecion with (1) authorized 
regular route operations between Nash- 
ville, Tenn., and Macon, Ga., and between 
Calhoun and Cedartown, Ga., and (2) 
alternate route operations between 
Knoxville, Tenn., and Cartersville, Ga. 


Ohio (Cleveland) — MC-117295, Best 
Transport, Inc., Contract Carrier, em- 
bracing MC-F-6878, H. M. O’Neill, et al. 
—Control—Best Transport, Inc. Permit 
proposed, in title case, and dismissal of 
application proposed in embraced case. 
Cement, from Alsen, N-Y., to points in 
N.Y., Me., N.H., Vt., Mass., Conn., Pa., 
N.J., and RI., over irregular routes, un- 
der a continuing contract with Lehigh 
Portland Cement Co., of Allentown, Pa. 
In the embraced case, H. M., F. J., and 
W. J. O'Neill sought authority under 
section 5 of the act to acquire control 
of Best Transport, Inc., coincidentally 
with the grant of authority in the title 
case. 


Ohio (Columbus)—MC-115875, Sub. 1, 
Harold Miller, dba H. R. Miller Truck- 
ing, Extension—Metal Burial Caskets. 
Permit proposed. Rejected, damaged or 
defective metal burial caskets, from 
points in 17 non-western states to Co- 
lumbus, O., over irregular routes, under 
a continuing contract or contracts with 
the Belmont Casket Manufacturing Co., 
of Columbus. 


Pennsylvania (Hungerford) — MC- 
89975, Sub. 1, Martin Luther Rehmeyer, 
Extension—Palletized Tin Cans. Permit 
proposed. (1) Empty tin cans, on pallets, 
from Baltimore, Md., to Hungerford, Pa., 


and (2) empty boxes, boxes on wheels 
and used empty pallets on return, over 
U.S. Highway 111, serving no intermedi- 
ate points, under a continuing contract 
with Hungerford Packing Co., Inc., of 
Hungerford. 


Pennsylvania (New Kensington)—MC- 
4409, Sub. 12, R. & H. Corp., Extension 
—Prefabricated Buildings. Interim per- 
mit proposed, with authority for dual 
operations recommended, and barring 
further proceedings, permanent authori- 
ty proposed. Prefabricated homes, com- 
ponent parts thereof, and furnishings 
and fixtures therefor when shipped there- 
with, from the Imperial Homes, Inc., 
plant near Clarion, Pa., to points in 
N.Y., O., W.Va., Va., Md., Del., N.J., and 
D.C., and damaged shipments and raw 
materials on return, over irregular 
routes, with conditions, limited to serv- 
ice under a continuing contract or con- 
tracts with Imperial Homes, Inc., of 
Clarion. 


Pennsylvania (New Kensington)—MC- 
4409, Sub. 12, R. & H. Corp., Extension- 
Prefabricated Buildings. Interim permit 
proposed and approval of dual opera- 
tions recommended. Prefabricated homes, 
component parts thereof and furnishings 
and ‘fixtures therefor, when shipped 
therewith, from the site of the plant 
of Imperial Homes, Inc., near Clarion, 
Pa., to points in N.Y., O., W.Va., Va., 
Md., Del., N.J. and D.C., and damaged 
shipments and raw materials on return, 
under a continuing contract or con- 
tracts with Imperial Homes, Clarion, 
Pa., over irregular routes. 


Pennsylvania (Oil City) — MC-96733, 
Sub. 1, Venco Trucking, Inc., Common 
Carrier. Denial of certificate proposed 
Petroleum and petroleum products, in 
packages, between Rouseville, Pa., and 
points in Venango County, Pa., and 
empty containers on return, over ir- 
regular routes. 


Pennsylvania (Oil City) —MC-112846, 
Sub. 18, Clare M. Marshall, Inc., Exten- 
sion—Hamilton County, O. Certificate 
proposed. Petroleum products, in bulk, 
in insulated tank vehicles, from Petrolia, 
2a., and points within three miles there- 
of, to points in Hamilton County, O., 
over irregular routes. 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 103, Pennsylvania Truck Lines, Inc., 
Extension—Xenia-Springfield, O. Cer- 
tificate proposed, with authority for 
dual operations recommended. General 
commodities, with exceptions, (1) be- 
tween Xenia, O., and Springfield, O., and 
return, over U.S. Highway 68, serving 
intermediate points which are stations 
on the rail line of the Pennsylvania 
Railroad, and (2) between London, O., 
and the junction of Ohio Highway 56 
and U.S. Highway 40 northwest of Lon- 
don, and return, over Ohio Highway 56, 
serving no intermediate points and serv- 
ing the highway junction for joinder 
only, with conditions, including one that 
service be limited to that which is auxil- 
iary to or supplemental of rail service 
of the Pennsylvania Railroad. 


Pennsylvania (Warren) — MC-111037, 
Sub. 2, Warren City Lines, Inc.—Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage, in round-trip 
charter operations beginning and ending 
at Warren, Correy, Youngsville, Sheffield 
and Clarendon, Pa., and extending to 
points in 16 eastern states and the Dis- 
trict of Columbia. 
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Texas (Jacksonville)—MC-11734 
Chlorine Transport, Inc., Common Ca 
rier. Denial of certificate proposed. Liqu 
fied chlorine gas, in shipper-owned, on 
ton capacity containers, from Houst 
Tex., and points in the Houston cor 
mercial zone, including Deer Park, Te 
to points in Oklahoma, and empty shi; 
per-owned containers, on return, oy 
irregular routes. 


Virginia (Arlington)—-MC-116802, Su 
2, Armored Car Services, Inc., Comm 
Carrier. Certificate proposed. Currenc 
coins and checks, between Washingt 
D.C., and Rockville, Md., over irregul: 
routes. 


Wisconsin (Neenah)—MC-110988, Su! 
46, Kampo Transit, Inc., Extension 
Phosphoric Acid (corrected). Denial of 
certificate proposed. (1) Phosphoric acid, 
in bulk, in tank vehicles, from Chicas 
and Chicago Heights, Il., to points 
13 states, (2) spent phosphoric acid, be- 
tween points in 14 states and (3) dry 
acids and chemicals, in bulk, in hopper 
vehicles, between Chicago and Chicag: 
Heights, Ill., on the one hand, and, on 
the other, points in 13 states, over irreg- 
ular routes 
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1.C.C. Cases Assigned for Hearing 


Pm 1.C.C. cases assigned for hearing or oral 
ergument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 


a. be published as announced by the 
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Changes in Assignments 


Hearing in Finance 20171, Application of 
Shulman, In to acquire a _ portion of 
freight forwarder permit in FF-102 from 
Inter State Express, Inc., assigned August 
14, at Philadelphia, Pa., canceled 

Hearing in 32412, Middle Atlantic Confe 
ence v. A.A.A. Trucking Corp., et al., and 
32412, Sub. 1, Same v. Comet Express, Iu 
assigned September 10, at Washington, D.( 
transferred to September 10, at New Yor 
N.Y., before Examiner Dahan 

Hearing in Finance 20175, Chicago, Ri 
Island & Pacific R.R. Co. Abandonment, 4 
signed September 11, at Beatrice, Neb., ca! 
celed and reassigned October 13, at Fe 
Bldg., Beatrice, Neb., before Examiner Albu 

Hearing in Finance 19411, Chicago 
North Western R.R. Co. Abandonment, a 
Signed September 17, at Albion, Neb., cal 
celed and reassigned September 15 t 
County Ct. Hse., Albion, Neb., before Exam 
iner Albus 


New Assignments 


September 5—Ishpeming, Mich.—Fed. Bid 
Examiner Bradford 
Finance 20048 Complaint by Dulutl 
South Shore & Atlantic R.R. Co. alles 
ing unlawful construction of an exten- 
sion of lines of railroad by Lake Superior 
& Ishpeming to a connection with Chi- 
cago, Milwaukee, St. Paul & Pacific R.R 
Co., near Republic, Mich 
Finance 20139—-Application of Chicago 
Milwaukee, St. Paul & Pacific R.R. ( 
and Lake Superior & Ishpeming R.R. C 
to operate over a line of railroad co! 
necting their existing lines at or ne 
Republic, approximately 0.75 mile, 
in Marquette County, Mich 
September 8—Bowling Green, Ky.—U.S. ( 
Rms.—Examiner Bradford: 
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Finance 20189—Louisville & Nashville R.R. 
Co. Abandonment 

ptember 8—New York, N.Y.—U.S. Army 
Reserve Bldg Examiner Dahan 

1. & S. 6983—Forwarder Class Rates—Bos- 
ton. Mass. & New York, N.Y. to Dallas, 
Trex 

ptember 9—New York, N.Y.—U. 8. Army 
Reserve Bld Examiner Dahan 

1 & S. 6987—Minimum Charge New York 
t Chicago on Merchandise Via For- 


warders 


eptember 10—Washington, D.C.—Examiner 
Russell 

I. & 8S. 6970—L. C. L. Classification—Bas- 
ket Increase 


eptember 11—Cookeville, Tenn.—Fed. Bldg 
Examiner Bradford 
Finance 20121—Tennessee Central Ry. Co 
Abandonment 
ptember 15—Chicago, Ill.—Congress Hotel 
Examiner Barber 
F.S.A. 34598—Paper from St. Francisville 
La. to Chicago, Ill 
september 16—New York, N.Y.—U.S. Army 
Reserve Bid Examiner Fuller 
I & S 6958 Boots & Shoes—st Louls 


M to Mas N.Y. & Pa 
September 17—Chicago, Ill.—Congress Hotel 
Examiner jar ber 
$2323—-Mid-American Milling Co. v. A. & 
S., et al 
$2323, Sub. 1—Bruce Millin Co Inc V 
Same 
September 19—Kansas City, Mo.—New Pick- 
wick Hote Jt Bd. 3 
:2490—-K at is City-Leavenworth Bus 
Lins In \ rhunderbird Transporta- 
tion Co Im 
September 22 Chicago, Il US. Custom 
Hse Examiner Lawton 
I & S. 6968—Household Products in Of- 


ial Territory 
September 22—Detroit, Mich.—Fed. Bld 
Examiner Hosmer 
32425—Petition on Order of Referr of 
S. District Court for Eastern District 
Mich., Southern Division, Et« 
eptember 22—Highliand Park, Ill.—Hotel 
Moraine—Examiner McCloud 


, 


457—Minimum Charge Bet. Chicag & 
Milwaukee and Twin Cities 
September 23—Chicago, l1.—U.S. Custom 
Hat Examiner Lawton 
»420—Cla tates—Hajek Trucking Co 
september 24-—St. Louis, Mo.—Mark Twain 
Hote Examiner Barber 
I. & S. 6953 and Ist Sup Coffe North 
Atlantic Ports to Ill 
ptember 24—Washington, D¢ Examiner 
Luttrell 
7181—-Monte Carlo Wine Industri« Ltd 
Luckenbach Steamship C¢ In¢ 
september 25—Chicago, Til US. C t I 


Hse Examiner Lawton 

-466——Soybean Oil—40 Tank Car Lot la 
t Hammond, Ind 

ptember 25—Washineton, D.C Examir 


min er 
McCloud 
-462—-United States of America, by Gen- 
rai Service Administration v. A. T. & 
EF er ] 
ptember 29—St. Paul, Minn Uptown 
tation & Fed. Cts. Bldg Examiner Bar- 
9 and ist Sup.—Class Rates—Twin 
Cities t la 
ptember 29—St. Paul. Minn Uptown 
Statior x Fed Cts Bldg Examiner 


»951 Middlewest Motor Freight Burs 
Acker, A.M., et al 
tober 1—Washington, D.C Examiner Da- 
i84—-Middle Atlantic Conference v. A 

elerate Express, Inc., et al 


MOTOR 
Changes in Assignments 


Hearing in MC-F-6632, Ashworth Transfer, 
Purchase—W. L. Willcoxon and E. J 
v ke assigned October 2 at Denver, 
canceled and reassigned October 6 
New Customs Hse., Denver, Colo., before 
rn r Petti 
Hearing in MC-F-6749, Red Ball Transfer 
Purchase—K K Trucking Co., as- 
ed October 2, at Denver, Colo., can- 
1 and reassigned October 6, at New 
ms Hse Denver, Colo., before Exam- 
er Pettis 
fearing in MC-F-6919, Guyott Co.—Pur- 
ise—Ralph H. Worrall, assigned Septem- 
29, at Providence, R.I canceled 
fearing in MC-F-6875, Newsom Trucking 
Ime Purchase—Crutcher Bros. Co., and 
C-F-6590, Louisville, New Albany & Cory- 
R.R Co.—Purchase—Earl Cummings, 
igned September 22 and 24, respectively, 


at Kentucky Hotel, Louisville, Ky., trans- 
ferred to September 22 and 24, respectively, 
at U.S. Ct Rms., Louisville, Ky., before 
Examiner Zurlo 

Hearing in MC-117344, Sub. 8, The Maxwell 
Co., Cincinnati, O., common carrier applica- 
tion, assigned September 25, at Columbus 
O., canceled 

Hearings in MC-F-6915, McLean Trucking 
Co.—Control—Hayes Freight Lines, Inc., MC- 
F-6585, Hayes Freight Lines, Inc.—Purchase 

Lester A. Elliott, Jr., MC-F-6659, Hayes 
Freight Lines, In Purchase—Kenneth D 
Gunion, assigned September 16, at Chicago, 
Ill., postponed to a date to be fixed 

Hearing in MC-7746, United Truck Line: 


Inc Spokane Wash., assigned September 
16, at Spokane, Wash canceled and reas- 
signed October 20 at Davenport Hotel 


Spokane, Wash., before Jt. Bd. 79 


New Assignments 


September 4—Washington, D.C.—Examiner 
Kassel 
I. & S. M-11442—Alfalfa—Mich. and O. to 
South 
September 5 — Washington, D.C. Examine 
Borrough 
MC-113708, Sub. 3—Louisiana Tank Linge 
Inc New Orleans La Extensi 
Specified Commodities 


September 9—Newark, N.J.—State Off. Bld 








Jt. Bd 
MC-C-2175—Lakeland Bus Lines d 
North Jersey Transit v. De Ca 
Lines 
September 9—Washington, D.¢ r 
Kilroy 
Ex Parte MC-7—-Washington, D.C. Com 
mercial Zone Petitions o! Count 
Council for Montgomery County, Md 
and Board of County Commissioner ! 
Prince Georges County, Md., and Indu 
trial Development Committee f iid 
county 
September 9—Washington, D.C.—Examiner 
Ries 
I. & S. M-11153—Paper Articles and Scray 


Paper—Dieckbrader Express, In« 
September 11—Washington, D.( 
Rise 
I. & S. M-11532—Imported Tin—New York 
N.Y. to Cincinnati, O 
September 15—Chicago, Ill.—Congress H 
Examiner McCloud 
I & Ss M-10630—Radio Bulbs A 
Mic! to Marion, Ind 
September 15—Newark, N.J.—State Office 
Bldg.—Jt. Bd. 119 
MC-3647, Sub. 239—Public Service Coordi 
nated Transport, Maplewood, N.J 
mon carrier application 
September 15—Sioux City, Ia Warrior H 
Examiner Cunningham 


Examiner 








MC-95717, Sub. 1 Scotland Transfer 
Scotland, 8.D common arrier 
cation 
September 16 — Sioux City, Ia Warrior 
Hotel—Examiner Cunninghan 
MC-61401, Sub. 1—Marx Truck Line, Sioux 
City, Ia., contract carrier applicatior 
September 18—New York, N.Y 346 Bre 


way—Examiner Hagerty 
MC-C-2207—Empire Carriers Corp 
r igh Expre Inc 
September 18—Washington, D.C.—Examiner 
Cheseldine 


MC-35890, Sub 12—-Blodgett Uncrate 
Furniture Service Inc Grand Rapids 
Mich common carrier application 

September 18—WaShington, D.C.—Examiner 
Saltzman 

MC-78118, Sub. 9—Wilbur H. Johns, Lan- 

caster, Pa.. common carrier apvlicatior 
September 18—Washington, D.C.—Examiner 
Kilroy 

MC-117561 Northern Motor Carriers Ir 

Fort Edward, N.Y., contract carrier 


plication 

September 19—Boston, Mass.—New P.O & 
Ct. Hse. Bidg Examiner Sutherla 
MC-113843, Sub. 29—Refricerated Food Ex 
press, Inc., Boston, Mass., common car 
rier application 

September 19—Newark, N.J.—State Office 
Bldg Jt. Bd. 67 

MC-3647, Sub. 240—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 


mon carrier application 


September 19—Washington, D.C.—Examiner 


Brooks 
MC-8989, Sub 172—Howard Sober In 
Lansing Mict common arrier appli- 


cation 


September 19—Washington, D. Examiner 


Kilroy 
MC-110686, Sub. 12—McCormick Dray Line 
Inc., Avis, Pa., common carrier appli- 
cation 

September 19—Washington, D.C.—Examiner 
Tyers 


ICC News 


MC-114019, Sub. 20—Emery Transportation 
Co., Chicago, Ill., common carrier appli- 
cation 

September 22—Highland Park, Ill.—Hotel 
Moraine—Examiner McCloud 

I. & S. M-11418—Minimum Charges—Bet 

Points in Ill Minn., and Wis 
September 22—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Cunningham 

MC-117119, Sub. 1—Willis Shaw Produce 
Co., Elm Sprin Ark., common carrier 
application 

September 22—Washington, D.C 
Smith 

MC-52657, Sub. 524—Arco Auto Carriers 
Inc Chicago, Ill., common carrier ap- 
plication 

September 23—Albany, N.Y.—Fed Bldg 
Examiner Sutherland 

MC-115606—North Creek Trucking Inc 
North Creek, N.Y., common carrier ap- 
plication 

September 23—WasShington, D.( 
Waters 

MC-52657, Sub. 523—Arco Auto Carriers 
Inc., Chicago, Il common carrier ap- 
plication 

September 24—Kansas City, Mo New Hotel 
Pickwick—Examiner Cunningham 

MC-623, Sub. 20—H. Messick, In« Joplin 

Mo., contract carrier application 
September 25—Washington, D.( Examiner 
McCarthy 

MC-111940. Sub. 20—Smith'’s Truck Line 

Muncy, Pa mmor irrier application 
September 26—Topeka, Kan Hotel Kansan 


Examiner 


Examiner 


Jt. Bd. 43 
MC-111177. Sub. 3—Robert G. Jones, Hutch- 
inson, Kan ommon or contract carrier 





application 


September 26—Washington, D.C.—Examiner 





Jackson 
MC-111940. Sub. 21—Smit! Truck Lines 
Muncy, Pa mmon carrier plication 
September 29—Chicago, Tll—U.S. Custom 
Hse Examiner Lawton 
I. & S. M-11519—Cigar Et Louisville 
Ky. to Grand Rapids, Mich 
September 9—Jefferson City, Mo.—State 
Comm Fxaminer Cunningham 
MC-30980, Sub. 5—Southampton Hauling 
Co., St. I 11 M mmor irrier ap- 
plication 
Septem ber 9—Jefferson City, Mo.—State 
Comm Jt. Bd. 1 
MC-92983 Sub 287-—Eldon Miller In 
Iowa Cit I mmo! arrier aj ca- 


September 29—Philadelphia, Pa.—Penn Sher- 
wood Hots Examiner 


Freidson 
MC-17091, Sub. 5—Isaac Jones, Jr., Pitman 
N.J 
MC-117225—Gerhard W Schultz Phila- 
delphia, Pa 
September 29-—-St Paul Minn Uptown 
Statior x Fed ct Bld ry 


Barber 
MC-C-2034 Middlewest Motor Freight 
sureau v. Ace Linge Ir et 
MC-C-2037—Same v. Same 
September 30—Cleveland 0.—Old P O 
id Examiner Lawtor 


1.&s M-11457 Iron or Steel—Middle At- 


lant nd Central Territor; 
September (—Jefferson City Mo.—State 
Comm Jt. Bd. 135 
MC-104654 Sub lil Commercia Trans- 
port, Ir Belleville I m mn car 
rier appli 


September i—Jefferson City, Mo State 








Comm Jt..Bd. 19 
MC-117467—Korts Truck Line Boonville 
Mo ‘ mon urrier application 
September 30—Philadelphia, Pa.—Penn Sher- 
wood Hots Examiner Freidson 
MC-73756 Sub 6 Waste Motor Haulage 
Co Downingtow! Pa 
October 1—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Cunningham 
MC-82063, Sub }—Kilpsch Hauling C 
St. Loui M ommon arrier app 
cation 
October 2—Buffalo, N.Y Hotel Buffalo 
Examiner Sutherland 
MC-104340, Sub 34—-Leamal Tra ort 
tion C Im Downingtown m- 
mon irrier application 
MC-114939, Sub. 12—Bulk Carriers Limite 
Sarnia, Ontario, Canada, commo r 
rier application 
October 3—St. Louis, Mo.—-Mark Twain Ho- 
tel—Examiner Cunningham 
MC-115991, Sub. 3—I S. Cherry, Spring- 
field, Me ontract carrier I i 
October 3—St. Paul, Minn Uptown Statior 
and Fed. Ct sid Examiner Barber 


1. & S. M-11312—Lumber—Duluth, Minn 
to Ind. and Mich 
October 6—Cleveland, O.—Old P.O 3ldg 
Examiner Lawton 
I. & S. M-11472 and Ist Sup.—tIron and 
Steel Articles Within Central Territory. 
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October 6—Minneapolis, Minn.—Metropoli- 

tan Bidg.—Jt. Bd. 143 

MC-105159, Sub. 9—Alton S&S Lawrence 
Red Wing, Minn., common. carrier ap 
plication 

Octeber 6—Minneapolis, Minn.—Metropoli- 
tan Bidg Jt. Bd. 26 

MC-117481—Marvin Donat, Webster, N.D 

common carrier application 
October 6—New York, N.Y 446 Broadway 
Examiner Freidson 

MC-109501, Sub. 4—Calhoun Trucklii 

Corp East Newark, N.J 
October 7—Cleveland, O0.—Old P. O. Bidg 
Examiner Lawton 

.. = Ss M-11253—Grouping—Louisville, 

Ky with Jeffersonville Ind 
October 7—Indianapolis, Ind.—U.S. Ct. Rms 
Examiner Barber 

I. & S. M-11254—Aluminum Castings-Fort 

Wayne, Ind. to Flint, Mich 
October 7—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 248: 

MC-27368, Sub. 4—Fillipi Brothers, War- 
ren, Minn., common carrier applica- 
tion 

October 7—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 145 

MC-117471—Gudmundson Bros., Chatfield, 

Minn common carrier application 
October 7—New York, N.Y.—346 Broadway 
Examiner Freidson 
MC-116119, Subs. 3 and 4—Hogan’s Trans- 
fer & Storage Co., Elkins, W.Va 
October 8—Indianapolis, Ind.—U.S. Ct. Rm 
Examiner Barber: 
I. & S. M-10837—Paint or Paint Materials 
Milwaukee to Cincinnati 
October 9—Louisville, Ky.—Kentucky Hotel 
Examiner Barber 

I. & S. M-11566—Incentive Rates on To- 

bacco from Louisville, Ky 
October 10—Cleveland, 0.—Old P. O. Bldg.— 
Examiner Lawton: 

I. & S. M-11564—General Commodities Be- 
tween Boston and St. Louis—Chicago 
October 10—Louisville, Ky.—Kentucky Hotel 

Examiner Barber 

I. & S. M-11437—Paper—Southeast to Cen- 

tral and Midwest Territories 


State 
Commission 
News 


Old Sleeping Car Order Held 
Still Binding in Florida 


The Florida Railroad and Public Utili- 
ties Commission has adopted an order 
declaring as still binding a previous order 
requiring that sleeping cars, parlor cars 
or chair cars must be continuously in 
charge of an employe or authorized agent 
of the company owning or operating the 
cars, when they are occupied by pas- 
sengers. 

By its instant order No. 2695 in docket 
No. 1274, the agency directed that the 
Pullman Co. and all railroads operating 
in the state comply with its previous 
order No. 1217, which, among other 
things, the commission said, provided 
that: 

No sleeping car, parlor car or 
chair car shall be operated on any 
line of railroad in the state of Florida 
when occupied by passengers holding 
the proper transportation for the accom- 
modation of such cars, unless such cars 
are continuously in charge of an em- 
ploye or an authorized agent of the firm 
or corporation owning or operating the 
same having the rank and position of 
Pullman conductor provided that 
one or more Pullman cars in the same 
train may be in the custody or care of 
a Pullman conductor.” 


The commission said that in 1955 Pull- 


man, the Atlanta & Saint Andrews Bay 
Railway Co., and the Central of Georgia 
Railway petitioned for rescission of order 
No. 1217 on grounds that it constituted 
an unreasonable financial burden. The 
commission added: 

“Thereupon the commission entered its 
order No. 2228 wherein the commission 
expressed the opinion that said order 
No. 1217 was no longer enforceable by 
the commission and that continued ob- 
servance thereof by the Pullman Co 
and the railroads operating within the 
state of Florida was purely voluntary 

“However, the commission denied the 
petition and refused to rescind or cancel 
said order. Said order No. 1217, therefore, 
is still an outstanding order of this 
commission and, if enforceabie, still bind- 
ing on the Pullman Co. and all railroads 
operating within the state of Florida.” 


State Agency Drops Motor 
Case Involving ‘Minimum 
Rate Order’ Question 


The Pennsylvania Public Utility 
Commission has discontinued a pro- 
ceeding in which it had undertaken 
to determine if a minimum rate 
order should be entered against 
motor common and contract carriers 
for the intrastate transportation of 
iron and steel articles. 


The Superior Court of Pennsylvania, 
in an opinion in No. 184, W. J. Dillner 
Transfer Co. v. Pennsylvania Public 
Utility Commission, said, among other 
things, that the state commission had 
no power to issue a minimum rate order 
applying to common carriers (T.W., July 
19, p. 98). 


The instant action was taken by the 
state commission by an order in its 
investigation docket No. 27. The pro- 
ceeding was instituted on November 22, 
1954, by the P.U.C. Certain railroads 
and numerous shippers intervened. 


Refers to LC.C. Cases 


The commission said that the instant 
matter was a parallel proceeding to 
similar investigation of carriage by steam 
railways, docketed as I.D. No. 26, and 
heard jointly with the Interstate Com- 
merce Commission’s proceedings in MC- 
C-1510, Iron and Steel Articles—Eastern 
Common Carriers, MC-C-1629, Iron and 
Steel Articles—Eastern Contract Carriers, 
and No. 31487, Iron and Steel Articles, 
Eastern Territory. 

“In our order of January 31, 1955, 
adopting special rules of procedure for 
the instant investigation, we decided 
against incorporating, by reference, any 
of the testimony and exhibits sub- 
mitted in the above I.C.C. dockets and 
said, ‘we will necessarily, however, take 
judicial notice of any orders issued by 
Interstate Commerce Commission in the 
foregoing cases.’ 

“In the summer of 1955, the examiner 
for I.C.C. issued his proposed report at 
the above I.C.C. dockets recommending 
drastic rate changes for transportation 
in interstate commerce, by rail and by 
motor truck, of manufactured iron and 
steel articles. Rail and truck respondents 
and interveners filed voluminous ex- 
ceptions to this proposed report and oral 
argument was had before I.C.C. on 
April 24, 1956. On February 21, 1957, 
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I.C.C. issued its report and order. Ho 
ever, upon petitions of various mot 
carrier respondents, producers a! 
shippers, the effective date of the I.C. 
order was indefinitely postponed a 
the proceedings reopened for reconsi 
eration of certain specific points 
“These further hearings, joined in 
this commission insofar as they relat 
to rates of steam railroads, were co! 
pleted on November 27, 1957 and 
July 8, 1958, Pennsylvania Public Utili 
Commission received a copy of the p: 
posed report, submitted by the 
aminer for LC.C., with respect to the 
further hearings. (T.W., July 12, p. 8 


‘Lapse of Time’ Noted 


“In considering this history, the strik 
ing feature seems to be the great lap 
of time from the initiation of this pr 
ceeding to the present time. During th 
time many important changes hai 
occurred in the practices and costs 
the respondents and interveners. It 
Obvious that the record, as now cor 
stituted, furnishes this commission wit} 
no sound basis for carrying out the ob 
jJectives stated in the commission 
order of November 22, 1954, and that nm 
useful purpose will be served by further 
consideration of that record. Order); 
and effective regulation would be bette: 
served by dismissing the instant proceed 
ing and if it appears desirable at 
later date, giving consideration to ths 
institution of a new inquiry and in 
vestigation; therefore, 

“It is ordered: That the inquiry a: 
investigation at investigation docket N 


27 be and hereby is terminated.” 


N.Y.C. Permitted to Alter 


Its Service at Two Stations 


The New York Central Railroad C: 
has been authorized by the New York 
Public Service Commission to close its 
agency station at Richland, Oswego 
County, N.Y., and to dispose of its sta- 
tion at Marcy, Oneida County, but to re- 
tain certain services at each point. 

In permitting the closing of the agen 
cy station at Richland, the commission 
Said, all existing services would be re 
tained except for discontinuance of pas 
senger ticket sales and the transfer. t 
Pulaski of clerical work incidental t 
freight shipments. Under its order, th: 
commission said, the railroad must con- 
tinue the handling of carload freight 
shipments on local private and publi 
Sidings, but under jurisdiction of it 
agent at Pulaski. It must also continue 
free pickup-and-delivery service for less 
than-carload freight destined to and 
from Richland and continue all existing 
passenger train stops there. In connec- 
tion with the last named requirement 
the commission said that the N.Y.C. must 
also provide a suitable passenger shelte! 
in the event it disposed of its station 
building at Richland. 


Richland Once a Rail Center 


“Richland was once the hub of north 
country rail operations, with tracks radi- 
ating from it to such points at Water- 
town, Ogdensburg, Massena, Syracus¢ 
Utica, and Rome,” the state agency sai 
“As such, it was a major transfer poi! 
for both passengers and freight.” 

The commission said a company wi 
ness testified that annual station opera 
ing costs of approximately $10,000 cou 
be saved by closing the station at Ric! 





,ugust 16, 
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ind. It was stated that revenues from 
iandling L.C.L. freight at that point 
taled less than $1,650 last year. 

In authorizing discontinuance of all 
ervices other than handling carload 
reight at Marcy, the Commission said 
hat carload freight shipments to and 
rom that point would be handled on 
cal team tracks, but under jurisdiction 
f the Central’s agent at Holland Patent 
Testimony taken at a hearing indi- 
ated, the commission said, that annual 
tation operating costs at Marcy approxi- 
nated $4,600 and that an additional 
$1,900 would have to be spent on build- 
ng improvements if the station there 
ere to be kept open. 

The commission also permitted the 
Railway Express Agency, Inc., to dis- 
yntinue its service at Marcy since it 
would be without local representation 
after closing of the station. The amount 
of express business transacted there, the 
commission said, was not enough to war- 
rant establishment of an independent 


o‘Tice 


Federal 
Maritime 
Board News 


Banana-Shipping Proceedings 


The Federal Maritime Board has is- 
ied a notice of consolidation and hear- 
ing of three proceedings, in two of which 
complaints have been made that a South 
American shipping line failed to furn- 
ish space for shipments of bananas from 
Ecuador to United States ports. The third 
proceeding is an investigation instituted 
by the board concerning the service. 
The proceedings consolidated are No 
841, Banana Distributors, Inc. v. Flota 
Mercante Grancolombiana, S. A.; No. 
827, Philip R. Consolo v. Same, and No 
835, Flota Mercante Grancolombiana, 
S. A.—Carriage of Bananas from Ecua- 
ior to the United States 


Civil 
Aeronautics 
Board News 


Sweden-U.S. Air Transport 


Examiner Leslie G. Donahue, of the 
Civil Aeronautics Board, by a recom- 
mended decision in No. 9013, Scandina- 
vian Airlines System, has _ proposed 
renewal and amendment of the tem- 
porary foreign air-carrier permit of 
Scandinavian Airlines System to au- 
thorize transportation of persons, prop- 
rty, and mail between points in Sweden, 
Denmark, and Norway, by way of Green- 
and, to Los Angeles, Calif., and between 
ints in the same European countries 
ind Anchorage, Alaska. 


Court News 


Ruling on Reasonableness 
Of Rail Rates on Traffic 
Moved 20 Years Ago Sought 


By direction of the U.S. Court of 
Claims, the U.S. government has 
asked the Commission to determine 
whether rates and charges assessed 
on many carload shipments of iron 
and steel articles from points in 14 
states to Wiota, Mont., in the period 
from May 3, 1934, to January 11, 1937, 
are unjust and unreasonable, “tak- 
ing into account the fact that land- 
grant deductions were available to 
the United States as to most of the 
shipments involved.” 


In a proceeding docketed at the Com- 
mission as No. 32477, The United State 
of America v. Great Northern Railway 
Co., the government asked the Commis- 
sion to determine that the rates and 
charges claimed by the respondent car- 
rier were unreasonable to the extent that 
they exceeded the formula set forth by 
the I.C.C. in R. C. Mahon Co. v. Balti- 
more & Ohio Railroad Co., et al., 243 
I.C.C. 258 

The government filed its “Petition on 
Order of Referral From the United States 
Court of Claims.” It said that the 
Great Northern now had pending in 
the court a suit against the United State 
“to recover the difference between the 
rates and charges as actually paid and 
the rates and charges allegedly due on 
certain shipments of iron and steel arti- 
cles from points in Pennsylvania, New 
Jersey, Maryland, New York, West Vir- 
ginia, Ohio, Indiana, Illinois, Michigan 
Minnesota, Missouri, Wisconsin, lowa 
and Nebraska, to Wiota, Mont. 


U.S. and Rail Contentions 

The carrier asserted, the government 
said, that the charges should be based on 
the application of the transcontinental! 
rates as maxima on shipments to Wiota 
and the government contended that the 
charges should be based on the formula 
prescribed in the R. C. Mahon case, o1 
32% per cent of the first-class rate to 
Fort Buford, N.D., plus an arbitrary of 
12 cents per 100 pounds, for the distance 
from Fort Buford to Wiota, plus, in cer- 
tain instances, an authorized emergenc\ 
charge of two cents per 100 pounds, on 
shipments prior to January 1, 1937 

“After oral argument before the Court 
of Claims,” the government said, “that 
court on May 16, 1958, ordered that fur- 
ther proceedings in the case be suspended 
and that there be referred to the Inter- 
state Commerce Commission for deter- 
mination the sole question as to whether 
the subject transportation charges col- 
lected by the plaintiff railroad were un- 
just and unreasonable, taking into 
account the fact that land-grant deduc- 
tions were available to the United States 
as to most of the shipments involved, 
and, if so, the extent to which such 
charges were unjust and unreasonable.” 

The government said that after 
charges were paid on the basis submitted 
for payment by the carrier, an audit by 
the General Accounting Office deter- 








mined that the charges had been over- 
paid to the extent that they exceeded 
the basis sought by the government 

It said that the carrier was requested 
to refund the over-payments and that 
“upon failure to do so, the amounts of 
the over-payments were deducted from 
amounts due it for other transportation 
services not involved in the present con- 
troversy.” The government said that 
the carrier protested the deductions and 
subsequently filed an action against the 
government in the Court of Claims 


Supreme Court Ruling Asked 
On Disclaimer of Liability 
In River Terminal’s Tariff 


Whether a waterway terminal op- 
erator can escape liability for alleged 
negligence because of publication of 
a “release-from-liability clause” in 
a tariff filed by it with the I.C.C., 
and whether the I.C.C. or a court is 
the proper forum for determining 
that such a clause is or is not void 
and contrary to public policy are 
questions raised in a case brought 
to the Supreme Court of the United 
States by a petition for a writ of 
certiorari 


The case, in which the petitioner seeks 
review of a decision of the US. Court 
of Appeals for the Fifth Circuit, is 
docketed for the October term of the 
U.S. Supreme Court as No. 155, South- 
western Sugar and Molasses Co., peti- 
tioner, v. River Terminals Corp. 

According to the petitioner, a tariff 
filed with the I.C.C. by the terminals 
corporation contained the following pro- 
vision: 

“When shipments are transported in 
barges furnished by owners, shippers 
consignees or parties other than the car- 
rier, such barges and (or) cargoes will 
be handled at the owner’s risk only, 
whether the loss or damage is caused by 
negligence or otherwise.” 

Such a clause, the petitoner said, had 
been held void and against public policy 
by the U.S. Supreme Court in Bisso \ 
Inland Watefways Corp., 349 U.S. 85. 

The sugar company said it instituted 
suit in the federal district court for the 
eastern Louisiana district against River 
Terminals Corporation for damages to 
a barge and loss of a cargo of molasses 
It said the trial court found, as claimed, 
that the barge sank and its cargo lost 
as a result of negligent acts of River 
Terminals Corp. in navigation or man- 
agement of the tow 

The petitioner said that the appeals 
court did not consider the case on the 
merits, but reversed the district court 
and remanded the case to afford the 
terminal company reasonable opportun- 
ity to seek administrative action before 
the I.C.C. to test the validity of the 
quoted tariff clause, on the argument 
of the terminal company that the tariff 
provision should be interpreted by the 
I.C.C. 

The sugar company said the appeals 
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court erred in holding that the terminal 
corporation could escape liability for 
negligence because of the tariff filed with 
the I.C.C. and in holding that the tower 
could take the identical clause held void 
and against public policy by the high 
court in the Bisso case, supra, and in- 
serting it in its tariff, thus circumvent- 
ing the decision of the court. 

The petitioner also said the appeals 
court erred in holding that the ILC.C. 
and not the court was the proper forum 
for determining whether release from 
liability clauses were void as contrary to 
public policy. 


$10,100 in Fines Levied 
Against 12 Roads in July 


The Commission has announced that 
in July, 12 railroads paid fines totaling 
$9,500 on 38 counts of violations of the 
safety appliance acts, and one of these 
roads paid a fine of $600 for three vio- 
lations of the hours-of-service law, 
bringing the total fines paid to $10,100. 


The 38 counts under the safety ap- 
pliance acts, the Commission said, were 
based on the following: One inoperative 
coupler, 14 inefficient hand brakes, 13 in- 
secure running boards, two insecure 
handholds, one insecure safety railing, 
three trains without the required per- 
centage of air, three cut-out air brakes, 
and one drawbar of incorrect height. 


The Commission said the Baltimore 
& Ohio paid the fine of $600 for viola- 
tions of the hours-of-service law. 


In each instance, suit was brought by 
the United States attorney for the dis- 
trict court of the United States having 
jurisdiction in the location where each 
violation occurred, on information furn- 
ished by the Commission as required by 
law, the I.C.C. said. 


The railroads fined for safety appli- 
ance act violations, the number of counts 
and the total fines, not including costs, 
in each case, were listed by the Com- 
mission as follows: 


Alabama Great Southern, one count, 
$250: Baltimore & Ohio, four counts, 
$1,000; Boston & Maine, two counts, $500; 
Chicago & North Western, seven counts, 
$1,750; Gulf, Mobile & Ohio, three counts, 
$750; Houston Belt & Terminal, seven 
counts, $1,750; Illinois Central, two 
counts, $500; New York Central, one 
count, $250; Pennsylvania, two counts, 
$500; Port Terminal Railroad Association, 
four counts, $1,000; St. Louis Southwest- 
ern, two counts, $500, and Southern, 
three counts, $750. 


OREOEENOESARRERE DEON OROROEES peeneeenens Oeeeeneeeneeenceee CUOUCUEHOOOHEOEOECEDERS 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Pennsylvania eastern district, at Phila- 
delphia. On August 5, George H. Dunn 
and the Reading Corrugated Container 
Corp. were fined $1,000 and $500, respec- 
tively, following their respective pleas of 
nolo contendere to an_ information 


charging the former with operating as a 
contract carrier without appropriate au- 
thority from the Commission, and the 
latter with aiding and abetting the un- 
authorized operations. The fines were 
required to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. Krinvic Brothers on August 5 
was fine $500 following its plea of nolo 
contendere to an information charging 
it with violations of safety regulations. 
The fine was required to be paid. 


Pennsylvania middle _ district, at 
Scranton. On August 5, Fowler & Wil- 
liams, Inc., of Scranton, was fined $790 
following entry of its plea of guilty to 
an information charging it with viola- 
tions of safety regulations. The fine was 
required to be paid. 


Michigan western district, southern di- 
vision, at Grand Rapids. On August 1, 
C. J. Davis, doing business as St. Louis 
Freight Lines, a contract carrier of prop- 
erty, of St. Louis, Mich., was fined $300 
following his plea of guilty to an infor- 
mation charging him with violations of 
I.C.C. safety regulations. The fine was 
required to be paid. 


Michigan western district, southern 
division, at Grand Rapids. Wolverine 
Express, Inc., on July 17 was fined 
$1,600 following entry of its plea of 
guilty to an information charging it with 
violations of safety regulations. The fine 
was required to be paid. 


Michigan western district, southern 
division, at Grand Rapids. On July 17, 
Saginaw Transfer Co., Inc., of Saginaw, 
Mich., was fined $800 following entry of 
its plea of guilty to an information 
charging it with violations of safety 
regulations. The fine was required to be 
paid. 


Michigan western district, southern 
division, at Grand Rapids. Direct Trans- 
it Lines, Inc., on July 17 was fined 
$500 following entry of its plea of guilty 
to an information charging it with 
violations of safety regulations. The fine 
was required to be paid. 


Texas western district, Austin divi- 
sion, at Austin. Emzy Barker Truck 
Line, Inc. of Elgin, Tex., on July 16 was 
fined $500 following entry of its plea of 
guilty to an information charging it with 
violations of safety regulations. The fine 
was required to be paid. 


California northern district, northern 
division, at Sacramento. On July 15, 
North American Lease Corp. and its 
president, George F. Lloyd, of Sacra- 
mento, were sentenced following their 
respective pleas of guilty to an informa- 
tion charging the former with engaging 
in contract carriage of property for 
compensation without an appropriate 
permit, and the latter with aiding and 
abetting the unauthorized operations. 
The corporation was fined $750. Imposi- 
tion of sentence on Mr. Lloyd was sus- 
pended and he was placed on probation 
for three years. 


Louisiana western district, Shreveport 
division, at Shreveport. On July 21, An- 
drew Lee Moore and Woodrow Moore, 
doing business as A. L. & W. Moore, of 
Shreveport, were fined a total of $2,500 
following entry of their pleas of guilty 
to an information charging them in five 
counts with engaging in the transporta- 
tion of property without appropriate au- 
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thority, and in 15 counts with permitti: 
drivers to operate vehicles in excess 
hours-of-service regulations. Andrew Ly 
Moore was fined $500 each on counts 
and 2, and $100 each on counts 6, 7 a1 
8, totaling $1,300, with the impositi 
of sentence on counts 3 through 5 ar 
9 through 20 suspended pending go 
behavior during a probationary period 
five years. Woodrow Moore was fins 
$500 each on counts 1 and 2, and $1( 
each on counts 6 and 7, totaling $1,20 
with imposition of sentence on coun 
3 through 5 and 8 through 20 suspends 
pending good behavior during a pr 
bationary period of five years. 


Michigan eastern district, northern 
division, at Bay City. Edward D. Weng- 
likowski, Bay City, was fined $500 June 
11 following his plea of guilty to an in- 
formation charging him with operatins 
without authority from the Commission 
The sentence was suspended and de- 
fendant was placed on probation for a 
period of two years. 


Iowa northern district, eastern divi- 
sion at Dubuque. Ambrose Westhoff 
Earlville, Ia., was fined $1,500 July 22 
following his plea of guilty to an in- 
formation charging him with violation 
of the Commission’s motor carrier safety 
regulations. The fine was required to be 
paid. 


South Dakota western district, at 
Deadwood. George J. Keller, doing busi- 
ness as Keller Truck Lease, Yankton 
S.D., was fined $150 June 16 following 
his plea of guilty to an information 
charging the defendant with conducting 
unauthorized operations, in violation of 
section 209(a) of the interstate com- 
merce. 


Virginia eastern district, at Norfolk. 
Julia L. Hagan, doing business as Hagan 
Truck Line, Norfolk, Va., was fined $525 
July 10 on her plea of guilty to an in- 
formation charging her with violations 
of the Commission’s motor carrier safety 
regulations. The fine was required t 
be paid. 


New York eastern district, at Brook- 
lyn. John G. Jungermann was fined 
$400 and John A, Jungermann was placed 
on probation for a period of six months, 
June 15, following a plea of guilty to an 
information charging the defendants 
with violations of the Commission 
motor carrier safety regulations. Thé 
fine was required to be paid. The Com- 
mission’s notice said that the defend- 
ants were conducting business as John 
A. Jungermann and Son, at Amityville 
ok. 


Virginia eastern district, at Norfolk. 
Bonney Motor Express, Inc., Norfolk 
Va., was fined $1,725 and 22 of its drivers 
were fined $50 each July 10 following 
pleas of guilty by the carrier and fou! 
of its drivers and convictions of the 
other drivers, on charges that the car 
rier failed to require drivers to prepar« 
daily logs in the form and manner pre 
scribed and that the drivers failed t 
make such logs in the form and manne 
prescribed, in violation of the Commis 
sion’s motor carrier safety regulation 
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shipping Decisions 

Cases Recently Decided by 

State and Federal Courts 

— Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States District Court, S. D. New 
York 


Suit to recover dead freight allegedly 

ie because of shipper’s alleged breach 

f contracts to furnish cargoes for libel- 
unts’ vessels, wherein shipper impleaded 
company from whom it purchased car- 
zo to be loaded on ships in question. 
The district court, McGohey, J., held 
that evidence established that shipper 
breached its contracts with vessels in 
juestion by failing to furnish cargoes 
through failure to arrange for docking 
on scheduled lay days, and that libelants 
performed all their obligations under 
such contracts, except as to those which 
they were prevented and relieved from 
performing by shipper’s breach. 

Decree in accordance with opinion. 

A shipper’s agreement with company 
furnishing cargo to have a certain vessel 
loaded during lay days of libelant’s 
vessel, and shipper’s notice to agents 
of libelant’s vessel that she would not 
be loaded during those days, were acts 
evincing an intention to refuse perform- 
ance in the future, and in view of fact 
it Was never withdrawn, terminated the 
hipping contract, and relieved libelant’s 
vessel of any obligation to remain for 
rest of such vessel’s lay days. 

In action to recover dead freight 

laimed to be due because of shipper’s 
alleged breach of two contracts to fur- 
nish cargoes, evidence established that 
Shipper breached its contracts with ves- 
els in question by failing to furnish 
argoes through failure to arrange for 

ocking on scheduled lay days, and that 
libelants performed all their obligations 
inder such contracts, except as to those 

hich they were prevented and relieved 
from performing by shipper’s breach 
A/B Pulp v. Republic Chemical Corp., 
61 F.Supp. 726). 


United States Court of Appeals. District 
of Columbia Circuit 
Proceeding on petition for review of 
ler of Federal Maritime Board and 
Maritime Administrator. The Court of 
peals held that section of judicial re- 
ew act of 1950 giving Court of Ap- 
eals jurisdiction to determine validity 
final orders of Federal Maritime Board 
Maritime Administration “entered un- 
er authority of the shipping act, 1916, 
amended, and the intercoastal ship- 
ing act, 1933, as amended, as are now 
ibject to judicial review pursuant to the 
ovisions of section (31, shipping act, 
116, as amended)” does not vest Court 
Of Appeals with jurisdiction to review 
order of Federal Maritime Board and 
Maritime Administrator entered under 
ithority of merchant marine act, 1936. 
Petition dismissed. 
The section of judicial review act of 
giving Court of Appeals jurisdic- 
n to determine validity of final order 
Federal Maritime Board or Maritime 
ministration “entered under authority 
the shipping act, 1916, as amended, 


and the intercoastal shipping act, 1933, 
as amended, as are now subject to 
judicial review pursuant to the provi- 
Sions of section (31, shipping act, 1916, 
as amended)” does not vest Court of 
Appeals with jurisdiction to review 
order of Federal Maritime Board and 
Maritime Administrator entered under 
authority of merchant marine act, 1936. 
Merchant Marine Act of 1936, Sec. 805 
(a), 46 U.S.C.A. Sec. 1223(a); 5 U.S.C.A. 
Secs. 1031-1042, 1032; Shipping Act of 
1916, Sec. 31 as amended, 46 U.S.CA, 
Sec. 830 (Pacific Far East Line v. United 
States, 255 F.2d 182). 


seeeneeonene OEREEEUEOEOTOCECECEOCOSUEOSEORERECEEEOSEREUERROREECEREREEES 


Warehousemen Decisions 





Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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St. Louis Court of Appeals, Missouri 

Action to recover the value of rugs 
which plaintiff had delivered to defend- 
ant for storage in defendant’s ware- 
house. From a judgment of the St. Louis 
Circuit Court, O. P. Owen, J., the de- 
fendant appealed. The Court of Ap- 
peals, Wolfe, C., held, inter alia, that a 
clause in warehouse receipt that re- 
sponsibility of warehouseman “for the 
contents of any package enumerated in 
the following schedule” is by reason of 
the law rate charge limited to $25 un- 
less value is made known at time of 
storing was not ambiguous so as to re- 
quire a construction against warehouse- 
man, and hence two stored rugs which 
were completely wrapped in a paper 
were “packages” within meaning of 
clause so that warehouseman’s liability 
for loss of rugs was limited to $50, as 
against contention that terms of limita- 
tion applied only to contents of contain- 
ers or packages where contents were un- 
known to warehouseman and listed as 
packages or containers on the sched- 
ule. 

Reversed and remanded with direc- 
tions 

Warehouseman was liable for stored 
rugs lost when it failed to deliver the 
rugs upon demand and offered no ex- 
cuse for its failure to do so. Sections 
406.090, 469.210 RSMo 1949, V.A.M.S 


A warehouseman may limit his liabili- 
ty by contract under statute providing 
that conditions may be inserted in re- 
ceipt which are not inconsistent with 
the act regulating warehouse receipts. 
Section 406.040 RSMo 1949, V.A.M.S. 

The purpose of statutory provision 
that warehouse receipt shall contain “a 
description of the goods or of the pack- 
ages containing them” is that the goods 
stored shall in some way be properly 
identified. Section 406.030 RSMo 1949, 
VAMS 

A clause in warehouse receipt that 
responsibility of warehouseman “for the 
contents of any package enumerated in 
the following schedule” is by reason of 
the low rate charged limited to $25 un- 
less value is made known at time of 
storing was not ambiguous so as to re- 
quire a construction against warehouse- 
man, and hence two stored rugs which 
were completely wrapped in paper were 
“packages” within meaning of clause so 
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that warehouseman’s liability for loss of 
rugs was limited to $50, as against con- 
tention that terms of limitation applied 
only to contents of containers or pack- 
ages where contents were unknown to 
warehouseman and listed as packages or 
containers on the schedule. Section 406.- 
030, 406.040, 406.090, 406.210 RSMo 1949, 
V.A.M.S Engel vy. Cord Moving and 
Storage Co., 313 S.W.2d 173). 


* * * 


Court of Civil Appeals of Texas. Dallas 


Action against warehouse company 
for breach of contract to procure fire in- 
surance coverage on plaintiff’s house- 
hold furniture stored in warehouse. The 
district court, Dallas County, Jim C. 
Langdon, J., rendered judgment in favor 
of plaintiff, and the defendant appealed. 
The Court of Civil Appeals, Dixon, C.J., 
held that evidence disclosed no want of 
consideration for the company’s agree- 
ment to provide insurance for plaintiff. 

Affirmed. 

In action against warehouse company 
for breach of contract to procure fire 
insurance coverage on plaintiff’s house- 
hold furniture stored in warehouse, 
where company moved to make insurer 
a third-party defendant on ground that 
company was entitled to judgment over 
against insurer because of the latter’s 
failure to issue its “advice of insurance” 
certificate covering the furniture and 
such motion was not filed until 2 p.m. 
on day of trial and insurer was merely 
a@ proper party to the suit and not a 
necessary party and time required to 
complete service of citation on insurer 
would have meant a delay of several 
weeks in the trial, there was no abuse 
of discretion in denying the motion. 

In action against warehouse company 
for breach of contract to procure fire in- 
surance coverage on plaintiff’s house- 
hold furniture stored in warehouse, evi- 
dence disclosed no want of consideration 
for company’s agreement to provide in- 
surance for plaintiff. 

In action against warehouse company 
for breach of contract to procure fire 
insurance coverage on plaintiff’s house- 
hold furniture stored in warehouse, there 
was ample evidence to support finding 
that part of company’s contract was to 
provide insurance. 

In action against warehouse company 
for breach of contract to procure fire 
insurance coverage on plaintiff’s house- 
hold furnitute stored in warehouse, 
wherein the company asserted that 
charges were payable each month in 
advance and that plaintiff’s failure to 
pay the charges when due relieved com- 
pany of its obligation to maintain in- 
surance, evidence supported finding that 
company extended credit to plaintiff. 

In action against warehouse company 
for breach of contract to procure $1,000 
fire insurance coverage on plaintiff’s 
household furniture stored in ware- 
house, company could not assert de- 
fense that company was not obligated 
as an insurer to pay the sum of $1,000 
for insurance coverage. 

In action against warehouse company 
for breach of contract to procure fire 
insurance coverage on plaintiff’s house- 
hold furniture stored in warehouse, 
there was no error in allowing the plain- 
tiff to pay into court a sum as a tender 
of the charges due the company, where 
the company was liable for breach of 
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contract even though the charges had 
not been paid at the time of the fire. 

On rehearing. 

It is for the trial court and not the 
Court of Civil Appeals to resolve con- 
flicts in the evidence. 

Where the record contained no writ- 
ten findings of fact and conclusions of 
law prepared and filed pursuant to the 
rule and the trial court in uttering 
judgment from the bench at the con- 
clusion of the trial did orally make cer- 
tain findings of fact and the oral find- 
ings did not cover certain conflicts in 
the evidence, it would be presumed that 
the trial court made such implied find- 
ings as were necessary to support the 
judgment. Rules of Civil Procedure, 
Rule 296. (Texas Van Lines v. Godfrey, 
313 S.W.2d 922). 


. - 


United States District Court, W. D. 
Pennsylvania 


Action by refrigerator manufacturer 
for damage to refrigerators transported 
by railroad and stored by warehouse- 
men, wherein defendants did not com- 
ply with order fixing pretrial procedure, 
but filed motions for summary judg- 
ment and for dismissal. The district 
court, Marsh, J., held that action could 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


United States Court of Claims 


Suit by railroad-carrier and its in- 
surers for refund of tax paid on indus- 
trial alcohol lost as a result of a rail 
accident during shipment from a bonded 
warehouse. The Court of Claims, Reed, 
J. (retired), sitting by designation, held 
that under statute providing that when- 
ever alcohol is lost during shipment, 
commissioner may remit or refund any 
tax incurred upon such alcohol provided 
such allowance shall not be granted if 
person claiming same is indemnified 
against such loss by a valid claim of in- 
surance, carrier could recover tax paid 
on industrial alcohol lost by train wreck 
during shipment over its lines, for which 
it was liable under bill of lading, to ex- 
tent that such loss was not indemnified 
by insurance, but railroad’s insurers 
could not recover for their payments to 
railroad. 

Judgment in accordance with opinion. 


Under statute providing that when- 
ever any alcohol is lost during shipment 
commissioner may remit or refund any 
tax incurred upon such alcohol, refund 
of tax upon industrial alcohol is not 
barred where its loss during shipment 
occurs after payment of tax. 26 U.S.C.A. 
(I.R.C. 1939) Secs. 2901 and subd. (c). 
3113(a); 26 US.C.A. (1.R.C. 1954) Sec. 
5011(a) (3), (c). 


Where government would have been 
liable to taxpayer for refund of tax paid 


be maintained even though manufac- 
turer did not submit evidence to show 
which of several bailees caused damage 
and did not make two other railroads, 
which were involved in switching cars 
transporting refrigerators, defendants. 

Motions denied. 

Plaintiff’s statement of facts and evi- 
dence proffered at pretrial conference 
would be taken as true for purposes of 
passing on motions for summary judg- 
ment and dismissal. Fed. Rules Civ. 
Proc. rules 41(b), 50(a, b), 28 U.S.C.A. 


Action by refrigerator manufacturer 
for damage to refrigerators transported 
by railroad and stored by warehousemen, 
could be maintained even though manu- 
facturer did uot submit evidence to 
show which of several bailees caused 
damage and did not make two other 
railroads, which had been involved in 
switching cars transporting refrigera- 
tions, defendants. 

In action by refrigerator manufacturer 
for damage to refrigerators transported 
by railroad and stored by warehouse- 
men, proof of delivery of carton-packed 
refrigerators in good condition to rail- 
road and discovery of damaged refrig- 
erators in possession of warehousemen 
would make out prima facie case, and 
burden of going forward with evidence 
to account for damage would be cast 
upon defendants. (General Electric Co. 
v. Pennsylvania Railroad Co., 160 F. 
Supp. 186). 


on industrial alcohol lost as a result of a 
rail accident during shipment from a 
bonded warehouse, if taxpayer were still 
the owner, it was equally liable to rail- 
road-carrier which bore owner’s burden, 
and was liable to owner by terms of its 
bill of lading, and on payment thereof 
became subrogated to the claim against 
the government subject to all defenses 
the government had against the owner- 
consignee 26 U.S.C.A. (I.R.C. 1939) Secs. 
2901 and subd. (c), 3113(a): 26 U.S.C.A. 
(I.R.C, 1954) Sec. 5011(a)(3), (ce). 

When owner of goods shipped by com- 
mon carrier under a bill of lading is 
made whole for loss of goods, owner’s 
rights to salvage or recovery against 
third-parties passes to the carrier and 
the carrier’s insurers. 

When one obligated to indemnify an 
obligee satisfies his contract, rights of 
of the obligee arising from the trans- 
action against third parties pass to the 
obligor. 

When legislating for refund of taxes 
on alcohol lost by various causes, it is 
reasonable to classify taxpayers ac- 
cording to whether they did or did not 
suffer loss, and therefore, statute limit- 
ing refund of taxes on lost alcohol to 
persons not indemnified against such 
loss by a valid claim of insurance was 
not so arbitrary or unreasonable a limi- 
tation as to violate the Fifth Amend- 
ment. 26 U.S.C.A. (LR.C. 1939) Sec. 
3113(a);: U.S.C.A. Const. Amend. 5. 

Every carrier has common law liability 
for failure to transport safely goods en- 
trusted to its care. 


A railroad bill of lading did not give 
consignee a “valid claim of insurance” 
within meaning of statute providing for 
refund of tax paid on alcohol lost dur- 
ing shipment provided that person 
claiming such refund is not indemnified 
against such loss by a valid claim of 
insurance, and _ therefore, _ railroad- 
carrier, upon payment to consignee for 
its loss gained by subrogation consignee’s 
right to recover tax in question from the 


TRAFFIC Wor 


government. 26 US.C.A. (I.R.C. 193 
Sec. 3113(a). 

A loss by a train wreck is a loss 
“casualty” within meaning of statu 
providing that whenever any alcohol 
lost by casualty during shipment cor 
missioner may refund any tax incurr 
upon such alcohol. 26 US.C.A. (LR 
1939) Sec. 3113(a). 

Under statute providing that whe 
ever industrial alcohol is lost durii 
shipment, commissioner may remit 
refund any tax incurred upon su 
alcohol provided such allowance sha 
not be granted if person claiming san 
is indemnified against such loss by 
valid claim of insurance, carrier could 
recover tax paid on industrial alcoho! 
lost by train wreck during shipment ove: 
its lines, for which it was liable under 
bill of lading, to extent that such lo 
was not indemnified by insurance, but 
railroad’s insurers could not recover fo! 
their payments to railroad. 26 U.S.C.A 
(I.R.C. 1939) Sec. 3113(a). (Aetna In- 
surance Co. v. United States, 159 |! 
Supp. 831) 


. 


Supreme Court of Wisconsin 

Action by consignor against carrier for 
damage to 13 tubs of Swiss cheese. A 
second carrier was interpleaded and 
after consignor amended complaint t 
proceed on theory that cheese was 
damaged by reason of negligence of first 
carrier or second carrier or both, first 
carrier cross-complained against second 
carrier. The Circuit Court of Eau Claire 
County, Clarence E. Rinehard, J 
entered judgment in favor of consignor 
against first carrier and in favor of 
first carrier against second carrier for 
amount first carrier was obliged to pay 
consignor. Both carriers appealed. The 
Supreme Court, Fairchild, J., held that 
receipt, which was issued by consignee 
to consignor and which bore notation 
“tubs bad condition,” was not admissible 
against carriers as evidence of condi- 
tion of cheese, inasmuch as it was self- 
serving, and would not support finding 
that cheese had been damaged prior to 
delivery; however, since trial was before 
court without jury, reception of receipt 
in evidence was not prejudicial. 

Affirmed. 

A receipt, unless it is contractual 
nature, is simply a written admissio! 
and may be explained, varied, or con- 
tradicted by parol evidence. 

In an action by consignor against 
carriers for damage to 13 tubs of Swiss 
cheese on theory that cheese was dam- 
aged by negligence of one of ty 
carriers, or negligence of both, befor 
delivery to consignee, receipt, which was 
issued by consignee to consignor and 
which bore notation “tubs bad condi- 
tion,” was not admissible against 
carriers as evidence of condition of 
cheese at time of delivery to carrier, and 
was self-serving however, since trial was 
before court without jury, reception of 
receipt in evidence was not prejudicial 

Expression of a conclusion draw! 
from facts personally observed may con- 
stitute an admission. 


In action by consignor of chees¢ 
against carriers for damage to 13 tubs 
Swiss cheese on theory cheese had bee! 
damaged by reason of negligence of on 
of carriers, or negligence of both, i 
spection report which was signed 
consignee and carrier’s representati 
and which contained statement tl 
tub staves had been broken by rolli 
and that this condition indicated th 
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or damage occurred while in pos- 
sion of carrier fell short of an admis- 
mn of liability, but report was, at least, 
admission on behalf of carrier that 
condition of tubs was evidence, even 
igh not conclusive, that damage oc- 
rred before delivery and inspection 
ort was admissible. 
In action by consignor of cheese 
ainst carriers for damage to 13 tubs of 
cheese on theory that cheese was 
maged by reason of negligence of one 
carriers, or negligence of both, evi- 
nee supported court’s finding that 
umage occurred while cheese was be- 
transported by carrier which had 
ivered cheese to consignee. 
Telegram which was sent to consignor 
carrier after damage to 13 tubs of 
iss cheese, in effect authorizing con- 
gnor to sell cheese at 25 cents per 
ind was not an admission of liability, 
an agreement that sale at 25 cents 
pound was value of cheese after 
lamage and admissible for purposes of 
wing damages 
Where 13 tubs of Swiss cheese were 
iamaged by carrier, money loss was 
roperly computed by taking difference 
market value undamaged and 
rice obtained by sale of damaged 
heese Dairyland Coop. Cheese Ass’n 
Briggs Transfer Co., 90 N.W.2d 794) 
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REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


Supreme Court of Tennessee 


Proceeding for a motor. contract 
lauler’s permit to haul asphalt and as- 
halt products, wherein the protestants 
filed a petition for certiorari and super- 
edeas in the Chancery Court, Davidson 
‘ounty, Ned Lentz, chancellor, to re- 

rse the orders of the commission. The 
hancellor affirmed the orders of the 

mmission and the protestants ap- 

ealed. The Supreme Court, Neil C. J., 

ld that evidence sustained order of 

e Public Service Commission granting 

ontract hauler’s permit for asphalt 
asphalt products over the protests 

the competing motor carriers, whose 

enues would thereby be reduced 

Decree affirmed 

rhe granting of applications to moto: 

riers ior a contract carrier permit 

haul oil and asphalt products was 
depeixdent upon a _ reduction in 
venue of a competing transport car- 
er, but the question of public benefit 
lack of it is determinative issue 
C.A. sec. 65-1510 
Public Service Commission has _ the 
idest discretion in the matter of issu- 
certificates of convenience and neces- 
to motor carriers, and also in grant- 
contract carriers permits to operate 

thin a specified area. T.C.A. sec. 65- 
t} 

The Supreme Court will not undertake 

weigh the evidence before Public 
rvice Commission and substitute its 
inion for that of the Commission, and 

evaluating such evidence, must -give 





due consideration to the discretion of 
the commission. 

Public Service Commission, in con- 
sidering benefits to the public in grant- 
ing permits to motor contract carriers 
or refusing them on the ground that 
there is no need for additional service, 
is not confined to interests of the par- 
ticular common carrier. T.C.A. sec. 65- 
1510. 

Unless there is a plain abuse of dis- 
cretion by the Public Service Commis- 
sion, its orders will not be disturbed 
on appeal, especially where the Chan- 
cellor has considered the record on the 
common-law writ of certiorari and af- 
firmed the order of the commission 
T.C.A. sec. 65-1510 

Evidence sustained order of the Pub- 
lic Service Commission granting a con- 
tract hauler’s permit for asphalt and 
asphalt products over the protests of 
the competing motor carriers, whose 
revenue would thereby be reduced 


T.C.A. sec. 65-1510. (Blue Ridge Trans- 
portation Co Hammer, 313 S.W. 2.d 
433) 


Superior Court of Pennsylvania 
Proceeding to obtain permit to render 
service as a contract carrier of motor 
vehicle. The Public Utility Commission 
entered an order at application docket 
20766. folder 2, amendment C, denying 
the application, and the applicant ap- 
pealed at No. 269, October Term, 1957 
The Superior Court, Rhodes, P. J., held 
that where shipper’s primary purpose in 
aesiring services of contract carrier as 
well as common carrier was to obtain 
lower rates, and 75 per cent of ship- 
ments were interstate by common car- 
riers, denial of permit to contract motor 
carrier for service to such shipper was 
proper, notwithstanding convenience t 


shipper of having contract carrier 
call for 25 per cent of its shipments 
Affirmed 


In reviewing order of Public Utility 
Commission concerning permit to rende: 
service as contract carrier Dy motor ve- 
hicle, as in cases involving necessity for 
service of common carrier, order 
Commission may not be disturbed in 
whole or in part except for error of lay 
lack of evidence to support the finding 
determination or order, or violation of 
constitutional rights. 66 P.S. Secs. 1301 
1304(a 

The standard by which Public Utility 
Commission must act in determining 
whether a contract carrier by motor 
vehicle should be granted a permit i 
greater under the law than mere deter- 
mination of desire of a particular ship- 
per to have the service. 66 P.S. Secs. 1301 
1304(b 

Applicant for permit as motor carrie! 
has burden, as a rule, of establishins 
facts necessary t entitle him to 
permit. 66 P.S. Sec. 1304 

The public policy governing issuance 
of permit as contract motor carrier is in 
aid of the public interest to promote safe 
adequate, economical and efficient serv- 
ice by common carriers by motor vehicle 
and just and reasonable rates therefor 
without unjust discrimination and un- 
fair or destructive practices, 66 P.S. Sex 
1304 

In proceeding for permit as contract 
motor carrier, Public Utility Commission 
must consider the existing common car- 
rier service available to shipper who 
desires services of contract carrier, and 
must determine whether interjection of 
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contract carrier in competition with 
satisfactory and adequate common car- 
rier service would be detrimental to the 
public interest and to the inherent ad- 
vantages of common carriage by motor 
vehicle. 66 P.S. Sec. 1304 

Where shipper’s primary purpose in 
desiring services of contract carrier as 
well as common carrier was to obtain 
lower rates, and 75 per cent of shipments 
were interstate by common carriers, de- 
nial of permit to contract motor carrier 
for service to such shipper was proper, 
notwithstanding convenience to shipper 
of having contract carrier on call for 
25 per cent of its shipments. 66 PS 
Sec. 1304 

An agreement between contract motor 
carrier and shipper, which came into 
existence long after enactment of stat- 
ute providing for certification of con- 
tract carriers, would not be within con- 
stitutional protection with regard to 
impairment by such statute. 66 P.S. Sec. 
1304 

The Public Utility Commission neces- 
sarily looks to the substance and ulti- 
mate effect, not the form, of applica- 
tion for permit as contract motor car- 
rier. 66 P.S. Sec. 1304. (Wiley v. Penn- 
sylvania Public Utility Commission, 142 
A.2d 763 


Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


United States District Court, W.D. Penn- 

sylvania 

Action recover a penalty against 
a railroad. The United States district 
court for the western district of Pennsyl- 
vania, John W. MclIlvaine, J., held that 
movement of cars was a “switching 
operation” and not a “train movement” 
within the safety appliance act and the 
railroad was not required to have air in 
85 percent of the cars 

Case dismissed 

In determining whether a movement 
of cars is a “train movement” or “switch- 
ing operation” within the safety ap- 
pliance act, the controlling test is the 
essential nature of the work done and 
the particular facts of each case con- 
trols. Safety Appliance Act of 1903, Sec 
2, 45 U.S.C.A. Sec. 9 

If in the exercise of a legislative power 
Congress has acted, wisely or not, is 
not a question upon which the court 
need express an opinion 





Where trainloads of materials were 
brought together for processing at steel 
plant and were placed in an area of the 
railroad’s yards located within the steel 
plant and the cars were stored there and 
when industry needed a carload of 
material amount requested was taken 
to requested place in plant and after 
cars were emptied they were put in 
adjacent yards and once out of the 
plant proper and in the yards the cars 
were either sent back for materials or 
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elsewise disposed of, the latter movement 
was a “switching operation” and not a 
“train movement” within safety ap- 
pliance act and carrier was not required 
to have air in 85 per cent of the cars. 
Safety Appliance Act of 1903, Sec. 2, 45 
US.C.A. Sec. 9. (United States v. Union 
Railroad Company, 159 F.Supp. 930). 


Supreme Court of Michigan 


Proceeding for transfer of motor car- 
rier’s right to deliver packages sold by 
certain retail merchants in Detroit. The 
Michigan Public Service Commission 
entered an order approving the transfer. 
The objecting carriers appealed. The Cir- 
cuit Court for the County of Ingham, in 
chancery, Louis E. Coash, J., reversed the 
order, and transferor carrier and trans- 
feree carrier appealed. The Supreme 
Court, Voelker, J., held that the question 
whether carrier had abandoned or dis- 
continued such service was disputed 
question of fact for the Commission, and 
there was competent evidence to support 
the Commission’s finding that service 
had not been abandoned and discon- 
tinued, and in these circumstances the 
Circuit Court could not make a different 
finding. 

Decision of circuit court reversed and 
order of commission reinstated and 
affirmed. 

On judicial review of order of Michigan 
Public Service Commission, the burden 
of establishing that the order of the 
commission is unlawful or unreasonable 
is on the complaining party. Comp. Laws 
Supp. 1956, Sec. 479.20. 

If there is competent evidence pre- 
sented to the Michigan Public Service 
Commission in favor of granting certifi- 
cate to operate as a motor carrier of 
freight as well as evidence in opposition 
thereto, the court will not substitute its 
opinion and judgment for that of the 
commission. Comp. Laws 1948, Sec. 475.1 
et seq. 

To declare unlawful an order of the 
Michigan Public Service Commission re- 
specting an application for permit to 
operate as a motor carrier of freight, 
there must be a showing that the com- 
mission failed to follow some mandatory 
provision of the statute or was guilty 
of an abuse of discretion in the exercise 
of its judgment. Comp. Laws 1948, Sec. 
475.1 et seq. 


On review of an order of the Michigan 
Public Service Commission, the court 
has no power to substitute its judgment 
for that of the commission on issues of 
fact. 


The question whether service under 
common motor carrier’s certificate of au- 
thority to carry property has been dis- 
continued within statute relating to 
revocation of certificate on discontinu- 
ance of service may under some circum- 
stances become solely one of law, as 
where the facts constituting the aban- 
donment are undisputed; however, the 
question of discontinuance is not under 
all circumstances solely a question of 
law regardless of what the Michigan 
Public Service Commission may have 
found the facts to be. Comp. Laws 1948, 
Sec. 476.13. 


Under the statute relating to revoca- 
tion of common motor carrier’s cer- 
tificate of authority to carry property 
on discontinuance of the service, where 


the issue of discontinuance arises be- 
tween the Michigan Public Service Com- 
mission and the offending carrier, the 
burden of proof and of affirmative ac- 
tion and investigation of service is taken 
off the commission; however, when the 
issue is raised by rival or competing 
carriers or otherwise and not by the 
commission itself, the issue remains pri- 
marily one of fact to be determined 
upon hearing like other disputed issues 
of fact. Comp. Laws 1948, Sec. 476.13. 


The statute relating to revocation of 
common motor carrier’s certificate of au- 
thority to carry property on abandon- 
ment or discontinuance of service deals 
with outright total abandonment or dis- 
continuance of established service. Comp. 
Laws 1948, Sec. 476.13. 


In determining whether there has 
been an abandonment of service under 
common motor carrier’s certificate of 
authority to carry property within 
statute relating to revocation of cer- 
tificate on abandonment or discontinu- 
ance of service, the question is one of 
fact where there is a dispute on the 
facts and where there is competent evi- 
dence to support the finding made. 
Comp. Laws 1948, Sec. 476.13. 

In proceeding for transfer of motor 
carrier’s right to deliver packages sold 
by certain retail merchants in Detroit, 
the question whether carrier had aban- 
doned or discontinued such service was 
disputed question of fact for Michigan 
Public Service Commission, and there 
Was competent evidence to support the 
commission’s finding that service had 
not been abandoned or discontinued, 
and in these circumstances, circuit 
court on judicial review could not make 
a different finding. Comp. Laws 1948, 
Secs. 475.1 et seq., 476.13; Comp. Laws 
Supp. 1956, Sec. 479.20. (J. E. Bejin 
Cartage Co. v. Michigan Public Serv. 
Com’n., 89 N.W.2d 607). 


United States Court of Appeals, Ninth 
Circuit 


Suits by shippers to recover over- 
charges in railroad freight charges for 
transportation of peat from British 
Columbia points to destinations in the 
United States. The United States dis- 
trict court, western district of Wash- 
ington, northern division, John C. Bow- 
en, J., entered judgment reversing Inter- 
state Commerce Commission’s orders dis- 
missing complaints and remanded mat- 
ter to Commission. Carriers and Com- 
mission appealed. The Court of Appeals, 
Murray, district judge, held that district 
court properly directed the Commission 
to award to shippers all sums paid in 
excess of established legal basic freight 
rate where subsequent rate increase 
which was filed with Commission was 
illegal and void for lack of proper pub- 
lication. 

Affirmed. 


In suits by shippers to recover Over- 
charges in railroad freight charges for 
transportation of peat from British Co- 
lumbia points to destinations in United 
States, evidence sustained finding of In- 
terstate Commerce Commission that in- 
creased freight rates on peat were pub- 
lished and filed on less than statutory 
30 days’ notice and that such shortened 
notice was without Commission’s au- 
thorization. Interstate Commerce Act, 
Sec. 6(3), 49 U.S.C.A. Sec. 6(3). 


The Interstate Commerce Commis- 
sion’s findings of fact which are sup- 
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ported by substantial evidence are fi 
and binding upon the courts. Interst: t¢ 
Commerce Act, Sec. 1 et seq., 49 U.S.C 
Sec. 1 et seq. 

Where Interstate Commerce Comn 
sion found that increased freight ra 
were not published as required by int 
state commerce act but concluded that 
such rates were applicable and were no 
shown to have been unjust, unreasonah| 
or otherwise unlawful, Commissio 
conclusion that such rates were not 
otherwise unlawful was a conclusion of 
law by Commission in its quasi-judicial 
capacity, and such conclusion was 1 
binding upon Court of Appeals. Inter- 
state Commerce Act, Sec. 1 et seq., 49 
US.C.A. Sec. 1 et seq. 

Conclusions of law by the Interstate 
Commerce Commission are entitled to 
respectful consideration by the courts 
but do not have the same finality as 
findings of fact made by the Commission 
Interstate Commerce Act, Sec. 1 et seq 
49 US.C.A. Sec. 1 et seq. 

Long continued practice and approval 
of administrative authorities may be 
persuasive in the _ interpretation of 
doubtful provisions of a statute, but 
cannot alter provisions that are clear 
and explicit when related to facts dis- 
closed; the failure to enforce the law 
does not change it. 

Increased freight rates which were 
made effective upon five days’ notice 
rather than statutory 30 days’ notice 
without authorization of Interstate Com- 
merce Commission as to such shortened 
notice were illegal and void even if such 
rates were not otherwise unjust or un- 
reasonable. Interstate Commerce Act 
Sec. 6(3), 49 U.S.C.A. Sec. 6(3). 

Decision of federal district court that 
increased freight rates were illegal and 
void for lack of proper publication did 
not suggest that such increased rate 
which was on file with Commission was 
not the rate that had to be collected 
by carriers and paid by the shippers as 
the applicable rate inasmuch as shippers 
were bound to pay rates specified 
tariff on file with Commission but upon 
proof that such rates were not lawfully 
established, shippers became entitled t 
recover the difference between what 
they had paid and the lawfully estab- 
lished rate. Interstate Commerce Act 
Sec. 6(3) 49 U.S.C.A, Sec. 6(3). 

Under the interstate commerce act 
freight rates to have final lawfulness and 
validity must be lawfully established, 
just and reasonable, and nondiscrimina- 
tory and nonprejudicial; a freight rate 
which lacks any of these essentials can- 
not be the valid, lawful rate even though 
it becomes the applicable rate by virtue 
of being on file with the Commission 
Interstate Commerce Act, Secs. 1(5) 
3(1), 6(7), 49 U.S.C.A. Secs. 1(5), 3(1) 
6(7). 

The acceptance for filing by the In- 
terstate Commerce Commission of 
freight rate makes that rate applicabl 
but such acceptance in no way cures an 
defect which may be present either in 
the establishment or the reasonablenes 
of the rate. Interstate Commerce A 
Secs. 1(5), 3(1), 6(7), 49 U.S.C.A, Sec: 
1(5), 3(1), 6(7). 

A court is without authority to estab- 
lish freight rates; such authority lies ex- 
clusively in the Interstate Commer 
Commission. Interstate Commerce A 
Sec. 1 et seq., 49 U.S.C.A Sec. 1 et s 

A freight rate which has been fixed 
Interstate Commerce Commission 
mains established until changed in some 
manner allowed by law. Interstate Co™- 
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erce Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 
et seq. 
In suits by shippers to recover over- 
arges in railroad freight rates for 
ansportation of peat from British Co- 
mbia points to destinations in United 
tates, Federal district court properly 
warded shippers all sums paid in ex- 
ess of established legal basic rate where 
ibsequently filed rate increase was il- 
egal and void for lack of proper publi- 
ation. Interstate Commerce Act, Sec. 
3). 49 U.S.C.A. Sec. 6(3). 
Suits by shippers against raliroads to 
recover charges for transportation serv- 
es in excess of those due under tariffs 
lawfully on file with Interstate Com- 
erce Commission were suits for over- 
harges and not suits for damages within 
nterstate commerce act and Commis- 
sion’s finding that shippers had not been 
iamaged did not preclude an award to 
hippers for all sums paid in excess of 
established legal rate. Interstate Com- 
merce Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 
1 et seq. (Chicago, M., St. P. & P. R. Co. 
vy. Alouette Peat Products, 253 F.2d 449). 


Court of Appeals of Kentucky 


Proceeding by railroad for intrastate 
ommon carrier truck certificate to carry 
freight in conjunction with its rail serv- 
ice over various routes generally paral- 
leling its rail lines. Department of Mo- 
tor Transportation denied application 
and the Circuit Court, Franklin County, 
W. B. Ardery, J., upheld order and rail- 
road appealed. The Court of Appeals, 
Clay, C., held that since railroad ap- 
plied for unrestricted regular route over- 
the-road truck certificate and was un- 
willing to have its certificate restricted 
to specialized service it proposed to ren- 
der, it had burden to prove that existing 
facilities were inadequate to provide gen- 
eral service, and evidence sustaining find- 
ing that had failed so to prove. 

Affirmed. 


Where railroad applied for intrastate 
ommon carrier truck certificate to carry 
freight in conjunction with its rail serv- 
ice over various routes generally paral- 
leling its rail lines, but its application 
was for an unrestricted regular route 
over-the-road truck certificate, and rail- 
oad was unwilling to have its certificate 
restricted to specialized service it pro- 
sed to render, it had burden of prov- 
ng that general trucking facilities were 
nadequate to provide general service. 


In proceeding by railroad for an un- 
restricted regular route over-the-road 
ruck certificate to carry freight in con- 
inction with its rail service over various 
utes generally paralleling its rail lines, 
vidence supported finding that railroad 
ad failed to prove that existing facili- 
es were inadequate to provide general 


ervice sought by railroad. (Tllinois 
Yentral Railroad Co. v. Commonwealth, 
Ky., 312 S.W.2d 458). 

7. * . 


nited States District Court; S. D. New 
York 


Action by common stockholders of Al- 
ghany Corporation, seeking review of 

order of the Interstate Commerce 
Ommission authorizing Alleghany to is- 
ie certain stock. On motion to dismiss 
e complaint and vacate the injunction 
retofore granted, upon reversal and 
mand by the Supreme Court of the 
nited States, Alleghany Corp. v. Bres- 
ick & Co., 355 U.S. 415, 78 S.Ct. 421, 2 
Ed.2d 374, of the judgment, Breswick 


& Co. v. United States, DCS.D. N.Y 
156 F.Supp. 277, setting aside the order 
of the Commission authorizing the issue 
of preferred stock and enjoining acts of 
the defendants in furtherance thereof. 
The district court, Clark, circuit judge, 
held that questions raised as to the fair- 
ness of the exchange were within com- 
petence of the Commission, and its 
findings as to fairness satisfied the stat- 
ute. 

Motion granted. 

In suit by stockholders of investment 
company holding stock in carriers to an- 
nul order of Interstate Commerce Com- 
mission authorizing the corporation to 
issue stock in exchange for other pre- 
ferred stock, Commission had notice of 
all the alleged undesirable qualities of 
the issue and its findings satisfied the 
statute so that court would not substi- 
tute its views for those of the Commis- 


sion. Investment company act of 1940, 
section 18 (d), 15 U.S.C.A. section 80a- 
18(d); interstate commerce act, section 


20a(2, 3), 49 US.C.A. section 20a(2, 3); 
National transportation policy, 49 
U.S.C.A., preceding section 1. 

Interstate commerce act does not spe- 
cifically prohibit use of options by invest- 
ment company holding stock in carriers 
for exchange of its preferred stock: and 
under the circumstances here, issue was 
within the discretion of the Interstate 
Commerce Commission. Investment 
company act of 1940, section 18(d), 15 


U.S.C.A. section 80a-18(d): interstate 
commerce act, section 20a(2, 3), 49 
U.S.C.A. section 20a(2, 3); national 


transportation policy, 49 U.S.C.A. pre- 
ceding section 1. 

Approval of plan whereby investment 
company holding stock in carriers 
granted options to holders of new pre- 
ferred stock in the company to convert 
such stock into common stock upon cer- 
tain stated ratios and _ subscriptions 
within certain time was within discre- 
tion of Interstate Commerce Commis- 


sion. Investment company act of 1940, 
section 18(d), 15 US.C.A. section 80a- 
18(d); interstate commerce act, section 


20a(2, 3), 49 US.C.A. section 20a(2, 3); 
national transportation policy, 49 US. 
section 20a(2, 3); national transporta- 
tion policy, 49 U.S.C.A. preceding sec- 
tion 1. 

In suit by stockholders of investment 
company holding stock in carriers to 
annul order of Interstate Commerce 
Commission authorizing the corporation 
to issue common stock in exchange for 
preferred stock, task of court was to see 
if Commission acted lawfully in the 
premises, and not act generally as 
market supervisor of carrier’s security 
issues. Investment company act of 1940, 
section 18(d), 15 US.C.A. section 80a- 
18(d); interstate commerce act, section 
20a(2, 3), 49 U.S.C.A. section 20a(2, 3); 
national transportation policy, 49 US. 
C.A. preceding section 1. (Breswick & 
Co. v. United States, 160 F. Supp. 754). 


United States Court of Appeals, District 

of Columbia 

Action by supplemental air carriers to 
enjoin concerted special rates of railroads 
to military establishment and for treble 
damages. From adverse judgment of the 
United States district court for the Dis- 
trict of Columbia, Joseph C. McGarraghy, 
J,, 154 F.Supp. 106, the railroads appealed. 
The Court of Appeals, Fahy, circuit 
judge, held that practices of railroads in 
making a concerted quotation of “variable 
spot bids” through a joint agent for mili- 
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tary traffic at variable rates, and in mak- 
ing package bid involving movements 
from single starting point to number of 
different destinations and in requiring 
government to give certain specific traf- 
fic to railroads as a condition for such 
rates, were illegal per se and violated 
antitrust laws unless saved by virtue of 
interstate commerce act providing that 
approval by Interstate Commerce Com- 
mission of an agreement between two or 
more carriers relating to rates relieved 
the parties from operation of the anti- 
trust laws with respect to carrying out 


agreement. 

Judgment vacated and cause re- 
manded. 

Under statutes providing that if In- 


terstate Commerce Commission approves 
agreement between two or more carriers 
relating to rates the parties are relieved 
from operation of antitrust laws with 
respect to making and carrying out of 
such agreement, not all reduced rates 
granted under another statute authoriz- 
ing special rates for carriage of property 
or personnel for United States are neces- 
sarily excluded from concerted action 
under agreement approved by commis- 
sion and left unprotected from operation 
of antitrust laws. Clayton act, sections 4, 
16, 15 U.S.C.A. sections 15, 26; Sherman 
antitrust act, sections 1, 2 as amended 15 
U.S.C.A. sections 1, 2; interstate com- 
merce act, sections 5a and subds. (2, 9), 
22, 49 U.S.C.A. sections 5b and subds. (2, 
9), 22: interstate commerce act, sections 
5a and subd. (9), 22, 49 U.S.C.A. sections 
5b and subd. (9), 22. 

Question whether practices of rail- 
roads in making a concerted quotation 
of “variable spot bids” and practice of 
making “packaged bids” for military 
traffic involving movement from a single 
starting point to a number of different 
destinations were covered by section of 
interstate commerce act is not within 
exclusive primary jurisdiction of Inter- 
state Commerce Commission, but the 
questions were appropriate for commis- 
sion consideration, and court would ex- 
ercise equitable discretion to give that 
agency first opportunity to pass on issue. 
Clayton act, sections 4, 16, 15 U.S.C.A. 
sections 15, 26; Sherman antitrust act 
sections 1, 2 as amended 15 U.S.C.A, 
sections 1, 2; interstate commerce act, 


sections 5a and subds. (2, 9), 22, 49 
U.S.C.A. sections 5b and subds. (2, 9), 
22; interstate commerce act, sections 
5a(9), 6(1, 3, 7), 15(7), 22, 49 U.S.C.A. 
sections 5b(9}, 6(1, 3, 7), 15(7), 22. 
Practices of railroads in ‘making a 


concerted quotation of “variable spot 
bids” through a joint agent for military 
traffic at variable rates and in making 
package bid involving movements from 
a single starting point to number of 
different destinations and requiring gov- 
ernment to give certain specific traffic to 
railroads as condition for such rates 
were illegal per se and in violation of 
antitrust laws unless saved by virtue of 
interstate commerce act providing that 
approval by Interstate Commerce Com- 
mission of agreement between two or 
more carriers relating to rates relieved 
parties from operation of the antitrust 
laws. Clayton act, sections 4, 16, 15 
U.S.C.A. sections 15, 26; Sherman anti- 
trust act, sections 1, 2 as amended 15 
U.S.C.A. sections 1, 2; interstate com- 
merce act, sections 5a and subds. (2, 9), 
22, 49 U.S.C.A. sections 5b and subds. 


(2, 9,), 22. 
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Even if practices of railroads in mak- 
ing concerted quotation of “variable spot 
bids” through a joint agent, for military 
traffic at variable rates and in making 
“nackaged bids” involving movement 
from single starting point to a number 
of destinations were validly immunized 
by interstate commerce act such prac- 
tices would be violative of antitrust 
laws if they were part of effort by rail- 
roads in combination or conspiracy to 
eliminate competition of supplemental 
air carriers. Clayton act, sections 4, 16, 
15 U.S.C.A. sections 15, 26; Sherman 
anti-trust act, sections 1, 2 as amended 
15 U.S.C.A. sections 1, 2; interstate com- 
merce act, sections 5a and subds. (2, 9), 
22, 49 U.S.C.A. sections 5b and subds. (2, 
9), 22 (Atchison, Topeka & S. F. Ry. 
Co. v. Aircoach Transp. Ass’n., 253 F. 2d 
877) 


* ” 


Kansas City Court of Appeals, Missouri 


Proceeding to review decision of Public 
Service Commission ordering railroad’s 
subsidiary to cease and desist delivering 
property by truck directly to consignees 
in various towns on specified routes. The 
Circuit Court, Cole County, Sam C. 
Blair, J., affirmed order, and subsidiary 
appealed. The Court of Appeals, Cave, 
J., held that where certificate of con- 
venience and necessity issued to rail- 
road limited railroad to truck service 
which was auxiliary to or supplemental 
of its railroad service and provided that 
railroad should not serve any point not 
a station on its rail lines, railroad’s sub- 
sidiary truck line was limited to trans- 
portation of property to and from depots 
on its rail lines and was not entitled to 
make store-door pickup and delivery of 
freight in towns in which railroad had 
depots. 


Affirmed 


In hearing involving right of railroad’s 
subsidiary to deliver property by truck 
directly to consignees under certificate of 
convenience and necessity, which pro- 
vided that railroad should not serve any 
point not a station on its rail lines, and 
Public Service Commission’s order which 
stated that authority granted should be 
identical to that granted by Interstate 
Commerce Commission, affidavit of 
director of Bureau of Motor Carriers of 
Interstate Commerce Commission stat- 
ing that restrictions such as contained in 
certificate had never been construed by 
Interstate Commerce Commission as 
prohibiting store-door pickup and de- 
livery of freight was properly excluded 
in absence of showing that affiant had 
any right to speak for Commission or 
interpret its policy on subject. 

Proper method of proving construc- 
tion by Interstate Commerce Commis- 
sion of conditions in certificates of con- 
venience and necessity would be the in- 
troduction of order of Commission con- 
struing conditions, and not Interstate 
Commerce Commission’s employe’s in- 
terpretation of conditions. 

Where Public Servéce Commission 
chose to use certain words to express 


limitations of authority granted to rail- 
roads in certificates of convenience and 
necessity for transportation of property 
by trucks reviewing court would not 
hold that Commission had unlawfully 
determined meaning thereof unless it 
appeared as matter of law, that words 
had only meaning contended for by rail- 
road. V.A.M.S. Const. art. 5, Secs. 3, 13. 

Where certificate of convenience and 
necessity issued to railroad limited rail- 
road to truck service which was auxiliary 
to or supplemental of its railroad serv- 
ice and provided that railroad should 
not serve any point not a station on its 
rail lines, railroad’s subsidiary truck 
line was limited to transportation of 
property to anid from depots on its rail 
lines and was not entitled to make store- 
door pickup and delivery of freight in 
towns in which railroad had depots. 

“Station” within certificate of con- 
venience and necessity which limited 
railroad to truck service which was 
auxiliary to or supplemental of its rail- 
way service and provided that rail- 
road should not serve any point not a 
station on its rail lines, meant depot 
and did not mean the whole town in 
which railway had depot. (State v. 
Public Service Commission of Missouri, 
312 S.W. 2d 363). 


United States District Court, D. Oregon 


Proceedings by shipper seeking to re- 
view and set aside an order entered by 
the Interstate Commerce Commission. 
The district court of the United States 
for the district of Oregon, East, J., held 
that issue of a shipper’s claim for dam- 
ages and reparations should be segre- 
gated from the remaining issue before a 
three judge court and submitted to a 
single district judge for determination; 
and that the findings of the Commission 
with respect to failure of carrier to 
provide transportation upon reasonable 
request was sustained by the evidence. 

Shippers’ petition dismissed. 

A three-judge court was without ju- 
risdiction to review that portion of the 
Interstate Commerce Commission’s find- 
ings and order dismissing a claim for 
damages and reparations in view that 
a one-judge trial and appeal procedure 
was an adequate tribunal for adjudica- 
tion of validity of the Commission’s order 
denying reparations. Interstate Com- 
merce Act, Sec. 17(9), 49 U.S.C.A. Sec. 
17 (9); 28 U.S.C.A. Secs. 1336, 1398, 2284, 
2321-2325. 

In determining whether the findings 
and order of the Interstate Commerce 
Commission with respect to complaint 
by shippers of carrier’s failure to furnish 
adequate car service were sustained by 
evidence, court must look at the record 
made before the examiner for the Com- 
mission in the light of the facts exist- 
ing prior to the date on which the ex- 
aminer closed his hearing; and hence 
that part of the petition of a shipper 
seeking relief in future from and after 
that date was moot and presented no 
justiciable controversy. Interstate Com- 
merce Act, Sec. 17(9), 49 U.S.C.A. Sec. 
17(9). 

Inquiry and office of a court is not 
to weigh the evidence nor question the 
soundness of the reasoning of the Inter- 
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state Commerce Commission but to « 
termine if the Commission’s findings a 
order lay within its statutory power : 
are supported by substantial evidence 
the record as a whole and free fr 
arbitrary and capricious action. 

Whether given rates or practices 
carriers are reasonable or unduly pr 
udicial are factual determinations < 
fided to the judgment and discretion 
the Interstate Commerce Commissior 

Court was not authorized as a mat 
of common knowledge to lay the blame of 
seasonable car shortages by carrier { 
use by the lumber industries in weste 
Oregon at the door of the carrier 
reason of improper service or inadequat: 
equipment. 

Substantial evidence sustained findi) 
of the Interstate Commerce Commis: 
that railroad carrier did not upon re 
sonable request of shippers of lumbe: 
fail to provide transportation for lumb«x 
shipments or to furnish adequate 
service within the limits of its capaci! 
or subject to the shippers to undue 
unreasonable prejudice or disadvantag: 
Interstate Commerce Act, Secs. 1(4, 11 
3(1), 49 U.S.C.A. Secs. 1(4, 11), 3(1) 

The right of a shipper to cars is 
an absolute right and the carrier is 1 
liable if its failure to furnish cars wa 
a result of great demands which it had 
no reason to apprehend would be 
made and which it could not reasonabl 
have been expected to meet in ful 
(Shippers’ Car Supply Com. v. Interstat: 
Commerce Commission, 160 F.Supp. 939 


» + 


United States District Court, D. Idaho 

S.D. 

Action by railroad to recover ameunt: 
which the railroad had paid to th 
defendant for alleged overcharges. Thi 
United States district court for the dis- 
trict of Idaho, southern division, Fred 
M. Taylor, J., held that processor receiv- 
ing seeds for processing and then rs 
shipping them to their final destinatio: 
was not entitled to benefit of transit 
single-factor rate upon ceasing to compl) 
with regulations required for benefit o! 
such rate, even though compliance wit! 
regulations requiring outbound bill 
lading to show point of origin of shij 
ment had resulted in loss of busine: 
to the processor. 

Judgment for the plaintiff. 

Duly filed tariffs bind both carrier and 
shipper with the force of law and shippe! 
is conclusively presumed to know the 
proper tariff rates. 


No estoppel can arise against carrier 
nor can a waiver be made by carrier t 
prevent collection of applicable tariff 
rate, since law requires railroad to charg* 
and collect the applicable rates. 

Processor receiving seeds for processin 
and then reshipping them to their fina 
destination was not entitled to benefi 
of transit or single-factor rate wher 
processor ceased complying with regu 
lations governing such rate requiring in 
formation on outbound bill of lading a 
to point of origin of shipment, eve! 
though purpose of omission was to avol 
loss of business resulting when its cus 
tomers began dealing directly with 
sources of supply. (Union Pacific Railroa 
Co. v. Corneli Seed Co., 161 F.Supp. 52).4 
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